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His Excellency, the Right Honourable E.R. Schreyer, 
Governor General and Commander-in-Chief of Canada. 


May it Please Your Excellency: 
The undersigned has the honour to present to your Excellency the Report 
on the administration of the Canada Pension Plan for the fiscal year ending 


Maren 31, 1979. 


Respectfully submitted, 


Monique Bégin, 
Minister 


The Honourable Monique Bégin, P.C., M.P., 
Minister, 

Ottawa. 

Dear Miss Bégin: 


I have the honour to present the Report on the administration of the 
Canada Pension Plan for the fiscal year ending March 31, 1979. 


Respectfully submitted, 


DSP ry, 
Deputy Minister of National Health and Welfare. 


Introduction 


The Canada Pension Plan is an integral part of 
Canada's social security system. Since its enactment 
in 1965, this compulsory contributory plan has served 
as the vehicle whereby millions of members of the 
labour force acquire and retain, during their produc- 
tive years, protection for themselves and their 
families against loss of income due to retirement, 
disability or death. 


The Canada Pension Plan is entirely self- 
supporting in that all benefits and all costs arising 
from the administration of the program are financed 
solely from the contributions made by employees, 
employers and self-employed persons and the interest 
earned from the investment of funds. 


The Plan is applicable throughout Canada except 
in the Province of Quebec, where a comparable 
pension plan has been established. The two plans 
together cover virtually all members of the Canadian 
labour force. Benefit credits accrued under the 
Canada Pension Plan or the Quebec Pension Plan are 
portable throughout Canada. Benefits under both 
plans are payable to beneficiaries whether or not they 
live in Canada. 
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Part 1 


THE CANADA PENSION PLAN 


The following is a resumé of the main features of 
the Canada Pension Plan. 


Coverage 


Members of the Canadian labour force (both 
employees and self-employed persons) between the 
ages of 18 and 65 who earn over the Year's Basic 
Exemption ($1,100 in 1979) must contribute to either 
the Canada Pension Plan or the Quebec Pension Plan. 
Persons over age 65 still in the labour force have the 
option of continuing to contribute until age 70. 
Certain types of employment, however, are excluded 
from coverage, e.g., employment where the person 
employed is the child of or is maintained by the 
employer. 


Contributions 


Contributory Earnings Band 


Canada Pension Plan contributions are required 
on annual earnings between a minimum level known 
as the Year's Basic Exemption (YBE) and a maximum 
called the Year's Maximum Pensionable Earnings 
(YMPE), in the case of both employees and self- 
employed persons. Both levels are adjusted annually. 
The Year's Basic Exemption had risen from $600 in 
1966 to $1,100 in 1979, and the Year's Maximum 
Pensionable Earnings had risen from $5,000 to 
$11,700 in the same period. 


Although contributions are only required on 
earnings between the YBE and the YMPE, earnings- 
related benefits are calculated by taking into account 
all earnings from the first dollar up to and including 
the applicable YMPE. 


Note: In January 1975 a new formula for com- 
puting the YMPE was introduced, with a view to 
restoring gradually the original relativity 
between the’ YMPE and average industrial wages. 
In accordance with this formula the YMPE has 
been increased each January since 1976 at the 
rate of 12.5 percent. The YMPE will continue to 
rise each year at the rate of 12.5 percent until 
the YMPE equals the average earnings of 
Canadian workers as represented by the Indus- 
trial Composite of weekly wages and salaries 
published by Statistics Canada. The formula also 
provides for subsequent YMPE increases to main- 
tain parity with this average. At the same time 
the YBE was set at 10 percent of the YMPE 
(rounded down to the nearest $100). 


Rate of Contribution 


Employees contribute at the rate of 1.8 percent 
of their earnings within the contributory earnings 
band, with a matching contribution being made by 
their employers, while self-employed persons 


contribute at the rate of 3.6 percent of such earnings. 
No contributions are payable by persons receiving 
disability or retirement pensions under the Plan. 


Splitting of Canada Persion Plan Pension Credits 


In the event of divorce or legal annulment of a 
marriage Canada Pension Plan Pension Credits earned 
by one or both spouses during their years of marriage 
may be divided equally (split) between them. This 
provision applies only to legal marriages dissolved on 
or after January 1, 1978. To be eligible under this 
provision either spouse must apply for the division of 
credits within three years of the effective date of the 
dissolution of the marriage, and the couple must have 
lived together for at least three consecutive years 
during the marriage. 


Benefits 


Benefits payable under the Canada Pension Plan 
may be classified under three major headings: retire- 
ment pensions; survivors’ benefits (i.e., surviving 
spouses’ pensions, orphans' benefits, and lump-sum 
death benefits), and disability benefits (i.e., pensions 
for disabled contributors and benefits for their 
dependent children). The first retirement pensions 
became payable in January 1967, the first survivors! 
benefits in February 1968, and the first disability 
pensions in February 1970. 


The Retirement Pension 


Retirement pensions are payable to contributors 
who are 65 years of age or over and who make 
application, regardless of whether or not they have 
retired from work. However, once a retirement 
pension becomes payable or a person reaches 70 years 
of age no further contributions may be made to the 
Plan. 


The Canada Pension Plan legislation provides for 
up to 12 months' retroactive payment of retirement 
benefits to contributors who have reached the age of 
65 and who make late application, with the quali- 
fication that the retroactive period cannot include 
months during which the contributor worked and 
made contributions to the Plan. 


Application also may be made for retroactive 
benefits on behalf of persons who were otherwise 
eligible for a benefit but who died without applying. 
With the exception of the death benefit, which is 
payable to the estate of the deceased contributor, 
this provision applies equally to the retirement 
pension as to other Canada Pension Plan benefits 
provided the other conditions of eligibility are met. 


Since the retirement pension is the primary 
benefit payable under the Plan and is the amount 
upon which the earnings-related components of other 
benefits are based, an understanding of the key 
factors in the retirement benefit formula is essential 
to the appreciation of the benefit structure of the 
Canada Pension Plan. 


Retirement Pension Formula 

A retirement pension payable to a contributor is 
a basic monthly amount equal to 25 percent of 
his/her average (adjusted) monthly pensionable earn- 
ings. 


Adjustment of Earnings 


The adjustment of monthly earnings is a most 
significant factor in calculating the value of retire- 
ment pensions. The purpose of the adjustment is to 
express actual pensionable earnings in terms of 
current earnings levels. The adjustment involves 
expressing all actual earnings in terms of the YMPE 
for the year in which the contributor retires and the 
two previous years. For purposes of illustration, if a 
retirement pension calculation was being made in the 
mid 1980's, when it is expected that the average of 
the YMPE for those three years will be of the order 
of $15,000, recorded earnings of $5,000 for 1966 (that 
Year's Maximum Pensionable Earnings) will be taken 
as $15,000 for purposes of calculating the retirement 
pension payable. In other words, retirement pensions 
are effectively calculated in terms of the wage 
standards existing at the time of retirement, rather 
than on the basis of the actual earnings upon which 
contributions were made. 


Contributory Period 


The adjusted monthly earnings are averaged over 
the individual's "contributory period" or the "basic 
number of contributory months'"*, whichever is the 
greater. The contributory period varies with the 
individual. In the case of contributors who became 18 
years of age after January 1, 1966, the contributory 
period is normally 47 years from age 18 to 65. In the 
case of contributors who had reached age 18 prior to 
January 1, 1966, the contributory period varies 
downwards from 47 years. The contributory period 
does not include any month for which a disability 
pension was payable. In addition, periods of low or no 
earnings totalling up to 15 percent of an individual's 
contributory period may be removed or "dropped out" 
before the average of the monthly pensionable 
earnings is computed. However, this dropout pro- 
vision cannot serve to reduce the contributory period 
to less than 120 months. Also, should an individual 
choose to defer application for a retirement pension 
beyond age 65, months of pensionable earnings after 
age 65 may be substituted for months of low or no 
pensionable earnings prior to age 65. 


Survivors' Benefits 


Survivors! benefits, as described below, are pay- 
able in respect of deceased contributors who have 
made contributions for the minimum _ qualifying 
period. 


* "Basic number of contributory months" in the 
case of any contributor means 120 minus the 
number of months for which a disability pension 
was payable to him/her under the Canada 
Pension Plan or the Quebec Pension Plan. 


Survivor's Benefit Formula 


The survivor's benefit consists of two parts; a 
flat rate portion ($52.51 in 1979), plus a variable 
portion which is 37 1/2 percent of the deceased 
contributor's retirement pension calculated at the 
time of death. 


The full survivor's pension is payable to surviving 
spouses widowed at age 45 or over, or, if widowed 
prior to reaching age 45, they have dependent or 
disabled children in their care, or are themselves 
disabled. If a spouse is not in either situation, the 
pension is reduced by an amount equal to 1/120th for 
each month that the age of the spouse, when 
widowed, was less than 45 years. A spouse who is 
under age 35 when widowed and is neither disabled 
nor had dependent children is not eligible for a 
survivor's pension before reaching 65 years of age, 
unless he or she subsequently becomes disabled. 


Two Pensions 


Persons who receive survivors’ benefits may also 
have contributed to the Canada Pension Plan and 
consequently may be entitled to retirement or dis- 
ability pensions in their own right. In such cases, the 
survivor's pension is combined with the other pension 
and the total amount payable is subject to a pre- 
scribed ceiling equal to the maximum retirement 
pension payable in the year in which the later of the 
two benefits becomes payable. 


Orphans’ Benefits 


Orphans' benefits are payable upon application on 
behalf of a deceased contributor's dependent children 
who have never been married, until the children reach 
18, or age 25 if they continue to attend school or 
university full time. The monthly amount of the 
orphan's benefit is a flat-rate amount equal to $52.51 
in 1979, for each child. 


Death Benefit 


When a contributor dies, a lump-sum benefit is 
normally paid, on application, to the estate. This 
benefit is subject to a maximum which in 1979 was 
$1,170. 


Disability Benefits 


Disability benefits, for which a contributor is 
eligible after making contributions for any five whole 
or part calendar years in the last 10 calendar years of 
his or her contributory period, are payable, on 
application, to contributors whose disabilities are 
determined to be prolonged (i.e., of indefinite dura- 
tion) and severe (i.e., rendering the contributor 
incapable of pursuing any regular substantially gainful 
employment). 


Disability Benefit Formula 


The disability pension consists of the same flat- 
rate portion which applies to the survivors' and 
orphans! benefits, plus a variable portion which is 
75 percent of the calculated retirement pension. 


Disabled Contributors’ Children's Benefits 


Benefits are also payable in respect of the 
dependent children of a disabled contributor on the 
same formula basis and subject to the same condi- 
tions as the orphans! benefits mentioned above. 


Social Insurance Numbers 


Social Insurance Numbers are used by the Canada 
Pension Plan as a unified, controlled means of 
identifying earnings, contributions and benefits for 
each participant in the Plan. The possession of a 
Social Insurance Number is a vital necessity for every 
contributor in order that all his or her earnings can be 
fully and accurately recorded to his credit in the 
Record of Earnings. This in turn will ensure that all 
of the contributory earnings are included in the 
calculation of benefits. 


To avoid future hardship to contributors and 
beneficiaries who have failed to obtain numbers, the 
Ministers of National Revenue and National Health 
and Welfare have both been empowered to cause 
Social Insurance Numbers to be assigned to such 
individuals by the Employment and Immigration 
Commission. 


Statement of Earnings 


Contributors are entitled to require the Minister 
of National Health and Welfare, not more frequently 
than once in any period of 12 months, to inform them 
of the unadjusted pensionable earnings shown in their 
account in the Record of Earnings. By regularly 
reviewing their accounts, contributors are able to 
report and correct any errors or omissions in their 
career earnings record. Contributors are strongly 
advised to retain copies of their T4 and T4A slips 
issued by Revenue Canada to prove, if necessary, 
contributions and earnings. 


Appeals 


Any contributcr or beneficiary under the Plan 
has the right to appeal decisions with which he or she 
is dissatisfied. 


Appeals by employees and employers regarding 
coverage and contributions are first made to the 
Minister of National Revenue. If the appellant is not 
satisfied with the Minister's decision, he or she may 
appeal to the Pension Appeals Board whose decision is 
final. 


For self-employed persons, appeals with refer- 
ence to the assessment of their earnings for Canada 
Pension Plan purposes are treated in the same way as 
appeals under the Income Tax Act. 


With respect to benefits, there is a three-stage 
procedure: firstly, under Section 83 of the Act, to 
the Minister of National Health and Welfare (dele- 
gated by Regulation to the Director’ General, 


Programs Operations, Income Security Programs 
Branch, Department of National Health and Welfare); 
secondly, under Section 84 of the Act, to a Review 
Committee; and thirdly, under Section 85 of the Act, 
to the Pension Appeals Board, whose decision is final. 
For further details on appeals, see following section, 
Quebec Pension Plan; Appeals page 10 and Pension 
Appeals Board page 18. 


Quebec Pension Plan (QPP) 


The Canada and Quebec Pension Plans are 
similar in the important areas of annual contribu- 
tions, maximum pensionable earnings and annual 
escalation of benefits. Certain differences, however, 
do exist between the two Plans. The flat-rate 
components of disability and surviving spouses’ bene- 
fits being paid by the Quebec Pension Plan are higher 
than those of the Canada Pension Plan. In addition, 
the Quebec legislature has made provisions for a 
provincial judicial body called the Social Affairs 
Commission. This body, among other functions, hears 
appeals under the Quebec Pension Plan by bene- 
ficiaries and applicants for benefits. The Pension 
Appeals Board, however, continues to hear appeals 
relating to coverage and contributions under the 
Quebec Pension Plan. 


Dual Contributors 


A "dual contributor", that is, an individual who 
has made valid contributions to both the Canada 
Pension Plan and the Quebec Pension Plan, need only 
apply to one Administration in order to receive 
benefits to which he is entitled. Under an agreement 
between the two plans, the Administration having 
responsibility for the payment of the full benefit is 
determined by the usual place of residence of the 
contributor at the time of application or, in the case 
of survivors' benefits, the contributor's place of 
residence at the time of death. Those whose usual 
place of residence at the relevant time is in Quebec 
apply to the Quebec Pension Plan, while those whose 
place of residence is in any other province of Canada 
apply to the Canada Pension Plan. Where a person 
has made contributions only to the Canada Pension 
Plan or the Quebec Pension Plan, he should apply to 
the appropriate office of the plan to which he con- 
tributed, regardless of his residence at the time of 
application. 


International Agreements 


Under Section 109 of the Canada Pension Plan, 
the Minister of National Health and Welfare may, 
under certain conditions, enter into agreements with 
the governments of other countries for making 
reciprocal arrangements relating to the administra- 
tion and operation of the Canada Pension Plan and 
the social security legislation of other countries. 
International reciprocal agreements are designed to 
eliminate situations of dual coverage and to extend 
coverage to individuals employed in specific circum- 
stances who would not be covered by the social 
security programs of either country without benefit 


of such agreements. Agreements of this type also 
enable people to qualify for social security benefits 
which they may have lost without such arrangements. 


The signing into force of the Canada/Italy Social 
Security Agreement, with an effective date of 
January 1, 1979, provided the new International Oper- 
ations Division with the implementation of the first 
in a series of reciprocal agreements. Shortly there- 
after, on February 9, 1979, Canada signed another 
social security agreement with France. The 
Canada/France Agreement will not become effective 
until it has been ratified by the parliaments of both 
countries. International Operations is, at present, 
preparing to negotiate the Administrative Arrange- 
ments necessary to implement this latter Agreement. 


Negotiations have already commenced with 
countries such as the United Kingdom, the United 
States, Portugal and Belgium, and it is expected that 
agreements will be signed with these and other 
countries in the coming years. 


Investment Fund 


The legislation provides for the investment of 
funds that accrue from monthly revenues, less the 
estimated amount required to pay benefits and 
administrative costs over a three-month period. 
These funds are made available to each province on a 
proportionate basis determined by the ratio that 
contributions made to the Plan, by and on behalf of 
residents of that province, bear to the total contribu- 
tions. Funds not borrowed by the provinces are 
invested in federal securities. 


Canada Pension Plan Advisory Committee 


As provided in the legislation, an Advisory 
Committee of 16 persons representing employers, 
employees, self-employed persons and the public, was 
established in 1967 and is required to meet at least 
once a year in Ottawa. This Committee reviews, 
from time to time, the operation of the Act, the 
state of the Investment Fund, and the adequacy of 
coverage and benefits. The Committee reports on its 
activities to the Minister of National Health and 
Welfare. 


Names of Committee members are included in 
Part Ill, entitled "The Canada Pension Plan Advisory 
Committee". 


Part 


ADMINISTRATION OF THE PLAN 


Division of Responsibility 


The federal statute cited as the Canada Pension 
Plan specifies that the Minister of National Health 
and Welfare is responsible for the administration of 
all parts of the Act with the exception of Part I, 
which comes under the jurisdiction of the Minister of 
National Revenue. Part I concerns the coverage of 
persons under the Plan and the collection of contribu- 
tions. Parts II and III deal with payments of benefits 
and the general administration of the Plan. 


Certain aspects of the administration of the Plan 
have been assigned to various other departments and 
agencies. The Department of Supply and Services, in 
addition to its statutory responsibilities, provides 
assistance to the Department of National Health and 
Welfare in the operation of the electronic data 
processing service that is required to maintain the 
official Record of Earnings of contributors and 
calculate the benefits payable. The Employment and 
Immigration Commission is responsible for assigning 
Social Insurance Numbers to individuals and main- 
taining the Central Index of those numbers. The 
Department of Finance is responsible for the adminis- 
tration of the Canada Pension Plan Account and the 
Canada Pension Plan Investment Fund. The Chief 
Actuary of the Department of Insurance is respon- 
sible for the preparation of reports on the projected 
financial state of the Plan and on the effects on the 
Fund of proposed amendments to the Plan. 


DEPARTMENT OF NATIONAL HEALTH 
AND WELF ARE 


Welfare Reorganization 


In the course of the fiscal year the integration of 
the Client Services of the Income Security Programs 
became a reality. across Canada. The "one-stop 
service" concept is now in effect in all of the 
provinces except Quebec. This new approach pro- 
vides the public with services on all matters relating 
to Family Allowances, Old Age Security and Canada 
Pension Plan in each of the Branch District Offices. 


Benefits in Pay 


As of March 31, 1979, some 1 080 300 monthly 
benefits were being paid and, during the fiscal year, 
payments in relation to these benefits totalled 
approximately $1,293,106,300. The breakdown of the 
total number of monthly benefits is as follows: 
674 300 retirement pensions, 175 500 survivors’ pen- 
sions, 75 300 disability pensions, 23 800 combined 
pensions, 98 000 orphans! benefits and 33 400 disabled 
contributors! children's benefits. 
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Some 39 690 death benefits were paid during the 
fiscal year totalling $35.3 million. 


Benefits are payable to beneficiaries living out- 
side Canada. In the month of March 1979, approxi- 
mately 8268 cheques were mailed to beneficiaries 
living in 78 foreign countries, totalling $756,200. 


Record of Earnings 


The Canada Pension Plan legislation provides 
that contributors may request, once a year, informa- 
tion concerning the amounts of pensionable earnings 
shown in their Record of Earnings. By regularly 
reviewing their accounts, contributors are able to 
report and correct any errors or omissions in their 
career earnings record. Between April 1, 1978 and 
March 31, 1979, some 134 392 applications were dealt 
with by the Administration. 


At the end of the 1978-1979 fiscal year, the 
Record of Earnings contained data in respect of more 
than 12.8 million contributors. 


Appeals 


During the fiscal year under review, some 3197 
appeals were made to the Minister for reconsidera- 
tion of the decisions originally given by the Adminis- 
tration. As in previous years, the majority of these 
concerned applications for disability pensions. Of 
these appeals, some 1422 were decided in favour of 
the appellants, usually as a result of additional 
information that was not available at the time the 
original decisions were taken. 


During the same period, some 282 second level 
appeals to Review Committees were received. 
Approximately 130 of the decisions being appealed 
were reversed in favour of the appellants. Here 
again, new medical evidence not available at the time 
of the initial decision was an important factor in 
most of these cases. 


As of March 31, 1979, there were 80 cases to be 
dealt with by Review Committees and some 77 
appeals were awaiting hearings by the Pension 
Appeals Board. 


(1) 


The following table sets out a maximum benefit 
Type of Benefit 

Retirement pensions 

Disability pensions 

Disabled contributors' children's benefits 

Surviving spouses! pensions 

Orphans' benefits 


Death benefits 


(1) For new benefits commencing in 1978 or 1979. 
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TABLE 1 
Canada Pension Plan Benefits: 


Number of New Beneficiaries by Type of Benefit 
for Fiscal Years 1977-1978 and 1978-1979 


Type of benefit 1977-1978 1978-1979 
Retirement pensions 84 055 84 064 
Disability pensions 18 441 21 000 
Disabled contributors’ children's benefits 2 HEE VORES=: 
Surviving spouses! pensions 2S SST ZOD? 
Orphans' benefits ZAR SZ Wpe Tiff 
Combined pensions (1) D> oy 6 Si 


Death benefits 40 000 39 690 


Total 208 102 209 284 


(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability pension 
together with a surviving spouse's pension. 


For further details see Appendix B, Table D. 


GRAPH 1 


Distribution of New Beneficiaries by Type of Benefit, 
Fiscal Year 1978-1979 
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(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension together with a surviving spouse's pension. 
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TABLE 2 


Canada Pension Plan Benefits: 
Number of Beneficiaries by Type of Benefit 
for March 1978, December 1978 and March 1979 


e March December M h 
f b fit arc 
Type of benefi 1978 1978 1979 


Retirement pensions 614 717 659 105 674 289 


Disability pensions 68 751 73 478 75 280 


Disabled contributors' children's benefits 52242 D2 e154 55 447 


Surviving spouses! pensions 158 140 171 020 aly sve bo ys 


Orphans! benefits 2 /e625 95 .E74 21/997 


Combined pensions (1) 18 202 22 552 23 842 


Death benefits (2) 3952 Pez. 3 805 


Total 993 659 1 056 204 1 084 082 


(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability pension 
together with a surviving spouse's pension. 


(2) Death benefits are lump-sum payments. The number of death benefits paid in the fiscal years 1977-1978 and 
1978-1979 were 40 000 and 39 690 respectively. 


For further details see Appendix B, Table C. 
GRAPH 2 


Distribution of Beneficiaries by Type of Benefit, 
March 1979 
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(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension together with a surviving spouse's pension. 
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TABLE 3 


Canada Pension Plan Benefits: 
Payments by Type of Benefit for Fiscal Years 1977-1978 and 1978-1979 


(thousand dollars) 


Type of benefit 1977-1978 1978-1979 
Retirement pensions $ 632,740.2 $ 811,087.9 
Disability pensions 1593) 5 lS} G3) 166,966.7 
Disabled contributors' children's benefits 21,540.6 Day Bitlet 
Surviving spouses’ pensions 184,634.9 225,898.4 
Orphans' benefits 57,045.4 63,678.9 
Combined pensions (1) WIE EV RUA ES) 34,282.3(a) 


Death benefits 78) Xs \b) 05) SOGOU 


Total $1,059,068.3 $1,328,410.2 


(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability pension 
together with a surviving spouse's pension. 


(a) The actual amounts of the components of combined pensions have already been shown in the appropriate 
columns (i.e., in the retirement, disability, and surviving spouses! pensions columns). 


For further details see Appendix B, Table G. 
GRAPH 3 
Distribution of Payments by Type of Benefit, 


Fiscal Year 1978-1979 


% 
VO eee 


80 


61.1%" 


Retirement Disability Disabled Surviving Orphans' Death 
pensions pensions contributors' spouses! benefits benefits 
children's pensions 
benefits 
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TABLE 4 


Canada Pension Plan Benefits: 


Average Monthly Amount by Type of Benefit for March 1978 and March 1979 


Type of Benefit 


Retirement pensions (1) 

Disability pensions 

Disabled contributors' children's benefits 
Surviving spouses! pensions 

Orphans' benefits 

Combined pensions 


Death benefits 


1978 1979 
48.20 52 08 


(1) The low average for retirement pensions is due to the fact that, until 1976, retirement pensions for eligible 


contributors were payable at proportionately reduced rates. 


This is not so for any other benefit, which 


is payable at its full rate when eligibility is established. 


DEPARTMENT OF NATIONAL REVENUE - 
TAXATION 


During the year ended March 31, 1979, the 
number of contributors to the Canada Pension Plan 
increased at a normal rate. No major problems were 
encountered in the administration of Part I of the 
Plan. 


Audits 


Approximately 64 000 audits of employer records 
were conducted and 36 000 assessments were made 
against employers for failing to remit various deduc- 
tions, including Canada Pension Plan contributions. 
In addition, a computer check of about 17.2 million 
T4 slips filed by employers revealed some 419 000 
cases where insufficient contributions were withheld. 
These T4 slips were referred back to employers for 
correction and/or explanation. The enforcement 
programs, which constitute a major workload year- 
round for the 28 District Taxation Offices, utilized 
389 person years. 


Rulings 


Where there is doubt by any party as to the 
existence of an employee-employer relationship or as 
to whether certain payments or benefits qualify as 
pensionable income, a request for a ruling is made. 
During the year, a total of 1986 rulings were issued. 
This represents an increase over the previous year, 
when 1653 rulings were issued. 
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Appeals 


The legislation provides for two stages of appeal 
from the rulings and assessments. The number of 
decisions made by the Minister totalled 177. Thirty- 
nine decisions of the Minister were appealed to the 
Pension Appeals Board, which heard seven cases, 


Social Insurance Numbers 


Incorrect reporting of Social Insurance Numbers 
on T4 slips is a continuing problem. Of the 17.2 
million T4 slips that were filed, 5.1 percent, or 
approximately 885 000, contained either an invalid or 
missing Social Insurance Number. In an effort to 
obtain the employee's Social Insurance Number, 
637 000 initial requests and 201000 follow-up 
requests were made to employers. Only 298 000 
replies received reported a valid Social Insurance 
Number. At the end of 1978, a total of 269 000 T4 
slips with invalid or blank Social Insurance Numbers 
were transmitted to the Department of Supply and 
Services, Canada Pension Plan Division, for inclusion 
in the unidentified file. 


Name Changes 


The Department of Supply and Services made 
close to 184000 inquiries regarding differing sur- 
names. A substantial number of these originated 
because the employer did not correctly show the 
surname of the contributor on the T4 supplementary. 


Overpayments 


During the year, Canada Pension Plan contribu- 
tion overpayments in the amount of $50 million were 
processed. This represents an increase in refunds of 
approximately $1 million over last year. The adjust- 
ment of overpayments represents a major workload 
and accounts for some of the delay in the processing 


of tax returns. 


Publ 


to publicize the Canada Pension Plan in "tax tips 
columns, 


icity 


As in previous years, the Department continued 
" 


in teachers! kits available to secondary 


schools and community colleges, and in other publica- 
tions, bulletins and news releases. In addition, 
volunteers are trained to assist taxpayers in com- 
pleting returns, and pre-retirement kits have been 
developed for use in pre-retirement seminars. 


DEPARTMENT OF INSURANCE 


A principal activity during the year was the 
preparation of Statutory Actuarial Report No. 6, 
which was tabled in the House of Commons on 
December 18, 1978. In addition, considerable time 
was spent in assisting several organizations in making 
detailed studies of or involving the Canada Pension 
Plan. The total level of activity, particularly in 
relation to computer costs, was significantly higher 
than in the preceding year. 


Some of the principal estimates developed in Statutory Actuarial Report No. 6 are summarized below: 


Statutory Actuaria! Report No. 6 Estimates? 


: Contri- 
% Expenditures butions 
ae at 3.6% 
Contribu- 
Retirement Other Total tion Rate 
$M $M $M $M 
1978 815 571 1,386 2,096 
IBIAS) 1,044 708 Wo SZ 2,376 
1980 i 2g 860 DMs 2,674 
1981 Mp Se, 1,024 Zope Dye 
1982 1,786 AZO, PSI 5 BS) 
1983 2,069 58 Bi lVail 3,666 
1984 2,380 zal 3,901 4,016 
1985 fa Wis) 1,692 4,415 4,372 
1986 Sin lle 1,876 5,000 4,702 
1987 Hell 2,069 5,630 5,038 
1990 5,072 EM LZ 7,794 6,142 
1995 8,187 4,110 227 ype) 
2000 12,258 6,158 18,416 TE 997 
2005 17,767 BAI 99 26,766 16,792 
2010 26,923 W252 7) 39,850 Be MOY 
2025 101,591. 34,038 135,629 56,650 
2030 147,497 45,817 LOS oe W932 
2050 486,917 149,293 636,210 261, 308 
1. Some of the principal assumptions underlying these estimates are: 
a) Demographic: 
(i) Total Fertility Rate of 2.112 from 1985 onwards 
(ii) 
"Actuarial Study No. 77". 
(iti) 
b) Economic (from 1983 onwards): 
(i) Annual increase in average earnings of 5.5 percent 
(ii) | Annual increase in Consumer Price Index of 3.5 pe 
(iii) Annual rate of interest on new investments of 6.5 
2. Fund A - 
Fund B- represents fund accumulations assuming the contributi 
ratio of expenditures to contributory earnings. 
Fund C - represents fund accumulations assuming the contributi 


Fund Accumulations end of Year* 


Fund A Fund B Fund C 
Contribu- Contribu- 

tion Rate Eun tion Rate Pe 
$B % $B % $B 
Ta 3.60 aS 3.60 J I(fes 85 
Gaal 3.60 Grea 3.60 UGode 
M62 3.60 Wo) 3.60 MoS) 
TI8 3.60 19.8 3.60 19.8 
PASAT 3.60 PRAT) 3.60 alte 
Tf 3.60 Dai) 3.60 LT 
25.6 3.60 25.6 3.60 25.6 
27D 3.64 27.6 3.60 HIS) 
TEE) 53) 3.83 2D uh 3.60 (2B) 5 
30.9 4.02 NeW) 3.60 eS) 
34.2 Gol LIBS) 3.60 BYh 2 
BZ 5.16 a5) RES 34.7 
Mb 5) SB bob) foe 4.84 Cy 
Dia LOS 5.26 Yee 
Negative 6.20 144.0 5.85 34.7 
8.62 370.5 8.48 34.7 
9.09 507.6 8.98 34.7 
8.76 1,788.5 (She 7/53 ST) 


Mortality improving in parallel fashion to that assumed for OASDHI cost estimates in the United States in the U.S. 


Net annual immigration to Canada amounting to approximately 0.465 percent of the population in any given year. 


reent 
percent. 


represents fund accumulations assuming a continuation of the 3.6 percent contribution rate. 


on rate is set at the greater of (i) 3.6 percent, or (ii) the 


on rate is set at the greater rate of (i) 3.6 percent or (ii) 


the minimum rate required to prevent the fund from decreasing. 
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DEPARTMENT OF FINANCE 


Excess monies in the Canada Pension Plan are 
currently invested in provincial and Government of 
Canada securities having a term of 20 years and 
bearing interest at the market yields of Canada bonds 
having a term to maturity of 20 years or more. 


Source of Funds 


Every month, the Canada Pension Plan Account 
is credited with the estimated contributions collected 
as well as the interest earned on investments and 
operating balances and is charged with all benefits 
and administrative expenses paid. The amount by 
which the resulting month-end balance in the Account 
exceeds the funds required to meet all payments in 
the next three-month period is made available for 
investments. 


Distribution of Excess Funds 


These excess funds are made available to the 
provinces in the same proportions that contributions 
have been received historically from each province. 
Excesses arising from contributions from the Yukon 
and Northwest Territories, Armed Forces personnel, 


TABLE 5 


Canada Pension Plan 
Distribution of Excess Funds 


and employees outside of Canada are invested in 
obligations of the Government of Canada. Any 
amount not accepted by a province is also invested in 
Government of Canada securities. 


During 1978-1979, excess monies in the amount 
of $1,710 million were invested in securities of the 
provinces, or their Crown agencies, and $12 million 
was invested in obligations of the Government of 
Canada. The average interest rate applied to these 
securities was 9.55 percent. 


The total investment in all securities 
March 31, 1979, was $14,226 million, 
average interest rate of 8.11] percent. 


at 
bearing an 


Revenue on Operating Balance 


The operating balance, that is the amount re- 
tained to cover the estimated requirements for 
benefit payment and administrative charges for a 
three-month period, earns interest at a rate equal to 
the average of the unweighted average yields at 
tender on three-month Treasury Bills during the 
month in respect of which interest is paid, less one- 
eighth of one percent. The average interest rate 
applicable to the operating balance in 1978-1979 was 
9.52 percent. 


(million dollars) 


Bravincs 1978-1979 Total to March 31, 1979 

% % $ 
Newfoundland Lol 36.6 Za 284.5 
Nova Scotia 4.0 68.2 Bee) 5598 
New Brunswick Hel Dine, Salt 425,52 
Quebec* 0.4 Tis: 0.5 74.0 
Ontario Doral SG ee 54.6 he Oo ae 
Manitoba 5.8 ple: 5.8 828.2 
Saskatchewan 4.4 76.0 4.5 Eo 
Alberta 10.8 Iie ies: o20 Ne eal 
British Columbia iSy-aik 260.5 Las] | fata: 
Canada 0.7 Wasi. Ope, aa 


* Quebec has its own pension plan. 


The amounts available to it relate only to federal employees, 


including Armed Forces personnel, who are resident in the province but excluded by legislation from 


the Quebec Pension Plan. 
For historical data see Appendix B, Table B. 


Due to rounding, figures may not add to totals shown. 
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EMPLOYMENT AND IMMIGRATION 
COMMISSION 


The Commission is responsible for assigning 
Social Insurance Numbers vital to the complete and 
accurate crediting and recording of Canada Pension 
Plan contributions and benefits. The Social Insurance 
Number, which was adopted in 1964 has become a 
recognized and almost universal method for control- 
ling, compiling and extracting information used in 
administering federal government programs. Provin- 
cial governments also use the Social Insurance 
Number to assist in such programs as birth registra- 
tion, medicare, licensing and school registration. 


Issue Rates 


During 1978, the number of requests for replace- 
ment cards and amendments to records remained 
similar to that of prevous years. There was a slight 
increase in the volume of new numbers issued, due, in 
part, to the introduction of the Child Tax Credit 


TABLE 6 


Social Insurance Cards Issued by Region 


program. Historically, up to the end of December 
1978, 20 783 916 Social Insurance Numbers had been 
assigned. Approximately 76 percent of the population 
now has a Social Insurance Number. 


Policy 


Policy on the release of information continues to 
be strict. Application data is considered confidential 
and cannot be divulged to third parties except when it 
is to be used for the administration of the Unemploy- 
ment Insurance Act, the Canada Pension Plan Act, 
the Income Tax Act and certain other federal 
legislation. In addition, the "Proof of Identity" 
program, which provides for more stringent identifi- 
cation requirements, is working effectively to elimin- 
ate abuse of the system and the use of Social 
Insurance Numbers for fraudulent purposes. 


The relocation of the Central Index to Bathurst, 
New Brunswick, is planned for the fall of 1979. Every 
effort is being made to: ensure that the working 
relationship with the Canada Pension Plan remains 
undisturbed by the move. 


Region Total Numbers Issued 
o 31/12/78 to 31/12/78 
Ontario SY AL alow) V ils LUG 
Prairies iUALS> FAG} 3 390 667 
Pacific US (sx9) 2 060 376 
Other* 41 875 104 042 
Total 804 777 20 783 916 


* Persons who are not Canadian citizens or landed immigrants. 


PENSION APPEALS BOARD 


CANADA PENSION PLAN PARTS I AND II 


During the fiscal year, 25 appeals were received 
involving contributions under Part I and 68 appeals 
were received under Part II of the Canada Pension 
Plan. These figures are fairly consistent with the 
number of appeals received in the previous fiscal 
year. 


The Board held sittings in Montreal, Quebec 
City, Chicoutimi, Matane, Rimouski, Toronto, 
Vancouver, Prince George, Victoria, Niagara Falls, 
Kitchener, Edmonton, Regina, Saskatoon and 
Winnipeg. 


DEPARTMENT OF SUPPLY AND SERVICES 


The Department of Supply and Services provides 
support services to the Canada Pension Plan adminis- 
tration through the development, maintenance, oper- 
ation and control of the manual and computerized 
systems required to record contributors! earnings, pay 
benefits, produce statistics, and account for the 
receipts and disbursements of the Canada Pension 
Plan Investment Fund. 


Benefit Payments 
During the year 1978-1979 the average monthly 


net increase in the number of beneficiaries increased 
slightly to 7535 over the previous year's average of 


7526. This small increase in volume would appear to 
indicate some levelling off in the dramatic increase 
in new business and transaction volumes of earlier 
years. During 1978-1979, the Canada Pension Plan 
Division produced 11.5 million computer-generated 
cheques and 33 158 manually-generated cheques with 
a total value of $1,328.3 million. 


Source Deductions (Income Tax) 


The approval of deductions for income tax 
purposes was received from 14 557 beneficiaries with 
a total of $3 million withheld and remitted to 
National Revenue-Taxation. For the annual reporting 
of pension income required by National Revenue, 1.06 
million T4A(P) forms were issued during the year. 


Record of Earnings 


The number of contributor earnings on the 
Record of Contributors' Earnings File increased to 
12.8 million and was updated with 20.9 million contri- 
bution transactions in 1978. Approximately 184 000 
requests for information on unidentifiable T4 records 
were sent to National Revenue-Taxation and 150 500 
records were properly identified. 


Electronic Data Processing System 


During the past year, work continued on the 
Division's major design project, the development of a 
new Benefit System and by the year end, systems 
testing had begun. In addition, two projects are 
presently under way in conjunction with the decen- 
tralization and relocation of Income Security 
Programs. The first is to provide a complete Canada 
Pension Plan data system for Fredericton, 
New Brunswick. The second project is to develop the 
capability of processing Canada Pension Plan cheques 
in Supply and Services District Service Offices. 


As a result of an amendment, the Canada 
Pension Plan now provides for Social Security Agree- 
ments with other countries. The general design 
specifications for the processing system, which will 
be needed to make payment to persons qualifying for 
benefits under this provision, were prepared as part 
of an interdepartmental project. 


Computer Hardware 


Steps were taken to upgrade the computer 
hardware to meet the demands placed on it by the 
continuing growth in the number of beneficiaries and 
contributors, as well as to accommodate the changes 
brought about by the upcoming new Benefit System 
and decentralization. 


The purchase in March 1979 of the computer's 
central processing unit and various other components 
designed to increase computer memory, permit re- 
configuration of direct access storage devices and 


the 


enable the computer to operate in multiple virtual 
storage mode, will reduce computer leasing costs and 
improve computer performance. 


Audits 


A number of changes were implemented to the 
computer security and emergency back-up systems as 
a result of the RCMP SEIT (Security Evaluation and 
Inspection Team) Report. In addition, a Management 
and Systems Audit of the Canada Pension Plan 
Division was conducted during the months of May to 
September 1978. The Report submitted to the 
Deputy Minister of Supply and Services concluded: 
"The Canada Pension Plan Division was found to have 
improved overall operational efficiency since the 
time of the last audit in April 1974" and "the Canada 
Pension Plan Division was also found to be effective 
in meeting the needs of its clients". 


TABLE 7 


CANADA PENSION PLAN ACCOUNT 
STATEMENT OF OPERATIONS FOR THE YEAR ENDED MARCH 31, 1979 


Balance at beginning of year 


ADD: 
Contributions - employees, employers 


and self-employed 


Interest on investments 
Interest on monthly operating balance 


DEDUCE: 
Benefit payments - 


Retirement pensions 

Survivors! pensions 

Disability pensions 

Orphans' benefits 

Death benefits 

Disabled contributors! children's benefits 


**E XPENSES: 


Collection of contributions 

Administration 

Accounting and computer services 

Accommodation 

Assignment of Social Insurance Numbers 
and maintenance of Central Index 

Actuarial services 


Balance at end of year 


a* 


Year ended March 31 


1979 
$13,018,825, 122 


2,124,126, 406 
1,047,216, 399* 
41,908,949 
16,232,076,876 


811,087,891 
225,898, 364 
166,966,722 

63,678,933 
35,303,950 
25,474, 369 


1,328,410, 229 


22,527,000 
17,513,953 
7,257,038 
1,558,143 


1,129,641 
197,830 
50,183,605 


1,378,593 ,834 


$14,853,483,042 


Certified correct: 


Efile. 


Canada Pension Plan Division 
Supply and Services Canada (Services) 


1978 
$11, 356,886, 709 


1,845,460, 283 
894,065,735 


27,119,881 
14,123,532,608 


632,740, 167 
184,634,907 
133,513,280 

57,045, 383 
29,583,918 
21,550,623 


1,059,068,278 


21,320,000 
15,947,456 
6,119,988 
1,458,399 


683,660 
109,705 
45,639,208 


1, 104,707,486 


$13,018,825,122 


Not included in this total is an additional $310,856,236 accrued interest earned by the Fund. 


The total expense of the Canada Pension Plan Account represents the cost of services provided by the 
Employment and Immigration Commission (assignment of Social Insurance Numbers and maintenance of 
Central Index) and five federal government departments: National Revenue-Taxation (collection of con- 
tributions); National Health and Welfare (administration); Supply and Services (accounting and computer 
services); Public Works (accommodation); and Insurance (actuarial services). The Department of Finance 
is responsible for the investment program of the Fund, a service that is performed without charge by this 


Department. 


TABLE 8 


CANADA PENSION PLAN INVESTMENT FUND 
STATEMENT OF ACCOUNT AND INVESTMENT INCOME AS OF MARCH 31, 1979 


Province 


Newfoundland 


Prince Edward Island 


Nova Scotia 
New Brunswick 
Quebec 

Ontario 
Manitoba 
Saskatchewan 
Alberta 

British Columbia 


Canada 


Balance as of Purchase 
March 31, 1978 “ 
$ 247,880,000 $ 36,622,000 


50,163,000 7,537,000 


491,581,000 68,176,000 


371,956,000 53,269,000 


66,664,000 7,324,000 
6,853,463,000 915,916,000 
728,859,000 99,309,000 


561,292,000 76,002,000 


1,213,633,000 185,459,000 


1,834,791, 000 260,506,000 


83,686,000 12,015,000 


$12,503,968,000 $1,722,155,000 


Balance as of 
March 31, 1979 


$ 284,502,000 


57,700,000 


559,757,000 
425,225,000 
73,988,000 
7,769,379,000 
828,168,000 
637,294,000 
1, 399,092,000 
2,095,297,000 
95,701,000 


$14,226,103,000 


Investment 
Income for Year 


$ 20,803,340 
4,231,300 
40,051,791 
31,084,786 
5,678,029 
568,750,236 
60,581,355 
46,621,624 
105,671,380 
156,884,155 
6,858,403 


$1,047,216, 399* 


* Not included in this total is an additional $310,856,236 accrued interest earned by the Fund. 


Certified correct: 


Efe 


Director 


Canada Pension Plan Division 
Supply and Services Canada (Services) 


Part III 


THE CANADA PENSION PLAN ADVISORY COMMITTEE 
ANNUAL REPORT TO THE MINISTER 


19 September 1979 

The Honourable David Crombie 
Minister of National Health and Welfare 
House of Commons 

OTTAWA, Ontario 

K1A OA6 


Dear Minister, 


The Canada Pension Plan Advisory Committee has approved the attached 
Annual Report on its activities for the 1978/1979 fiscal year. 


Respectfully submitted 


J.T. Birkenshaw 
Chairman 
Canada Pension Plan Advisory Committee 
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ANNUAL REPORT OF THE CANADA 
PENSION PLAN ADVISORY COMMITTEE 


Section 117 of the Canada Pension Plan governs 
the requirement for an Advisory Committee to 
review "the operation of this Act, the state of the 
Canada Pension Plan Investment Fund and the ade- 
quacy of coverage and benefits under this Act, and to 
report to the Minister the results of such review". 


The legislation stipulates that this  non- 
governmental advisory body comprise "not more than 
16 members representative of employees, employers, 
self-employed persons and the public". Each member 
is appointed by the Governor in Council. 


On March 31, 1979, the following were members 
of the Advisory Committee: 


Chairman: John T. Birkenshaw, Toronto, Ontario 
Vice-Chairman: C. Myrna Bowman, Winnipeg, 
Manitoba 

Robert Baldwin, Ottawa, Ontario 

Bruce C. Bone, Toronto, Ontario 

D. Marilyn Clark, Vancouver, British Columbia 
H. Larry Doane, Halifax, Nova Scotia 

M. Monica Donoghue, Blackville, 

New Brunswick 

Guy Fortier, Gaspé, Québec 

Georgia M. Goodspeed, Saskatoon, Saskatchewan 
Carmen Graveline, Montréal, Quebec 

William P. Hogan, Dunville, Newfoundland 

E. Mavis Marteinson, Calgary, Alberta 

Donald C. Ohs, Kamloops, British Columbia 
Audrey Orr, Toronto, Ontario 

Nicol Patenaude, Field, Ontario 

John L. Pickett, Edmonton, Alberta 


The Advisory Committee held two _ plenary 
meetings in Ottawa during the 1978-1979 fiscal 
year. In November 1978, the Honourable Monique 
Bégin made public the Committee's report entitled, "A 
Review of the Objectives of the Canada Pension 
Plan". This report concluded that the original 
objectives of the Canada Pension Plan are reason- 
able and should be maintained. Of particular interest 
was the report's recommendation that the retention 
of 65 as the normal retirement age be re-examined. 


As in previous years, the Advisory Committee 
continued to make extensive use of subcommittees in 
its review of various major issues affecting the 
Canada Pension Plan. Subcommittees continued their 
work in 1978-1979 on the following issues: 


Appeals 


In 1977 a subcommittee was formed to review 
the statutes, regulations and practices respecting 
appeals under the Canada Pension Plan. That year, 
the subcommittee prepared a preliminary report 
which was followed in 1978 by a survey of appellants. 
A comprehensive report analyzing the appeals process 
and offering recommendations for change was subse- 
quently circulated to Committee members. In 
November 1978, this report was referred back for 
further consideration. 


Zo 


Minimum Contributory Requirements for 
Survivors' and Disability Benefits 


A subcommittee was formed in May 1977 to 
examine the minimum contributory requirements for 
survivors' and disability benefits. Various draft 
reports were discussed at subsequent Advisory Com- 
mittee meetings. The finalized report was submitted 
to the Minister in March 1979 for consideration. 


Retirement Ages 


A subcommittee was formed in November 1977 
to examine the social and economic implications of 
introducing a more flexible approach to retirement 
under the Canada Pension Plan. After developing 
terms of reference, the subcommittee developed a 
format for its study and proceeded with the initial 
stages of its review. 


Indexation of Benefits 


At its meeting in May 1978, the Advisory 
Committee struck a subcommittee to review the 
effectiveness and appropriateness of indexing the 
benefits flowing from the Canada Pension Plan and 
other pension plans. In November, the Committee 
agreed upon the text of a report. Both the majority 
report and an accompanying minority viewpoint were 
submitted to the Minister early in 1979 for consider- 
ation. 


Combined Pensions 


A subcommittee was formed in the fall of 1978 
to examine the issue of the ceiling placed on 
combined benefits under the existing terms of the 
Canada Pension Plan. 


Part IV 


AUDITOR GENERAL'S REPORT 


Report on the Examination 
of the Statements of Transactions of the 
CANADA PENSION PLAN ACCOUNT and the 
CANADA PENSION PLAN INVESTMENT FUND 
for the year ended March 31, 1979 


The Honourable David Crombie, P.C., M.P., 
Minister of National Health and Welfare, 
Ottawa, Ontario. 


I have examined the statements of transactions of the Canada Pension Plan 
Account and the Canada Pension Pian Investment Fund for the year ended 
March 31, 1979. My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other procedures as I 
considered necessary in the circumstances. 


In my opinion, these statements of transactions present fairly the balance in the 
Canada Pension Plan Account and the investments in the Canada Pension Plan 
Investment Fund as at March 31, 1979, and the transactions through these accounts 
for the year then ended, in accordance with the accounting policies disclosed in 
Note 1, applied on a basis consistent with that of the preceding year. 


As explained in Note 2, these statements of transactions are not intended to nor 


do they purport to show the adequacy of the balance in the Canada Pension Plan 
Account to meet, on an acturial basis, the future obligations of the Canada Pension 


Plan. 
ae 


a 


Auditor General of Canada 


Ottawa, Ontario 
September 24, 1979 
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CANADA PENSION PLAN ACCOUNT 
(Established by the Canada Pension Plan) 


STATEMENT OF TRANSACTIONS FOR THE YEAR ENDED MARCH 31, 1979 


Balance at beginning of year 


Receipts: 
Contributions - employees, employers 
and self-employed 
Interest on investments (Note 4) 
Interest on monthly operating balance 


Total Receipts 


Disbursements: 

Benefit payments - 
Retirement pensions 
Survivors! pensions 
Disability pensions 
Orphans' benefits 
Death benefits 
Disabled contributors' child benefits 


Expenses (Note 3) - 
Collection of contributions 
Administration 
Accounting and computer services 
Accommodation 
Assignment of Social Insurance Numbers 

and maintenance of Central Index 

Actuarial services 


Total Disbursements and Expenses 
Balance at end of year 


Balance at end of year comprised: 
Canada Pension Plan Investment Fund 
Balance on Deposit with Receiver 

General (operating balance) 


1979 


$13,018,825,122 


2,124,126,406 
1,047,216, 399 


41,908,949 
3,213,251,754 


811,087,891 
225,898, 364 
166,966,722 
63,678,933 
35,303,950 


25,474, 369 


1,328,410, 229 


22,527,000 
17,513,953 
7,257,038 
1,558,143 


1,129,641 
197,830 
50,183,605 


131855935094 


$14,853,483,042 


$14,226,103,000 


___ 627,380,042 


$14,853, 483,042 


The accompanying notes are an integral part of the financial statements. 


Approved: 


1978 


$11,356,886, 709 


1,845,460, 283 
894,065,735 


27,119,881 
2,766,645,899 


632,740,167 
184,634,907 
133,513,280 
57,045, 383 
29,583,918 


21,950,623 


1,059,068,278 


21,320,000 
15,947,456 
6,119,988 
1,458,399 


683,660 
109,705 
45,639,208 


1,104,707,486 


$15,018 ,825,922 


$12,503,968,000 


____ 514,857,122 


$13,018 ,825,122 


—peoet 


Assistant Deputy Minister 
Income Security Programs 


Zo lf) 
MME 


Deputy Minister 


Department of National Health and Welfare 


CANADA PENSION PLAN INVESTMENT FUND 
(Established by the Canada Pension Plan) 


STATEMENT OF TRANSACTIONS FOR THE YEAR ENDED MARCH 31, 1979 


Balance at Purchases Balance at 
April 1, 1978 during year March 31, 1979 


Investment in securities of 
the provinces (Note 5): 


Newfoundland $ 247,880,000 36,622,000 $ 284,502,000 


Prince Edward Island 50,163,000 7,537,000 57,700,000 
Nova Scotia 491,581,000 68,176,000 De) 15 7/ (OG 


New Brunswick 371,956,000 53,269,000 425,225,000 


Quebec 66,664,000 7,324,000 73,988,000 
Ontario 6,853,463 ,000 915,916,000 7,769,379 ,000 
Manitoba 728,859,000 99,309,000 828, 168,000 


Saskatchewan 561,292,000 76,002,000 637,294,000 


Alberta 1,213,633,000 185,459,000 1, 399,092,000 


British Columbia 1,834, 791,000 260,506,000 2,0955.297,000 


Investment in securities of 
Canada (Note 5) 83,686,000 ZOU. COU 95,701,000 


$12,503,968,000 $1,722,135,000 $14,226, 103,000 


The accompanying notes are an integral part of the financial statements. 
Approved: 


eee 


Assistant Deputy Minister 
Income Security Programs 


Deputy Minister 
Department of National Health and Welfare 


CANADA PENSION PLAN ACCOUNT 
CANADA PENSION PLAN INVESTMENT FUND 


Notes to Financial Statements 
March 31, 1979 


1. Significant accounting policies 


In accordance with the provisions of the Canada 
Pension Plan, these statements show the transactions 
through the Canada Pension Plan Account and the 
Canada Pension Plan Investment Fund, and changes in 
the balances of these accounts for the year ended 
Maren lo 75. 


The Plan operates on a current basis with 
benefits being paid out of current contributions. 


Contributions, interest and benefit payments of 
the Canada Pension Plan Account are recorded on a 
cash basis. Expenses are recorded on a cash basis 
modified to include payments in April that relate to 
work performed, goods received or services rendered 
prior to March 31. 


The cost of furniture and equipment is charged 
to expense at the time of acquisition. 


All securities held are carried at cost, are non- 
negotiable and have a term of 20 years. The 
securities bear interest at the average market yield 
of 20-year Canada bonds applicable at the time of the 
issue of the security. 


2. Funding of the Plan 


When the Canada Pension Plan was introduced in 
1966, the combined employer-employee contribution 
rate was set at 3.6 percent of the Contributory 
Earnings with the understanding that this would be 
more than sufficient to meet the costs of benefits 
and administration for a certain period of time, but 
not indefinitely. In the initial years, a fund would be 
built up from which resources would be made avail- 
able to provinces as loans. However, since the 
inception of the Plan, it has been recognized that the 
3.6 percent contribution rate would need to be raised 
at some point in the future. 


Under the Canada Pension Plan legislation, the 
Chief Actuary of the Department of Insurance is 
required to prepare an actuarial report on the 
operation of the Act and the state of the Canada 
Pension Plan account at least once every five years. 
The latest quinquennial report was tabled in the 
House of Commons on December 18, 1978. That 
report indicated that if no changes were made to the 
combined employer-employee contribution rate of 
3.6 percent, the annual cost of benefits and expenses 
would exceed the amount of annual contributions by 
the year 1985. 


After 1985, a gradually increasing proportion of 


the interest on investments would be needed to 
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finance pension benefits and administrative costs, and 
no further funds, apart from the reinvestment of a 
portion of interest owed to the Fund, would be 
available to the provinces as loans. The Fund would 
continue to grow until 1992 when all of the interest 
would be needed to meet payments. If the increase in 
the contribution rate were delayed beyond 1992 it 
would become necessary to start recalling loans to 
the provinces, and by the year 2003, the Fund would 
be exhausted. 


The report also projected the future contribution 
rates which would be required to raise enough money 
in each year to pay for benefits and administrative 
expenses. On the basis of the actuarial assumptions 
made in the report, those rates would have to rise 
gradually from the current combined contribution 
rate of 3.6% to 3.64% in 1985, to 4.57% by 1990, to 
5.53% by 2000, and to 8.62% by 2025. 


The Chief Actuary estimated that if principles of 
"actuarial funding" were applied to the Canada 
Pension Plan, an additional $81.3 billion would have 
to be invested in the Fund at December 31, 1977 to 
provide sufficient funds to pay the future benefits of 
all contributors and former contributors to the Plan 
at that time. The Chief Actuary also estimated, 
based on the same assumptions made in_ the 
December 31, 1977 report, except for a short deferral 
in the decline of the rates of interest on new 
investments, that if the current contribution rate 
remains unchanged, the additional amount of $81.3 
billion required to pay all future benefits would 
increase by approximately $7 billion per year in 1978 
and 1979. 


While the Canada Pension Plan is administered 
by the Government of Canada, the Government does 
not have exclusive authority to effect changes to the 
Plan. Under existing legislation, any proposed enact- 
ment to alter the general level of benefits or the rate 
of contributions requires at least a two-year and one- 
day period of exposure to Parliament before coming 
into force, and agreement by at least two-thirds of 
the 10 provinces having an aggregate of not less than 
two-thirds of the population. In February 1977, the 
Ministers of Finance and the Provincial Treasurers 
asked their officials to assess Canada Pension Plan 
financing issues. The resultant report will, among 
other things, examine and analyze the economic, 
social and financial effects of the Canada Pension 
Plan, and recommend alternative policies to the 
Finance Ministers and Provincial Treasurers. 


3. Expenses 


The total expenses of the Canada Pension Plan 
Account represent the amounts charged for services 
provided by six federal government departments: 
National Revenue - Taxation (collection of contribu- 
tions); National Health and Welfare (administration); 
Supply and Services (accounting and computer ser- 
vices); Public Works (accommodation); Employment 
and Immigration (assignment of Social Insurance 
Numbers and maintenance of Central Index) and 
Insurance (actuarial services). 


4. Interest on investments 


Interest received by the Canada Pension Plan 
Account during the year ended March 31, 1979 is as 
follows: 


LOTS 1978 
From securities of 
the provinces: 
Newfoundland $ 12075803,340 $17,665,140 
Prince Edward Island 4,231,300 55 Seis aisy7/ 
Nova Scotia GOO Soa 6 Oy OZ 
New Brunswick SL OVA Ws Aes DL 7/ SAAS 
Quebec 5,678,029 A IIZ ENG 
Ontario 568,750,236 492,386,652 
Manitoba GO Help~sS Sul SDS, ASY 
Saskatchewan 46,621,624 40,063,848 
Alberta IOS S730 Bg C107/,9eil 
British Columbia NSS SV MDS WAT/ MANO} S10) 


From securities 


of Canada: __ 6,858,403 5,797, 384 


$1,047,216,399 $894,065,735 


Weighted average 

rate of interest on 

securities issued 

during the year Doe) 9.08% 


5. Purchase of securities of the provinces 
and Canada 


The balance to the credit of the Canada Pension 
Plan Account, less the balance in the Canada Pension 
Plan Investment Fund, is defined by the legislation as 
the operating balance. When the operating balance 
exceeds the estimated amount required to meet all 
payments in the following three-month period, the 
excess is available for purchase of securities of the 
provinces and Canada. 


Provinces are advised monthly of the amount of 
excess monies in the Canada Pension Plan Account 
that is available for the purchase of provincial 
securities. The amount available to each province is 
the proportion that contributions made to the Plan by 
each province bears to total contributions. Contribu- 
tions received from the Yukon Territory, the 
Northwest Territories and from certain other em- 
ployees outside Canada are invested in bonds of the 
Government of Canada. 


The Canada Pension Plan is applicable through- 
out Canada, except in the Province of Quebec where 
a similar plan has been established. However, certain 
federal employees, such as members of the Armed 
Forces, who are resident in the Province of Quebec 
contribute to the Canada Pension Plan. The securi- 
ties of the Province that are purchased by the Plan 
relate to the contributions of these employees. 


28 


Appendix A SOR/79-286 dated 23 March, 1979 (P.C. 1979-85] 


dated 22 March, 1979): 


STATUTORY INSTRUMENTS UNDER THE 
CANADA PENSION PLAN GAZETTED DURING 
THE FISCAL YEAR 1978-1979 


New Schedules "A" and "B" (Canada Pension Plan 
Contributions). 


Regulations Made by the Governor in Council 
Under the Canada Pension Plan 


The following Orders-in-Council and Ministerial 
Orders enacting Regulations under the Canada 


Pension Plan were gazetted during the fiscal year 
1978-1979: 


SOR/78-591 dated 24 July, 1978 (P.C. 1978-2348 
dated 20 July, 1978): 


Revoked item 7 of Schedule D and substituted a 
new item 7, making a minor change to the 
Agreement with the Province of Saskatchewan 
under paragraph 7(1)(e) of the Canada Pension 
Plan, whereby employment as members of 
Boards, Commissions or Committees by appoint- 
ment of Her Majesty in right of Saskatchewan, 
who are paid fees or honorariums on a per diem 
basis, is excepted employment under the Canada 
Pension Plan. 


SOR/78-731 dated 15 September, 1978 (Order of 
the Minister of National Revenue dated 
12 September, 1979): 


Amended the Delegation of Powers (Canada 
Pension Plan, Part I) Regulations. 


SOR/79-105 dated 26 January, 1979 (Order of the 
Minister of National Revenue dated 23 January, 
1979): 


Amended the Delegation of Powers (Canada 
Pension Plan, Part I) Regulations. 


SOR/78-935 dated 11December, 1978 (P.C. 
1978-3680 dated 7 December, 1978). Amended: 


1. definition of year's maximum contribution 


2. amount of Year's Basic Exemption. 


SOR/79-141 dated 6 February, 1979 (P.C. 1979- 
235 dated 1 February, 1979): 


Revised the rate of interest to be applied on 
refunds and, in the case of self-employed earn- 
ings, arrears or deficient instalments, as follows: 
6% per annum in respect of any period that ends 
before January 1, 1978, 8% per annum in respect 
of any period that commences after 
December 31, 1977 and ends before January 1, 
1979, and, 9% per annum in respect of any period 
that commences after December 31, 1978. 
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Appendix B 


STATISTICAL DATA ON THE 
CANADA PENSION PLAN ACCOUNT, THE INVESTMENT FUND 
AND THE PAYMENT OF BENEFITS UNDER THE PLAN 


TABLE A 


CANADA PENSION PLAN ACCOUNT: REVENUE AND EXPENDITURE 
FISCAL YEARS 1965-1966 TO 1978-1979 AND MONTHLY FOR 1978-1979 


(million dollars) 


Revenue Expenditure (a) 
Period oe 
z = Interest on is Adminis- 
Contribution esunCle Other Total Benefits tention 


Excess of 
Revenue 


1966-1967 587.2 11.0 WF S23) Deal 8.4 DeAlis® 
1967-1968 640.2 42.2 Baohe 684.7 the} Wes 


1968-1969 697.6 84.4 Be) 785.0 


12 
| 15.6 14.5 30 755.0 
5 


1970-1971 812.9 ZUZey 4.5 lt O20ee 89.2 1) 3, 
1971-1972 825.9 272.6 55) 1b, UB! 144.4 Zoe, 
LOT 2Z—VGTS 897.4 341.4 4.6 1,243.4 206.3 22.6 
1973-1974 1,019.4 416.0 8.0 1,443.4 278.2 24.4 


1974-1975 1,258.8 504.4 14.2 W127 34 399.0 Jah) 428.8 
1975-1976 1,489.2 621d Meh 7 | 2 Z9 a0 587.8 35.7 621.6 
1976-1977 1,684.2 750.2 VAC) 2,461.6 S255 2) 41.3 874.5 
1977-1978 1,845.5 894.1 PATA 2,766.6 OSS 45.6 1,104.7 
1978-1979 Zi Zs) a Lg Oho 2 41.9 Do Pl oie 5 1,328.4 DUEZ 278.36 
1978 i 

April 236.4 | 105.1 3.0 | 344.5 IC 9 103.0 


-8 : 
.0 a 
1969-1970 745.6 ea I 4.2 889.6 47.3 Wis d Spal 824.5 
oe) 


137806 
1,507.4 


iy Saya 


1,661.9 


1,834.7 


241.6 


May (ee Oe| | O2e7 3.8 SO 104.0 1.9 246.2 
June 195.9 | Tos 3.9 275.0 104.7 0.8 
July 196.5 | 47.6 3.0 Data 105.2 vee: 112. Gar} 134.7 
August 167.1 | 88.1 Dep 258.3 106.7 256 109.3 149.0 
September 132:5°) | 86.8 4.3 223.4 107.6 Se 
October Ise | 119.1 3.8 YEP sil 105.9 5.0 
November 85.6 | ee gke 192.1 110.6 Bail 113.6 | 78.5 
December 97.4 | 82.6 Gaul 184.1 MIN SI58) INS) 118.8 (C5) 


January 96.0 Deal P2658 


(a) Net 
Note: Due to rounding, figures may not add to totals shown. 


2) 
WwW 
W 
(c3) 


30 


26.9 


234.3 


226.8 


Balance 
in CPP 
Account 


89.4 
680.9 
1652-8 
2,107.8 
2,932.3 
3,843.6 
4,778.5 
5,793.0 
6,933.8 
8,262.4 
9,769.8 
11,356.9 
13,018.8 


14,853.5 


13,260.4 
13,506.6 
13,676.1 
13,810.8 
13,959.9 
14,070.5 
1452217 
14,300.1 


14,365.4 


OI Zao 
14,626.6 


14,853.5 


T922-01 


C922 eT 
0°70S ‘ZT 
9°€76‘OT 
0°¢77 6 
6°T86°L 
0°L69‘9 
9° 685‘S 
€*TI9' 
€°TOL‘¢ 
Bs AME 
6°220°Z 
9°082‘T 
S°ST9 
6° 


SUOTJOIPSIINe 


II Polad jo 
pug ye pun 4 
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T*9Z2° tT 
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€°08S‘T 
Z°00S‘T 
S*Inh‘T 
6° 782 ‘T 
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S°898 
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2°20 
£°S99 
L°086 
6°0E 
suotq9Ip 


-sline 
IV 


LE S6 
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tela 


Ui 


201 


VAVNVD 


€°S60‘Z 


S°09¢ 
Lae 
@ WLC 
6°E1Z 
T° 68T 
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S° Tvl 
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TABLE GE 


CANADA PENSION PLAN BENEFITS: 
NUMBER OF BENEFICIARIES BY TYPE OF BENEFIT, BY MONTH 


MARCH 1978 TO MARCH 1979 


AND MARCH 1967, 1968, 1969, 1970, 1971, 1972, 1973, 1974, 1975, 1976, AND 1977. 


[Ree 3 fe 
Disability Benefits Survivors' Benefits 
Reti t Children's Benefits Death Orphans' Benefits Combined All 
Month A ene Disabilit Benefits Surviving fF ; Pensions Benefits 
en One peered Age 18 q) Spouses' Age 18 (2) 
Pensions Under = Under 
Ace 18 and (Lump-sum | Pensions Ace 18 and 
ah whe Over Payment) 9 Over 
March ia 
lB dE erate 
1967 5) h/) > = = = = = = 3 475 
ae aa ee = canaceeieencnaT| a ee 
1968 19 675 = = cS 316 75 70 22 = 20 158 
au well. sale {is 
1969 58 374 = = = e222 Y topat 6 783 il gis) 10 72) 58D 
_~—<$ $ << —<— — — ———_ _—_——_—_+—— 
1970 114 939 27 67 18 T 941 20 975 20 040 5924 10 162 Oll 
=o eI ee : | . = : 
1971 171 601 53 YSIS 1 901 445 1 787 35 804 Bi 9SD 7/53 200 253 640 
a a aa | _—$_—____— $$ $___—_—_—_——. 
1972 218 323 11 842 6 800 1 280 NT! Bull 338)5) 42 643 if Bey) 619 342 372 
Uh el 
1973 264 144 21 788 11 658 2 012 ASS) 68 277 52 676 9 320 ih Sy 434 005 
+~— a a ———_—+——-— + a aaa 
1974 Sey Sey Bil (Gg IS), S51 2 596 2 820 84 638 60 503 10 460 22253 529 570 
oe =e ene ices 
1975 386 762 40 834 18 282 2 994 2 518 101 190 66 182 11 354 4 128 634 244 
-—— + ~~ -- —_————+ 
1976 480 518 51 888 23 030 ase) 3 285 120 861 73 174 13 367 8 177 LSM) 
Soe es ees eerrerecrert mp 
LOTT, 553 786 63 813 26 789 4 594 3 554 139 415 78 308 14 486 12 986 897 731 
Jt pees =a ein Sees 
1978 
ees peered kee 
March CA le 68 751 27 296 4 976 SE DZ 158 140 81 568 16 057 18 202 993 659 
Se — $f ________f—___— + $f 
April 619 786 69 008 Pay SSS) 5 183 5 BS 159 794 81 738 16 859 18 666 1 001 641 
a a a 
May 161 504 81 929 17 636 19 265 LOL 2295) 
June 163 231 82 056 18 262 19 809 ITOZI 69 
July | 164 531 82 034 18 652 20 289 1 028 389 
te ee aS a 
August 166 263 B2e1S Nh ye 20 799 1 038 046 
ah =) {$$ $$ $$$ 
September 167 651 82 139 19 470 21 304 1 044 966 
+ 
October 168 547 81 908 20 020 21 628 1 050 495 
aa 
November 169 888 82 003 T330. 22 166 1 048 613 
December 171 020 81 894 13 280 Tape, woyeyye 1 056 204 
1979 
eile tee —f- 
January 664 610 74 286 | 27 867 4 598 BeZ5> 172 427 81 837 14 683 22 893 1 066 456 
+ 
February 669 431 75 074 28 384 5 002 Sy Ae) LIS 720 81 948 15 326 23 296 1 O75 336 
I soll = piers see e) 88) i eS 
March 674 289 75 280 28 298 By Allie) 3 805 175 452 82 116 15 881 23 842 1 084 082 
<j. ae eee a eee Shes ae 
(1) Total number of Death Benefits paid during the fiscal years 1967-1968, 1968-1969, 1969-1970, 1970-1971, 1971-1972, 1972-1973, 1973-1974, 


1974-1975, 1975-1976, 1976-1977, 1977-1978 and 1978-1979 were 376; 9 033; 18 900; 21 537; 23 113; 29 031; 28 951; 31 601; 33 844; 38 169; 


40 000 and 39 690 respectively. 


(2) 
spouse's pension. 


BZ 


Combined pensions refer to the amount a person may receive for a retirement pension or a disability pension together with a surviving 
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Department of National Health and Welfare 
Income Security Programs Offices 


Income Security Programs Offices of the Department of National Health and Welfare are available to provide 
information and services to the public in all matters relating to Income Security Program benefits, including 
taking and receiving applications for such benefits. District and Regional Offices (*) are operated on a full-time 
basis. Local offices are operated on a part-time basis. Coverage and contributions under the Canada Pension 
Plan are the responsibilities of the Department of National Revenue (Taxation), whose District Taxation Offices 


are listed on page 46. 
NEWFOUNDLAND 


*Corner Brook 
Suite 301 
Herald Towers 
A2H 4B4 
634-7053 


Grand Falls 

Canada Employment Centre 
Cohen Building 

22 High Street 

A2A 1G6 

489-6671 


*St. John's 

310 Pleasantville 
P.O. Box 94350 
Al1A 2Y5 
737-5501 


*St. John's 

Sir Humphrey Gilbert Building 
Room 605 

165 Duckworth Street 

A1C 1G4 

737-4896 


Clarenville 

Canada Employment Centre 
AOE 1J0 

466-7920 


PRINCE EDWARD ISLAND 


*Charlottetown 
PS@OsBexa258 
C1A 7M9 
892-6587 


Summerside 

Canada Employment Centre 
Summerside Waterfront Building 
120 Water Street 

C1N 1A9 

436-2104 


NOVA SCOTIA 


*Antigonish 
Federal Building 


P. O. Box 1745 
Main Street 
B2G 2N5 
863-3540 


Ly | 


Amherst 

Canada Employment Centre 
98 Victoria Street 

B2H 1X6 

667-5126 


New Glasgow 
Canada Employment Centre 


2nd Level 
Aberdeen Mall 
East River Road 
755-3050 


Truro 

Canada Employment Centre 
Federal Building 

2nd Floor 

Prince Street 

895-1647 


*Halifax 
Barrington Tower 
Suite 1300 

Scotia Square 
B3J 334 
426-3711 


*Halifax 
Barrington Tower 
Suite 740 

Scotia Square 
B3J 3J4 
426-3721 


Bridgewater 
Canada Employment Centre 


Bridgewater Shopping Mall 
La Have Street 

B4V 3W6 

543-7184 


Kentville 

Canada Employment Centre 
Cornwall Inn Complex 

B4N 1L1 

678-7391 


Yarmouth 

Canada Employment Centre 
Yarmouth Shopping Centre 
Starrs Road 

B5A 4B4 

742-7186 


*Sydney 
Cabot House 


Suite 202 

500 Kings Road 
Bis Bi 
562-5809 


Inverness 

Canada Employment Centre 
Federal Building 

Railroad Street 

BOE iNO 

258-2996 


NEW BRUNSWICK 


*E dmundston 
Federal Building 
6 Costigan Street 
E3V 1W8 
735-8431 


Bathurst 
159 Main Street 
Suite 202 
E2A 1A6 
546-6262 


Campbellton 
City Centre Complex 


5th Floor 
157 Water Street 
ESNPBIE4 
Wee 7A 


*F redericton 
Federal Building 
633 Queen Street 
Pa@. BoxZ>u 
E3B 426 
452-3180 


Woodstock 
Federal Building 
Regent Street 
EOJ 2B0 


*Moncton 

100 Cameron Street 
EI1G 46 

388-7000 


Newcastle 

Canada Employment Centre 
155 Pleasant Street 

ESIN SING 

622-4151 


*Saint John 

44 Prince William Street 
P. O. Box 6626, Station 'A' 
E72 aSi 

658-4527 


St. Stephen 
Canada Employment Centre 


93 Milltown Boulevard 
egk Wes 
466-1460 
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Sussex 

Canada Employment Centre 
48 Maple Avenue 

EOE 1P0 

433-4920 


QUEBEC 


*Chicoutimi 

281 Racine Street East 
G7H 1S7 

549-9382 


*Drummondville 

400 St. George Street 
Edifice Surprenant 
Suite 105 

J2C 4H4 

478-4611 


*Gatineau 

149 de la Savane Road 
Pointe Gatineau 

J8ih sel 

561-1155 


*Longueuil 

Edifice Port-de-Mer 

Room 217 

101 Charles Lemoyne Place 
J4K 4Z1 

283-2650 


*Montreal 

South Tower 

Room 1004 

1 Complexe Desjardins 
H5B 1G6 

283-5750 


*Quebec City 
P. O. Box 1816 


15 Henderson Street 
G1K 7L5 
694-3332 


*Rimouski 

205 Cathedral Avenue 
(EGIL, Syl 

722-6074 


*Sept-fles 
Edifice Fédéral 
402 Brochu Avenue 


G4R 2W8 
962-7118 


*Sherbrooke 

Edifice Belsar 

Room 303 

1335 King Street West 
J1J 2B8 

565-4946 


*Trois-Riviéres 
Edifice Place Royale 
Room 208 

1350 Royale Avenue 
GIA 434 

373-3773 


*Val-d'Or 

Edifice Place du Québec 
Room 305 

888 Third Avenue 

JSP 5E6 

825-4505 


ONTARIO 


*Barrie 

70 Collier Street 
L4M 422 
726-6901 


Bracebridge 
Canada Employment Centre 


Federal Building 
98 Manitoba Street 
POB 1CO 

645-9596 


Collingwood 
Post Office Building 


2nd F loor 

44 Hurontario Street 
LOY 1P7 

445-8292 


Midland 

Canada Employment Centre 
525 Dominion Street 

L4R 1P7 

526-9726 


Orillia 

Canada Employment Centre 
Federal Building 

25 Peter Street North 

L3V 4Y8 

325-8381 


Orangeville 
22 Mill Street East 


LOW 2M3 
941-7331 


Owen Sound 
Room 203 
Federal Building 
3rd Avenue East 
N4kK 1P1 
376-4386 
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Parry Sound 
Canada Employment Centre 


Post Office Building 
2nd F loor 

74 James Street 
P2A 1T8 

746-4012 


*Hamilton 

Union Gas Building 
Suite 508 

20 Hughson Street South 
L8N 2A] 

523-2292 


Brantford 
Federal Building 
Room 313 
Dalhousie Street 
756-6312 


Simcoe 

104 Colborne Street North 
N5SY 3V1 

426-7040 


*Kingston 
Federal Building 
Room 256 
Clarence Street 
K7L 1X4 
544-3844 


Brockville 

Room B-17 

35 Church Street 
K6V 3X7 
342-8933 


Perth 

Canada Employment Centre 
Federal Building 

13 Herriott Street 

K7A 1S8 

267-1921 


Smiths F alls 

Canada Employment Centre 
17 Church Street East 

K7H 1H1 

283-4790 


*Kitchener 
Executive Building 
3rd Floor 

151 Frederick Street 
N2H 2M2 

576-5750 


Listowel 

Canada Employment Centre 
Federal Building 

210 Main Street East 

N4W 2B7 

291-2221 


Guelph 

Park Mall 

2nd F loor 

2 Quebec Street 
NIH 2T3 
821-8120 


Cambridge 

Canada Employment Centre 
35 Dickson Street 

NIR 1T6 

622-1091 


Stratford 

Canada Employment Centre 
100 Albert Street 

N5A 3K4 

271-5430 


*London 

llth Floor Federal Building 
451 Talbot Street 

N6A 5C9 

679-4121 


St. Thomas 

Post Office Building 
430 Talbot Street 
N5P 1B7 

631-5451 


Tillsonburg 
Federal Building 


4 Ridout Street East 
N4G 2C5 
842-5208 


Woodstock 

Post Office Building 
35 Metcalfe Street 
N4S 366 

537-3872 


*Oakville 

345 Lakeshore Road East 
Suite 216 

Lea) as 

845-7071 


Brampton 
206-20 Nelson Street West 


L6X 2M5 
451-3303 


Mississauga 
70 Dundas Street East 


L4&X 3Y5 
279-5948 


*Oshawa 

Mid-Town Mall 

200 John Street West 
PTI 264 

576-7901 
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*Ottawa 

Trafalgar Building 
207 Queen Street 
KIA OLI 

996-6644; 996-2418 


Arnprior 
68 Daniel Street North 


KIS Se 
623-3173 


Cornwall 

Post Office Building 
45 - 2nd Avenue East 
K6H 1Y2 

932-7011 


Hawkesbury 


Canada Employment Centre 
Federal Building 

290 Main Street East 

K6A 1A5 

632-8870 


Pembroke 

Canada Employment Centre 
Federal Building 

178 Pembroke Street East 
K8A 3J7 

732-9994 


Renfrew 

Canada Employment Centre 
Post Office Building 

251 Ragland Street South 
K7V 1R3 

432-4878 


*Peterborough 
Brock Towers 


212 Brock Street 
P.O. Box 845 
K9J 7A2 
743-6500 


Cobourg 

Federal Building 
281 McGill Street 
KIA 378 
372-4224 


Belleville 

Agricultural Building 
Room 101 

228 Dundas Street East 
K8N 1E4 

968-9331 


Lindsay 
Canada Employment Centre 


Federal Building 

34 Cambridge Street South 
K9V 3B8 

324-3562 


*St. Catharines 
110 James Street 
L2R 7E8 
684-6506 


Dunnville 

Canada Employment Centre 
201 Broad Street East 

N1A 1G1 

774-7501 


Niagara Falls 
Customs Building 


4551 Zimmerman Avenue 
L2E 3M5 
684-6506 or 354-3790 


Welland 

Citizenship Court 
Post Office Building 
26 Division Street 
L3B 326 

735-3720 


*Sarnia 

546 North Christina Street 
5th F loor 

N7T 5W6 

344-5229 


Goderich 

Canada Employment Centre 
35 East Street 

N7A 1N2 

524-6588 


Walkerton 

100 Scott Street 
NOG 2V0 
881-0871 


*Sault Ste. Marie 

421 Bay Street 

6th Floor, Station Tower 
Py OB Siope (exey7/ 

P6A 5N2 

254-1477 


Elliott Lake 

10 - 12 Brunswick Walk 
P6A 2A8 

848-7133 


*Sudbury 
Federal Building 


Room 300 

19 Lisgar Street South 
PSE SL4 

674-7501 


Espanola 
Municipal Building 
100 Tudhope Street 
2nd F loor 
POP 1CO0 
869-4330 
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Gore Bay 
Arda Building 
POP 1HO 
282-2171 


North Bay 

Federal Building 

Room 458 

101 Worthington Street East 
P1B 1G6 

474-5548 


Sturgeon F alls 
Canada Employment Centre 


Federal Building 
48 William Street 
2nd Floor 

POH 2G0 
753-0800 


*Thunder Bay 
Post Office Building 


244 Lincoln Street 
P7B 5L2 
344-9131 


Fort Frances 

Canada Employment Centre 
210 First Street East 

P9A 1K5 

274-5307 


Kenora 

Canada Employment Centre 
326 - 2nd Street South 

PON 1G5 

468-5551 


*Timmins 

The 101 Mall 

38 Pine Street North 
Suite 117 

P4N 6K6 

264-9537 


Kapuskasing 
Ministry of Northern Affairs 


Model City Mall 
Brunetville Road 
PSN 2E9 
335-6008 


Kirkland Lake 

Canada Employment Centre 
Federal Building 

15 Government Road East 
P2N 1A1 

567-9205 


New Liskeard 


Canada Employment Centre 
83 Whitewood Avenue 

POJ 1P0 

647-6741 


*Toronto 
789 Don Mills Road 
M3C 1T5 
423-6900 


*Toronto 

Box 750, Station "Q" 

25 St. Clair Avenue East 
M4T 1L0 

966-6580 


*Scarborough 

2401 Eglinton Avenue East 
Suite 309 

M1K 2M5 

752-6480 


*Toronto - Willowdale 
4900 Yonge Street 
Level 1 

M2N 6B1 

224-4403 


Newmarket 

Post Office Building 
460 Park Avenue 
[SS Nae Wali 

895-6102 


*Etobicoke 

Islington Towers 

1243 Islington Avenue 
M8x 1Y9 

231-5683 


*W indsor 
888 Ouellette Street 
Suite 201 
N9A 1C7 
252-3438 


Chatham 

26 Fifth Street 
Room 110 
N7M 4V5 
352-6171 


Leamington 
Canada Employment Centre 


72 Talbot Street West 
N8H 1M4 
326-6141 


Wallaceburg 
Canada Employment Centre 


Federal Building 

601 Wellington Street West 
N8A 2Y4 

627-3348 


MANITOBA 


*Brandon 
Federal Building 
153 - 11th Street 
R7A 4J5 
727-0471 
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Dauphin 
Federal Building 


317 Main Street North 
RIN 1C5 
638-3747 


Swan River 
Municipal Office 
Committee Room 
Ist Street N.E. 
ROL 1Z0 
734-3344 


*Winnipeg 
Bestlands Building 
191 Pioneer Avenue 
R3C 3P4 

949-3640 


Flin Flon 

Canada Employment Centre 
Post Office Building 

Room 208 

Third Avenue 

R8A 1J0 

687-3461 


Portage la Prairie 


Canada Employment Centre 
211 Saskatchewan Avenue East 
R1M 1Y6 

857-3258 


Selkirk 

Canada Employment Centre 
366 Main Street 

Room 12 

R1A 237 

482-3323 


Steinbach 

Civic Centre 

225 Reimer Avenue 
ROA 2A0 


The Pas 

Canada Employment Centre 
151 Fisher Avenue 

R9A OK2 

623-3453 


Thompson 

Canada Employment Centre 
303 - 83 Churchill Drive 
R8M OL6 

778-6033 


SASKATCHEWAN 


*Regina 

Federal Building 
1975 Scarth Street 
lst Floor 

S4P 2H3 

359-5631 


Assiniboia 

Town Hall 

105 Third Avenue West 
SOH OBO 

642-4424 


Broadview 
Town Office 
Main Street 
SOG OKO 
696-2533 


Estevan 

Canada Employment Centre 
1302 - 3rd Street 

S4A 082 

634-2454 


Moose Jaw 

Canada Employment Centre 
61 Ross Street 

S6H 2M2 

692-2893 


Shaunavon 
Court House 
401 - 3rd Street 
SON 2MO 
297-2605 


Swift Current 

Federal Building 

275 Central Avenue North 
S9H OL3 

773-5325 


Weyburn 

Federal Building 
Room 202 

161 - 3rd Street, N.E. 
S4H OW3 

842-3712 


Melville 
430 Main Street 
728-4177 


Yorkton 

Federal Building 
Room 110 

31 - 3rd Avenue North 
Sse] 

783-3135 
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*Saskatoon 

Financial Building 
Room 201 

230 - 22nd Street East 
S7K OE9 

665-4222 


Humboldt 

Town Hall 

715 Main Street 
SOK 2A0 
682-3921 


Lloydminster 


Canada Employment Centre 
4618 - 49th Avenue 

S9V OT2 

875-6291 


Melfort 

Dept. of Social Services 
107 Crawford Avenue East 
2nd F loor 

752-2701 


North Battleford 

Twin City Plumbing Building 
1751 - 100th Street 

SIA OV7 

445-9481 


Prince Albert 

94 - 15th Street East 
S6V 1E8 

764-7400 


Rosetown 

Rosetown Community Hall 
SOL 2V0 

882-9686 


ALBERTA 
*Calgary 


Government of Canada Building 


220 Fourth Avenue South East 
P. O. Box 2678 
Postal Station "M" 
T2P' SEI 

231-5554 


Drumheller 
Federal Building 


Corner 2nd Street and 23rd Avenue 


TOJ OYO 
823-3365 


Red Deer 
Federal Building 
4808 Ross Street 
T4N 1X5 
346-5556 


Golden Circle Senior 
Citizens Drop-in-Centre 

4620 - 47th Avenue 

T4N 1X0 

343-6074 


*Edmonton 

1230 Manulife House 
10055 - 106th Street 
Nie 246 

420-2630 


Camrose 

Federal Building 
4901 - 50th Avenue 
T4V 1X0 

672-2617 


Edson 

Canada Employment Centre 
5005 - 5th Avenue 

TOE OPO 

723-3326 


Grande Prairie 

Canada Employment Centre 
10118 - 101 Avenue 

WW ON 

532-4411 


Peace River 

Social Services Regional Office 
Provincial Building 

624-6135 


Wetaskiwin 

Senior Citizens Drop-in-Centre 
5104-51 Avenue 

352-3151 


St. Paul 

Farm Credit Corporation 
Mall Building 

TOA 3A0 

645-3935 


*Lethbridge 

203 Professional Building 
740 - 4th Avenue South 
YL NZ 
327-2155 


Blairmore 

Canada Employment Centre 
Federal Building 

TOK OE0 

562-2816 


Medicine Hat 

Room 203, Post Office Building 
141 - 4th Avenue South East 
T1A 2N1 

526-2825 
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BRITISH COLUMBIA 


*Burnaby 
No. 410 - 5021 Kingsway 


V5H 4A5 
435-7411 


North Vancouver 

Canada Employment Centre 
1217 Lonsdale Avenue 

V7M 2H5 

988-1151 


Cranbrook 

Canada Employment Centre 
Federal Building 

101 - 10th Avenue 

V1C 2N1 

426-3373 


*New Westminster 
Federal Building 

307 - 549 Columbia Street 
Vee S 

545-7211 


Chilliwack 

9 Mary Street 
V2P 4G9 
792-4121 


*Penticton 

245 Winnipeg Street 
Suite lll 

V2N 5M2 

492-0722 


Castlegar 
GEG: 


105 Maple Street 
VIN 2B1 
365-7235 


Kamloops 
Canada Employment Centre 


345 - 3rd Avenue 
V2C 3M5 
372-2515 


Revelstoke 

Canada Employment Centre 
313 West 3rd Street 

VOE 2S0 

837-5106 


*Prince George 
Oxford Building 


Suite 219 
280 Victoria Street 
WAL ENS 
564-1137 


Dawson Creek 

Canada Employment Centre 
1005 - 104th Avenue 

V1G 2H9 

782-5877 


Prince Rupert 
Canada Employment Centre 


138 Third Avenue West 
V8J 1K8 
624-9671 


Quesnel 

Canada Employment Centre 
346 Reid Street 

V2J 2M4 

992-5538 


*V ancouver 

107 - 1525 West 
8th Avenue 
Vi6delie 
732-1177 


*Victoria 

Federal Building 

Room 500 

1230 Government Street 
VBW 1Y3 

388-3631 


Courtenay 
Canada Employment Centre 


576 England Street 
VIN 5M7 
334-3151 


Nanaimo 

Canada Employment Centre 
155 Skinner Street 

VIR 5E8 

753-4181 


Campbell River 
Canada Employment Centre 


940 Alder Street 
VOW 2P8 
286-6212 


Powell River 

Canada Employment Centre 
4812 Joyce Drive 

V8A 3B8 

485-2721 


Port Alberni 

Canada Employment Centre 
4835 Argyle Street 

WIEN INAS) 

724-0151 


YUKON 


Whitehorse 

Canada Employment Centre 
101, Federal Building 

Main Street 

YI1A 2B6 

667-4236 
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NORTHWEST TERRITORIES 


c/o Alberta Regional Office 
Manulife House 

10055 - 106th Street 
EDMONTON, Alberta 
TSaZ2V6 

425-7009 


Revenue Canada, Taxation 


District Taxation Offices of the Department of Revenue Canada, Taxation are available to provide information 
to the public on matters relating to coverage and contributions under the Canada Pension Plan. 


NEWFOUNDLAND Kingston 
385 Princess Street 
St. John's K7L 1Cl 
Sir Humphrey Gilbert Building 542-2831 
165 Duckworth Street 
AlC 5X6 Belleville 
737-5050 New F ederal Building 
11 Station Street 
PRINCE EDWARD ISLAND KBN 253 
Charlottetown 962-8611 
90 Richmond Street Tosonte 
ee Mackenzie Building 
36 Adelaide Street East 
NOVA SCOTIA MIS aisl7/ 
Halifax Se 
Ralston Building Hamilton 
1557 Hollis Street National Revenue Building 
Bow) ZS 150 Main Street West 
426-2210 L8N 361 
522-8671 
Sydney 
Federal Building iairenonee 


eoiporehester Steer National Revenue Building 


a ae 166 Frederick Street 
; N2G 4N1 

NEW BRUNSWICK 579-2230 

Saint John 


St. Catharines 
F ederal Building 
32-46 Church Street 


New Post Office Building 
65 Canterbury Street 


EAL Aas 
658-4600 ii Se 
688-4000 
QUEBEC 
London 
puebec bap G51 Talbot Street 
ncome Tax Building N6A SES 
165 Dorchester Street South 679-4211 
G1K 7L3 
694-3180 Winder 
Sherbrooke 185 Ouellette Avenue 
Federal Building N9A 588 
50 Couture Street 252-3611 
JP Sles ‘ 
565-4888 Sudbury 
Montreal Federal Building 


National Revenue Building Pate gel thee outh 


305 Dorchester Boulevard West ee 

H2Z 1A6 

poe ano Thunder Bay 
Rouyn Revenue Building 
National Revenue Building 201 North May Street 
11 Terminus Street East PE BPs 

NS Gas) sb) 623-2751 
764-5171 

ONTARIO RA TOBA 
Ottawa Winnipeg 
Century Building Revenue Building 
360 Lisgar Street 391 York Avenue 
K1A OL9 RAE WPS 
996-8340 949-6188 
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SASKATCHEWAN 


Regina 

Income Tax Building 
1955 Smith Street 
S4P 2N9 

569-6015 


Saskatoon 

Canadian Imperial Bank of 
Commerce Building 

201-21st Street East 

S7K O0A8 

665-4595 


ALBERTA 


Calgary 


Government of Canada Building 
220-4th Avenue South East 

T2G OLI1 

231-4101 
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Federal Public Building 
9820-107th Street 

T5K 1E8 

420-3510 


BRITISH COLUMBIA 


Penticton 

Federal Building 
277 Winnipeg Street 
V2A 1N6 

493-3616 


Vancouver 

1166 West Pender Street 
V6E 3H8 

689-5411 


Victoria 

1415 Vancouver Street 
V8V 3W4 

386-2176 
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TABLEAU G 
PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 


VERSEMENTS PAR CATEGORIE DE PRESTATIONS ET PAR ANNEE FINANCIERE 1966-1967 A 1978-1979 ET PAR MOIS POUR 1978-1979 


Prestations d'invalidité 


(en milliers de dollars) 


Prestations de survivant 


Prestations Prestations 
Pensions aux enfants Presta- d'orphelin 
Période de Pensions tions de Pensions Pensions Total 
retraite d'invali- décés de conjoint combinées 
(Paiement survivant 
global) 
Année 
financiére 
1966-1967 50.8 
1967-1968 1,268.5 
1968-1969 1556785 
1969-1970 47, 346.0 
1970-1971 By 2a> als 
1971-1972 WSO 2 
1972-1973 2OCR ZI DES. 
1973-1974 PERS NST 
1974-1975 BISEIGoRG 
1975-1976 DOU OO Sal 
1976-1977 Bosh 2b 2 
1977-1978 1,059 068.3 
1978-1979 1,328,410.2 
1978 
Avril (b) 98,853.0 
Mai OW 8095 
Juin i 103,198.4 
Juillet 102,897.0 
Aoat 104,981.5 
Septembre 104,874.8 
Octobre 104,185.9 
Novembre OMReD Zo. 
Décembre 111, 280.6 
IS 
Janvier 8582768) Le sol 00a 118 ,868.6 
F évrier 255286 SCR Sah) eee 2 P5550) 
Mars PER a CI BoD lel 1,094.5 U2 TZ Cl 
(a) Les montants réels des éléments composant les pensions combinées sont déja indiqués dans les colonnes appropriées (c'est-a-dire, les 
colonnes des pensions de retraite, d'invalidité et des pensions de conjoint survivant). 
(b) Les chiffres mensuels sont des montants bruts; par conséquent, leurs totaux ne correspondent pas aux totaux nets de l'année financiére. Les 


montant bruts ne comprennent nas les ajustements de prestations et ne tiennent pas compte des chéques retournés. Les montants nets sont les 


montants effectivement payés. 


Note: L'arrondissement des chiffres explique la légére différence entre le total réel et le total indiqué. 


Be 


TABLEAU F 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
VERSEMENTS PAR CATEGORIE DE PRESTATIONS ET PAR PROVINCE 


ANNEE FINANCIERE 1978-1979 


Pensions 
Province de Pensions 

retraite d'invali- 

dité 
| | 
eens = - 

TAN. 12,321.2 | 4,698.5 
fee. 9) eo yesbe)  H, 05612 
N.-E. | 36,940.2 | 14,895.6 
N.-B. 26,412.35 | 6,957.8 
Qué. (a) 2,417.0 745.0 
Ont. 426,961.5 | 94,102.9 
Man. 54,258.5 
Sask. 
ope: t 
Yukon 382.8 67.8" 
Total 


Prestations d'invalidité 


Prestations 
aux enfants 


(en milliers de dollars) 


Prestations de survivant 


de 
moins de 
oe 18 ans 
18 ans ot pie 


1,342.1 180.4 


Presta- 
tions de 
décés 
(Paiement 
global) 


649.2 4 983.5 


2,698.5 


10,594.2 


ilsyae: 


Pensions 
de conjoint 
survivant 


VS o6Gey 


8,081.1 


216.6 
USZe0 


Bie O87 166,966.7 | 20,636.8 | 4,837.6 Digest 225,090.64 


(a) Des prestations sont payées aux résidents du Québec qui ont cotisé en partie ou en totalité au Régime de pensions du Canada et 
qui ont fait une demande de prestations. 


Prestations 
d'orphelin Pensions 
- combinées 
Pte de 2 
18 ans 
de t plus 
18 ans veh a 
2,053.6 276.3 (2307) 
A99E9 Sie (161.4) 


Eee w yt 
2,584.7 

288.1 
23,802.5 
3,081.1 
2,855.4 
5,465.0 
7,085.9 


89.4 


we 
i=) 
~ 
a 


Bi be AA? bel | 


(1,175.5) 


(979.5) 


6,933.7 | (20,068.3) 


659.1 (Zataee) 


1,028.7 (2, B5i05) 


5 a (4,771.9) 


Total 


26,504.6 
7,864.5 

73,407.1 

47,933.0 


Ee A SS) 


706, 352.9 


83,609.5 


70,817.3 


Le Gia 


195,094.6 


814.2 


368.8 


EZ 44952 || (34,282759). (Us oe ale 


(b) Les montants réels des éléments composant les pensions combinées sont déja indiqués dans les colonnes appropriées (c'est-d-dire, 
les colonnes des pensions de retraite, d'invalidité et des pensions de conjoint survivant). 


Note: 


L'arrondissement des chiffres explique la légére différence entre le total réel et le total indiqué. 


Le 


TABLEAU E 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
NOMBRE DE BENEFICIAIRES PAR CATEGORIE DE PRESTATIONS ET PAR PROVINCE 


MARS 1979 
Prestations d'invalidité Prestations de survivant 
Prestations Prestations 
Pensions aux enfants Presta- d'orphelin pens 
t £ : ; ensions 
Province de Pensions tions de Pensions Asrnbinses Total 
retraite d'invali- décés de conjoint 
dité (Paiement survivant 
global) 
T.-N. 1g), Bye 
Pe ySs 7 913 
N.-E. 61 797 
N.-B. 41 980 
Qué. (a) 318 9D 25) 5) S25) 
@nte 335%) USS an SYA7/ ‘ A 1 2 865 2D G25 
Man. 48 257 4 003 962 188 72 084 
Sask. 2779 289-1 | e837 64 128 


Alb. 61 665 4 a75 | Lge o8 241 


C.-B. 107 144 8 1 994 -| BL P58 ob 
Yukon Fe 298 — Se = ae 
T. du N.-O. 83 | ar 3 cae 166 es —— 
Total 674 289 ' vo 280 3 805 93 8 1 084 082 


285298 Moe 19 3 805 175 452 S25 L1G 


(a) Des prestations sont payées aux résidents du Québec qui ont cotisé en partie ou en totalité au Régime de pensions 
du Canada et qui ont fait une demande de prestations. 


9¢ 


TABLEAU D 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
NOMBRE DE NOUVEAUX BENEFICIAIRES PAR CATEGORIE DE PRESTATIONS 


MARS 1978 A MARS 1979 


Prestations d'invalidité Prestations de survivant 


Prestations Prestations 
Pensions aux enfants Presta- d‘orphelin 2 
: - : Pensions 
: de Pensions tions de Pensions : 
Mois - = . she combinées 
retraite d'invali- décés de conjoint (1) 
dité (Paiement survivant 


global) 


Mars if WEE, ea iee ag 

Mai 7 943 2 UD> 835 PAU) is Pat ao be eae peter 861 655 
Juin 7 647 1 783 808 1535) | 3784 | 240. | 12m | 623 611 
Juillet 6 655 1 617 Up? 174 Pee a ie 561 cep! 
Aoat fete ee 811 206 eee ee IL 557 569 568 
Septembre Tae ee, 556 140 

Octobre | Paeheteet i ice fe 356 


Novembre 6 683 1 967 821 Lig 
Décembre 5 463 1 846 716 166 


Janvier eRe ats) © hase 1% 558 120 


(1) Le terme "pensions combinées" signifie le montant global constitué par une pension de retraite ou une pension d'invalidité 


x 


additionnée a une pension de conjoint survivant que regoivent, le cas échéant, certaines personnes. 


Total 


19 


tty 


20 


Lg 


16 


ile) 


16 


13 


ii 


14 


17 


18 


18 


186 


177 


iyo 


O51 


495 


024 


748 


867 


740 


948 


879 


076 


148 


yd 


-sauuosiad seulDjzuao ‘JuUDEYIE SDO a] ‘JUaA105au anb JUDAIAUNS jUIO[UOD ap UOIsSUad BUN D eguUUOIZIppD 


221P11DAUL,P UOIsSUed aUN NO 2}1DU}ed ep uoisuad aun upd anjzijsuod 1pqo1h JuDJUOW 2] aljiubis ,SeauIqUiod suoisuad,, AW4a} a7 (2) 
*quawaalzoedsad 069 GE 12 000 OF ‘691 8§ ‘PPE SE ‘109 TE ‘196 82 ‘TE0 62 ‘EIT 2 ‘LES TZ 
£006 81 {880 6 {9Z€ OP 21022 GLGI-SL6T 1@ 8L6I-LL6I ‘LL6I-926I ‘9L6T-SL6I ‘SL6I-PL6T ‘PL6T-€L6T “€16I1-ZL61 ‘@Z6I-1 261 
‘TIGI-OL6I ‘OL6I-696I1 ‘696I-S96I ‘896I-Z96T SeugiouDULs SeaUUD Sap SuNOD ND Sa—suad Sed—P ap su01}D7Seud ap 1D}07 auquiou aT (T) 
z80 780 T 278 £2 188 ST | 9TT 28 S17 SLT 6IT S B62 82 O8Z2 SZ 682 7L9 SIE 
9¢¢ SLO T BELL, SSG 92£ ST 876 18 OPAL SSIEIE GST ¢ 200 S WBE BZ GLO SL Tov 699 JalIAg 4 
9c 990 LE £68 22 ¢89 VI L¢8 18 LGVECL GS2 ¢ 86S 7 LIBVEC 982 HL O19 799 JatAuer 
6L6T 
canes 
oie es a O82 ¢<T 768 18 020 TLT WAL EMA T76 LZ 817 cL SOT 659 eiqu399q 
a 
¢T9 870 T 991s ce age rt | 00 2 888 69T Tv ¢ So9 ¢ 728 LZ GEL OL 7ES SS9 SIQUIBAON| 
ee aa eeete 
S67 0S0 T 829 12 020 02 806 [8 LS 89T DCG TS 2) 66S LZ 822 TL 967 059 31q0390 
Se al 
996 770 T 70 12 OLY 61 6£1T 28 LS9 LIL SZ ~<elt Sél 9 POL Le EOL Te 067 S79 a1quia3das 
i 2g cea 
970 820 T 66L 02 762 61 Tet 28 BEE ISN VOL ¢ 060 9 968 LZ Ze Ue 82S O09 ov 
——— —+ 
68¢ 820 T 682 02 2S9 at | reo Z8 TES VOT TSO ¢ 728 S cBL LZ 6ZL OL 687 S¢9 JETTINC 
= af 
69S 120 T 608 61 792 BT 950 28 1B5C4, SENT HBL ¢ OOL S CIDVEC CAs (ave 6¢L 0¢9 uIne 
S6¢2 210 T S92 61 RES) (EI 626 18 70S T9T /8L ¢ SOS S GT? £2 728 69 O27 S29 Tey 
== 
Lv) TOO rL 999 81 658 9T 8<eL 18 H6L 6ST SSZ LZ 800 69 98L 619 THWAV 
659 £66 OZ 81 LS0 9T 89S 18 OVT 8ST QGCRLG EGE 89 LTE Vtg SIE 
~sh -—-- ————_—}+— 4 
BL6T 
TEL L68 986 ZI 980 m | B0¢ BL 68L 92 aie} $3) 98L £66 LL6T 
——$—— = Se 
SLT BLL (hie 48) jESKS VEN URED Mae OcO0 ¢Z 888 IS 81S O87 DEGL 
072 729 8cT 1 0S¢ IT Aeilt Sk) O6T TOT BEGSS €8Z2 BT 7¢8 OV ZIOL 98S 
SSS 
OLS 62S B62 2 O97 OL ¢0S 09 829 18 028 Z TTe ST G29 TE CSE 61TE PL6T 
| —- 
S00 7¢e7 (AS OZE 6 HEE ES LLZ 89 £19 Z 899 IT 882 12 Ont 797 ¢L6T 
ZLE THE 619 666 L 79 C0 | G6¢ IS {IRS 1E 082 T 008 9 c78 IT Ze BIZ CLE6T 
O79 £672 002 ay Tel 9 G6 Tf yO08 S¢ (eve. ¥ iy) T06 T SHES TOSS Tac TL6T 
FS Saar 
JOO) AzNe Or 076 ¢ O70 02 GL6 02 Tv6 T 8T L9 L6 676 IT OL6T 
- =i 
¢B¢e GL OT SCO sy ) TL0 2 COG = Ss = VLE 8S 696T 
ii ere “Fai 
BST 02 = 2 = SL CAKE 896T 
ee eee als 
SLY ¢ = = oz = z L96T 
a et 
SIB|A\ 
———————— 
Sue 8T 
snqjd ja 
at eee eas | Sh 
81 
ap surlouw JUBATAINS quawated) ap sUuTOW 9iip 
(Z) ap qurofuos ap (1) se99p ap -ITEAUI,p ayesyaI 
yeqoL saguIquioo ee Shs eed SuOISUdqg ap suo SUOISUdq ap SIO-W 
SUOISU3q uljaydio,p -b1sa1q sjyuejua xne SUOISU3q 
suoije sald suol}e said 


Kae? ead ns 


qUBAIAINS ap suoT}eqsSaId 


PUPITEAULP Sule ysaIq 


LL6U 13 YLET ‘SLOT “LET SEL6T ‘ZLET STLET ‘OL6T “696T ‘896T ‘L96T SHWW 13 


6L6T SYVW VY 8Z6T SHVN 


SIOW YVd 13 SNOILVLSSYd 3G STYODSLVD YVd SSYIVIDISSANSS 3G SYEWON 
?VOVNVO NG SNOISNAd 30 AWIDSAY NG SNOILVLS3eYd 


3D NWaTaVvLl 


7¢ 


TABLEAU B 


FONDS DE PLACEMENT DU REGIME DE PENSIONS DU CANADA: 
PLACEMENTS PAR PROVINCE 


ANNEES FINANCIERES 1965-1966 A 1978-1979 


(en millions de dollars) 


TITRES DE, OU GARANTIS PAR Solde du 

Période Total ae pe ane 
T.-N. C.-B. |CANADA Total 

1965-1966 | 0.7 34.9 34.9 
1966-1967 | 11.0 580.7 615.5 
1967-1968 | 12.0 665.3 1,280.6 
1968-1969 | 14 2 742.2 2,022.9 
1969-1970 | 15.6 809.8 2 Aste] 
1970-1971 | 16.8 868.5 3,701.3 
197-1972 | 17.6 910.0 eA is: 
1972-1973 | 19.0 978.3 5,589.6 
1973-1974 | 21.7 1,107.4 6,697.0 
1974-1975 | 25.8 1,284.9 7,981.9 
1975-1976 | 29.4 1,441.5 9,423.4 
1976-1977 | 31.0 1,500.2 | 10,923,6 
1977-1978 | 33.0 1,580.3 | 12,504.0 
1978-1979 | 36.6 1727.04 eos 

Toutes les 

= ap 284.5. 1) 57-7 | |.559.8 | 425.2 | 74.0 | 7,769.4 | 828.2.| 637.3 |.1,399.1 |. 2,095.3 | 95.7 | 14,226.14 14,226.13 

a ce jour 


Note: L'arrondissement des chiffres explique la légére différence entre le total réel et le total indiqué. 
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His Excellency, the Right Honourable E.R. Schreyer, 
Governor General and Commander-in-Chief of Canada. 


May it Please Your Excellency: 
The undersigned has the honour to present to Your Excellency the 
Report on the administration of the Canada Pension Plan for the fiscal year 


ending March 31, 1980. 


Respectfully submitted, 


Monique Bégin, 
Minister 


aaa a 


The Honourable Monique Bégin, P.C., M.P., 
Minister, 

Ottawa. 

Dear Miss Bégin: 


I have the honour to present the Report on the administration of the 
Canada Pension Plan for the fiscal year ending March 31, 1980. 


Respectfully submitted, 


ES a a"? 
Deputy Minister of National Health and Welfare. 


Introduction 


The Canada Pension Plan is an integral part of 
Canada's social security system. Since its enact- 
ment in 1965, this compulsory contributory plan has 
served as the vehicle whereby millions of members 
of the labour force acquire and retain, during their 
productive years, protection for themselves and 
their families against loss of income due to 
retirement, disability or death. 


The Canada Pension Plan is entirely self- 
supporting in that all benefits and all costs arising 
from the administration of the program are financed 
solely from the contributions made by employees, 
employers and self-employed persons, and the 
interest earned from the investment of funds. 


The Plan is applicable throughout Canada except 
in the Province of Quebec where a comparable 
pension plan has been established. The two plans 
together cover virtually all members of the 
Canadian labour force. Benefit credits accrued 
under the Canada Pension Plan or the Quebec 
Pension Plan are portable throughout Canada. 
Benefits under both plans are payable to benefi- 
ciaries whether or not they live in Canada. 
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Part I 
THE CANADA PENSION PLAN 


The following is a resumé of the main features 
of the Canada Pension Plan. 


Coverage 


Members of the Canadian labour force (both 
employees and self-employed persons) between the 
ages of 18 and 65 who earn over the Year's Basic 
Exemption ($1,300 in 1980) must contribute to 
either the Canada Pension Plan or the Quebec 
Pension Plan. Persons over age 65 still in the labour 
force have the option of continuing to contribute 
until age 70. Certain types of employment are 
excluded from coverage; for example, employment 
for which no cash remuneration is paid where the 
person employed is the child of, or maintained by 
the employer. 


Contributions 
Contributory Earnings Band 


Canada Pension Plan contributions are required 
on annual earnings between a minimum level known 
as the Year's Basic Exemption (YBE) and a maxi- 
mum called the Year's Maximum  Pensionable 
Earnings (YMPE), in the case of both employees and 
self-employed persons. Both levels are adjusted 
annually. The Year's Basic Exemption has risen 
from $600 in 1966 to $1,300 in 1980, and the Year's 
Maximum Pensionable Earnings has risen from 
$5,000 to $13,100 in the same period. 


Although contributions are only required on 
earnings between the YBE and the YMPE, earnings- 
related benefits are calculated, taking into account 
all earnings from the first dollar up to and including 
the applicable YMPE. 


Note: In January 1975 a new formula for 
computing the YMPE was introduced, with a 
view to restoring gradually the original relativ- 
ity between the YMPE and average industrial 
wages. In accordance with this formula, the 
YMPE has been increased each January since 
1976 at the rate of 12.5 percent. The YMPE 
will continue to rise each year at the rate of 
12.5 percent until the YMPE equals the average 
earnings of Canadian workers as represented by 
the Industrial Composite of weekly wages and 
salaries published by Statistics Canada. The 
formula also provides for subsequent YMPE 
increases to maintain parity with this average. 
At the same time the YBE was set at 
10 percent of the YMPE (rounded down to the 
nearest $100). 


Rate of Contribution 
Employees contribute at the rate of 1.8 percent 


of their earnings within the contributory earnings 
band, with a matching contribution being made by 


their employers, while self-employed persons con- 
tribute at the rate of 3.6 percent of such earnings. 
No contributions are payable by persons receiving 
disability or retirement pensions under the Plan. 


Splitting of Canada Pension Plan Pension Credits 


In the event of divorce or legal annulment of a 
marriage, Canada Pension Plan Pension Credits 
earned by one or both spouses during their years of 
marriage may be divided equally (split) between 
them. This provision applies only to legal marriages 
dissolved on or after January 1, 1978. To be eligible 
under this provision either spouse must apply for the 
division of credits within three years of the effec- 
tive date of the dissolution of the marriage, and the 
couple must have lived together for at least three 
consecutive years during the marriage. 


Benefits 


Benefits payable under the Canada Pension Plan 
may be classified under three major headings: 
retirement pensions; survivors’ benefits  (i.e., 
surviving spouses! pensions, orphans! benefits, and. 
lump-sum death benefits); and disability benefits 
(i.e., pensions for disabled contributors and benefits 
for their dependent children). The first retirement 
pensions became payable in January 1967, the first 
survivors’ benefits in February 1968, and the first 
disability pensions in February 1970. 


The Retirement Pension 


Retirement pensions are payable to contri- 
butors who are 65 years of age or over and who 
make application, regardless of whether or not they 
have retired from work. However, once a retire- 
ment pension becomes payable or a person reaches 
70 years of age no further contributions may be 
made to the Plan. 


The Canada Pension Plan legislation provides 
for up to 12 months! retroactive payment of retire- 
ment benefits to contributors who have reached the 
age of 65 and who make late application, with the 
qualification that the retroactive period cannot 
include months during which the contributor worked 
and made contributions to the Plan. 


Application may also be made for retroactive 
benefits on behalf of persons who were otherwise 
eligible for a benefit but who died without applying. 
With the exception of the death benefit, which is 
payable to the estate of the deceased contributor, 
this provision applies equally to the retirement 
pension as to other Canada Pension Plan benefits, 
provided the other conditions of eligibility are met. 


Since the retirement pension is the primary 
benefit payable under the Plan and is the amount 
upon which the earnings-related components of 
other benefits are based, an understanding of the 
key factors in the retirement benefit formula is 
essential to the appreciation of the benefit struc- 
ture of the Canada Pension Plan. 


Retirement Pension Formula 


A retirement pension payable to a contributor 
is a basic monthly amount equal to 25 percent of 
his/her average (adjusted) monthly pensionable 
earnings. 


Adjustment of Earnings 


The adjustment of monthly earnings is a most 
significant factor in calculating the value of retire- 
ment pensions. The purpose of the adjustment is to 
express actual pensionable earnings in terms of 
current earnings levels. The adjustment involves 
expressing all actual earnings in terms of the YMPE 
for the year in which the contributor retires and the 
two previous years. For purposes of illustration, if a 
retirement pension calculation were being made in 
1980, when the average of the YMPE for 1980 and 
the two previous years is $11,733, recorded earnings 
of $5,000 for 1966 (that Year's Maximum Pension- 
able Earnings) will be taken as $11,733 for purposes 
of calculating the retirement pension payable. In 
other words, retirement pensions are effectively 
calculated in terms of the wage standards existing 
at the time of retirement, rather than on the basis 
of the actual earnings upon which contributions 
were made. 


Contributory Period 


The adjusted monthly earnings are averaged 
over the individual's "contributory period" or the 
"basic number of contributory months"*, whichever 
is the greater. The contributory period varies with 
the individual. In the case of contributors who 
became 18 years of age after January 1, 1966, the 
contributory period is normally 47 years from age 18 
to 65. In the case of contributors who had reached 
age 18 prior to January 1, 1966, the contributory 
period varies downwards from 47 years. The contri- 
butory period does not include any month for which 
a disability pension was payable. In addition, 
periods of low or no earnings totalling up to 
15 percent of an individual's contributory period 
may be removed or "dropped out" before the 
average of the monthly pensionable earnings is 
computed. However, this dropout provision cannot 
serve to reduce the contributory period to less than 
120 months. Also, should an individual choose to 
defer application for a retirement pension beyond 
age 65, months of pensionable earnings after age 65 
may be substituted for months of low or no pension- 
able earnings prior to age 65. 


Survivors' Benefits 


Survivors' benefits, as described below, are 
payable in respect of deceased contributors who 
have made contributions for the minimum qualifying 
period. 


* "Basic number of contributory months" in the 


case of any contributor means 120 minus the 
number of months for which a disability pension 
was payable to him/her under the Canada 
Pension Plan or the Quebec Pension Plan. 


Survivor's Benefit Formula 


There are two basic formulas used in deter- 
mining the amount of a survivor's pension. 


For a survivor's pension payable to a surviving 
spouse who has reached 65 years of age the basic 
formula is 60 percent of the deceased contributor's 
retirement pension calculated at the time of death. 


In the case of a surviving spouse who has not 
reached 65 years of age, the basic formula for a full 
pension consists of two parts: a flat rate portion 
($57.25 in 1980), plus a variable portion which is 
37 1/2 percent of the deceased contributor's retire- 
ment pension calculated at the time of death. 


The full survivor's pension is payable to 
surviving spouses widowed at age 45 to 65 or, to 
spouses who, if widowed prior to reaching age 45, 
have dependent or disabled children, or are them- 
selves disabled. If a spouse is not in either 
situation, the pension is reduced by an amount equal 
to 1/120th for each month that the age of the 
spouse, when widowed, was less than 45 years. A 
spouse who is under age 35 when widowed, and is 
neither disabled nor has dependent children, is not 
eligible for a survivor's pension before reaching 65 
years of age, unless he or she subsequently becomes 
disabled. 


Two Pensions 


Persons who receive survivors' benefits may 
also have contributed to the Canada Pension Plan 
and consequently may be entitled to retirement or 
disability pensions in their own right. In such cases, 
the survivor's pension is combined with the other 
pension and the total amount payable is subject to a 
prescribed ceiling equal to the maximum retirement 
pension payable in the year in which the later of the 
two benefits becomes payable. 


Orphans' Benefits 


Orphans' benefits are payable upon application 
on behalf of a deceased contributor's dependent 
children who have never been married, until the 
children reach 18, or age 25 if they continue to 
attend school or university full time. The monthly 
amount of the orphan's benefit is a flat-rate amount 
equal to $57.25 in 1980, for each child. 


Death Benefit 


When a contributor dies, a lump-sum benefit is 
normally paid, on application, to the estate. This 
benefit is subject to a maximum, which in 1980 was 
$1,310. 


Disability Benefits 
Disability benefits, for which a contributor is 


eligible after making contributions for any five 
whole or part calendar years in the last 10 calendar 


years in his or her contributory period, are payable, 
on application, to contributors whose disabilities are 
determined to be prolonged (i.e., of indefinite 
duration) and severe (i.e., rendering the contributor 
incapable of pursuing any regular substantially 
gainful employment). 


Disability Benefit Formula 


The disability pension consists of the same flat- 
rate portion which applies to the survivors! and 
orphans' benefits, plus a variable portion which is 
75 percent of the calculated retirement pension. 


Disabled Contributors' Children's Benefits 


Benefits are also payable in respect of the 
dependent children of a disabled contributor on the 
same formula basis and subject to the same condi- 
tions as the orphans' benefits mentioned above. 


Social Insurance Numbers 


Social Insurance Numbers are used by the 
Canada Pension Plan as a unified, controlled means 
of identifying earnings, contributions and benefits 
for each participant in the Plan. The possession of a 
Social Insurance Number is a necessity for every 
contributor in order that all his or her earnings can 
be fully and accurately recorded to his or her credit 
in the Record of Earnings. This in turn will ensure 
that all of the contributory earnings are included in 
the calculation of benefits. 


To avoid future hardship to contributors and 
beneficiaries who have failed to obtain numbers, the 
Ministers of National Revenue and National Health 
and Welfare have both been empowered to cause 
Social Insurance Numbers to be assigned to such 
individuals by the Employment and Immigration 
Commission. 


Statement of Earnings 


Contributors are entitled to require the Minister 
of National Health and Welfare, not more frequently 
than once in any period of 12 months, to inform 
them of the unadjusted pensionable earnings shown 
in their account in the Record of Earnings. By 
regularly reviewing their accounts, contributors 
are able to report and correct any errors or omis- 
sions in their career earnings record. Contributors 
are strongly advised to retain copies of their T4 and 
T4A slips issued by Revenue Canada to prove, if 
necessary, contributions and earnings. 


Appeals 


Any contributor or beneficiary under the Plan 
has the right to appeal decisions with which he or 
she is dissatisfied. 


Appeals by employees and employers regarding 
coverage and contributions are first. made to the 
Minister of National Revenue. If the appellant is 


not satisfied with the Minister's decision, he or she 
may appeal to the Pension Appeals Board, whose 
decision is final. 


For self-employed persons, appeals with 
reference to the assessment of their earnings for 
Canada Pension Plan purposes are treated in the 
same way as appeals under the Income Tax Act. 


With respect to benefits, there is a three-stage 
procedure: first, under Section 83 of the Act, to the 
Minister of National Health and Welfare (delegated 
by Regulation to the Director General, Programs 
Operations, Income Security Programs Branch, 
Department of National Health and Welfare); 
secondly, under Section 84 of the Act, to a Review 
Committee; and thirdly, under Section 85 of the 
Act, to the Pension Appeals Board whose decision is 
final. For further details on appeals, see following 
section, Quebec Pension Plan; Appeals page 10 and 
Pension Appeals Board page 18. 


Quebec Pension Plan (QPP) 


The Canada and Quebec Pension Plans are 
similar in the important areas of annual contribu- 
tions, maximum pensionable earnings and annual 
escalation of benefits. Certain differences, 
however, do exist between the two Plans. The flat- 
rate components of disability and surviving spouses' 
benefits being paid by the Quebec Pension Plan are 
higher than those of the Canada Pension Plan. In 
addition, the Quebec legislature has made provisions 
for a provincial judicial body called the Social 
Affairs Commission. This body, among other 
functions, hears appeals under the Quebec Pension 
Plan by beneficiaries and applicants for benefits. 
The Pension Appeals Board, however, continues to 
hear appeals relating to coverage and contributions 
under the Quebec Pension Plan. 


Dual Contributors 


A "dual contributor", that is, an individual who 
has made valid contributions to both the Canada 
Pension Plan and the Quebec Pension Plan, need 
only apply to one Administration in order to receive 
benefits to which he is entitled. Under an agree- 
ment between the two plans, the Administration 
having responsibility for the payment of the full 
benefit is determined by the usual place of 
residence of the contributor at the time of applica- 
tion or, in the case of survivors' benefits, the 
contributor's place of residence at the time of 
death. Those whose usual place of residence at the 
relevant time is in Quebec apply to the Quebec 
Pension Plan, while those whose place of residence 
is in any other province of Canada apply to the 
Canada Pension Plan. Where a person has made 
contributions only to the Canada Pension Plan or the 
Quebec Pension Plan, he should apply to the appro- 
priate office of the plan to which he contributed, 
regardless of his residence at the time of 
application. 


International Agreements 


The Agreement on Social Security between 
Canada and Italy, which came into force on January 1, 
1979, was implemented during the fiscal year. An 
agreement between Canada and France was signed 
on February 9, 1979, but had not been ratified by 
both parliaments as of the end of the fiscal year. 
An agreement with Portugal is expected to be 
concluded soon. 


During the 1979-1980 fiscal year, more applica- 
tions for Italian than Canadian benefits were 
received in Canada under the provisions of the 
Agreement. Of the 1395 applications received for 
Canadian benefits, 1058 were for Old Age Security 
and Spouse's Allowance, 298 for Guaranteed Income 
Supplement, and 39 for Canada Pension Plan. 
Applications for Italian social security benefits 
totalled 1714. 


Investment Fund 


The legislation provides for the investment of 
funds that accrue from monthly revenues, less the 
estimated amount required to pay benefits and 
administrative costs over a three-month period. 
These funds are made available to each province on 
a proportionate basis determined by the ratio that 
contributions made to the Plan, by and on behalf of 
residents of that province, bear to the total 
contributions. Funds not borrowed by the provinces 
are invested in federal securities. 


Canada Pension Plan Advisory Committee 


An Advisory Committee of 16 persons repre- 
senting employers, employees, self-employed 
persons and the public, was established in 1967 and 
is required to meet at least once a year in Ottawa. 
This Committee reviews, from time to time, the 
operation of the Act, the state of the Investment 
Fund, and the adequacy of coverage and benefits. 
The Committee reports on its activities during the 
fiscal year to the Minister of National Health and 
Welfare. 


Names of Committee members are included in 
Part III, entitled "The Canada Pension Plan Advisory 
Committee". 


Statistical Information 


Health and Welfare Canada publishes every 
quarter the "Canada Pension Plan _ Statistical 
Bulletin" which contains selected _ statistical 
information on the operation of the Canada Pension 
Plan. The Bulletin makes this information available 
to industry, welfare organizations, all levels of 
government and interested persons. Historical 
Series on Canada Pension Plan Benefits are also 
available, as special editions of the Bulletin, for the 
years 1978 and 1979. 


In addition, the department publishes the 
"Monthly Statistics on Income Security Programs", 
which contains some information on the benefits 
paid under the Plan. 


Part II 


ADMINISTRATION OF THE PLAN 
Division of Responsibility 


The federal statute cited as the Canada Pension 
Plan specifies that the Minister of National Health 
and Welfare is responsible for the administration of 
all parts of the Act, with the exception of Part I, 
which comes under the jurisdiction of the Minister of 
National Revenue. Part I concerns the coverage of 
persons under the Plan and the collection of contri- 
butions. Parts II and II] deal with payments of 
benefits and the general administration of the Plan. 


Certain aspects of the administration of the 
Plan have been assigned to various other depart- 
ments and agencies. The Department of Supply and 
Services, in addition to its statutory responsibilities, 
provides assistance to the Department of National 
Health and Welfare in the operation of the elec- 
tronic data processing service that is required to 
maintain the official Record of Earnings of contrib- 
utors and calculate the benefits payable. The 
Employment and Immigration Commission is 
responsible for assigning Social Insurance Numbers 
to individuals and maintaining the Central Index of 
those numbers. The Department of Finance is 
responsible for the administration of the Canada 
Pension Plan Account and the Canada Pension Plan 
Investment Fund. The Chief Actuary of the Depart- 
ment of Insurance is responsible for the preparation 
of reports on the projected financial state of the 
Plan and on the effects on the Fund of proposed 
amendments to the Plan. 


DEPARTMENT OF NATIONAL HEALTH 
AND WELFARE 


Welfare Reorganization 


As part of its decentralization program, the 
Federal Government decided, in July 1979, that the 
Canada Pension Plan Claims and Benefits operations 
would be established in Branch regional offices 
located in the four Atlantic capitals and the four 
Western Capitals. Implementation plans to effect 
the various relocations to these eight cities, by 
October 1982, are coordinated and directed by a 
Special Projects Team. 


By the end of March 1980, New Brunswick 
residents were able to deal directly with the 
Fredericton office, rather than Central Operations 
in Ottawa, on all matters related to Canada Pension 
Plan benefits. 


Benefits in Pay 


As of March 31, 1980, some I 213 998 monthly 
benefits were in pay and, during the fiscal year, 
payments in relation to these benefits totalled 
approximately $1,596,603,689. The breakdown of 
the total number of. monthly benefits is as follows: 


Sipe 


773.137 retirement pensions, 226011  survivors' 
pensions, 81 435 disability pensions, 99 800 orphans' 
benefits and 33 615 disabled contributors’ children's 
benefits. 


Some 41 253 death benefits were paid during 
the fiscal year totalling $38.5 million. 


Benefits are payable to beneficiaries living 
outside Canada. In the month of March 1980 some 
10 648 monthly benefits were paid to beneficiaries 
living in 82 foreign countries, totalling $1,157,100. 


Record of Earnings 


Between April 1, 1979 and March 31, 1980, 
some 192 969 applications from contributors for a 
statement of their earnings were dealt with by the 
Administration. 


At the end of the 1979-1980 fiscal year, the 
Record of Earnings contained data respecting more 
than 13.3 million contributors. 


Appeals 


During the fiscal year under review, some 5623 
appeals were made to the Minister for reconsidera- 
tion of the decisions originally given by the 
Administration. As in previous years, the majority 
of these concerned applications for disability 
pensions. Of these appeals, some 3274 were decided 
in favour of the appellants, usually as a result of 
further information not available at the time the 
original decisions were taken. 


During the same period, some 648 second level 
appeals to Review Committees were received. 
Approximately 272 of the decisions being appealed 
were reversed in favour of the appellants. Here 
again, new medical evidence not available at the 
time of the initial decision was an important factor 
in most of these cases. 


As of March 31, 1980, there were 267 cases to 
be dealt with by Review Committees and some 85 
appeals were awaiting hearings by the Pension 
Appeals Board. 


The following table sets out a maximum benetit )) comparison between 1979 and 1980: 


Type of Benefit hehe, 1980 
Retirement pensions $ 218.06 $ 244.44 
Disability pensions 216.06 240.58 
Disabled contributors' children's benefits Doe aL Dt ono 
Surviving spouses' pensions 134.28 148.92 
Orphans' benefits 52.51 Se hese, 


Death benefits 1,170.00 Leas 0u 


(1) For new benefits commencing in 1979 or 1980. 
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TABLE 1 
Canada Pension Plan Benefits: 


Distribution of New Benefits by Type 
for Fiscal Years 1978-1979 and 1979-1980 


Type of Benefit 1978-1979 
Retirement pensions 90 435 
Disability pensions 21 000 
Disabled contributors' children's benefits I@, sos 
Surviving spouses' pensions Si LS 
Orphans' benefits De Yilze 


Total 175: 965 


Death benefits (Lump-sum Payment) 


Combined pensions (1) 


1979-1980 
95 843 
JM SS) 

Ss) OE 
32 074 
195509 


178 694 


(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 


appropriate type of benefit. 


GRAPH 1 


Distribution of New Benefits by Type, 
Fiscal Year 1979-1980 
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TABLE 2 
Canada Pension Plan Benefits: 


Distribution of Benefits by Type 
for March 1979, December 1979 and March 1980 


Retirement pensions BED, Ly 
Disability pensions 81 435 
Disabled contributors' children's benefits 3S 615 
Surviving spouses! pensions 226 00% 
Orphans' benefits 99 800 


Death benefits (1) 


Combined pensions (2) 


(1) Death benefits are lump-sum payments. The number of death benefits paid in the fiscal years 1978-1979 
and 1979-1980 were 39 690 and 41 253 respectively. 


(2) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 


For further details see Appendix B, Table C. 


GRAPH 2 


Distribution of Benefits by Type, 
March 1980 
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TABLE 3 

Canada Pension Plan Benefits: 

Distribution of Payments, by Type of Benefit 
for Fiscal Years 1978-1979 and 1979-1980 


(thousand dollars) 


Type of Benefit 1978-1979 1979-1980 
Retirement pensions a) Uli Oe7/ 9) $1,030,099.6 
Disability pensions NGGm 966i, 195,805. 
Disabled contributors' children's benefits 25,474.4 P2p LOT 
Surviving spouses' pensions 225,898.4 274,6/70.3 
Orphans' benefits 63,6/8.9 TW S05) 
Death benefits By OH. 38,468.7 


Total $1,328,410.2 $1,635,072.4 


Combined pensions (1) (B4i282 <5) (50,407.5) 


(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 


For further details see Appendix B, Table F. 


Note: Due to rounding, figures may not add to totals shown. 


GRAPH 3 


Distribution of Payments by Type of Benefit, 
Fiscal Year 1979-1980 
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TABLE 4 


Canada Pension Plan Benefits: 


Distribution of Average Monthly Amount, by Type of Benefit 


for March 1979 and March 1980 


Type of Benefit 
Retirement pensions (1) 
Disability pensions 
Disabled contributors’ children's benefits 
Surviving spouses' pensions 
Orphans' benefits 
Death benefits (Lump-sum Payment) 


Combined pensions (2) 


(1) The low average for retirement pensions is due to the fact that, until 1976, retirement pensions for 
eligible contributors were payable at proportionately reduced rates. This is not so for any other benefit 
which is payable at its full rate when eligibility is established. 


(2) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 


appropriate type of benefit. 


DEPARTMENT OF NATIONAL REVENUE - 
TAXATION 


During the year ending March 31, 1980, the 
number of contributors to the Canada Pension Plan 
increased at a normal rate. No major problems 
were encountered in the administration of Part I of 
the Plan. An amendment was made to the Canada 
Pension Plan Regulations by a provision deeming a 
person other than the actual employer, who remune- 
rates an employee, to be the employer of that 
person for the purposes of Part I of the Plan. This 
amendment aligns the Canada Pension Plan legisla- 
tion with that of the Income Tax and Unemployment 
Insurance. 


Audits 


Approximately 51000 audits of employer 
records were conducted and 32000 assessments 
were made against employers for failing to remit 
various deductions, including Canada Pension Plan 
contributions. In addition, a computer check of 
about 17.3 million T4 slips filed by employers 
revealed some 406000 cases where insufficient 
contributions were withheld. These T4 slips were 
referred back to employers for correction and/or 
explanation. The enforcement programs, which 
constitute a major workload year-round for the 
28 District Taxation Offices, utilized 312 person 
years, 


Rulings 


Where there is doubt by any party as to the 
existence of an employee-employer relationship or 
as to whether certain payments or benefits qualify 
as pensionable income, a request for a ruling is 
made. During the year, a total of 1577 rulings were 
issued. This represents a decrease over the previous 
year, when 1986 rulings were issued. 


Appeals 


The legislation provides for two stages of 
appeal from rulings and assessments. The number of 
decisions made by the Minister totalled 165. 
Fifteen decisions of the Minister were appealed to 
the Pension Appeals Board, which heard 12 cases. 


Social Insurance Numbers 


Incorrect reporting of Social Insurance Numbers 
on T4 slips is a continuing problem. Of the 
17.3 million T4 slips that were filed, 5.2 percent, or 
approximately 897 000, contained either an invalid 
or missing Social Insurance Number. In an effort to 
obtain the employee's Social Insurance Number, 
647 000 initial requests and 244000 follow-up 
requests were made to employers. Only 312 000 
replies received reported a valid Social Insurance 
Number. At the end of 1979, a total of 310 000 T4 
slips with invalid or blank Social Insurance Numbers 
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were transmitted to the Department of Supply and 
Services, Canada Pension Plan Division, for 
inclusion in the unidentified file. 


Name Changes 


The Department of Supply and Services made 
close to 177000 enquiries regarding differing 
surnames. A substantial number of these originated 
because the employer did not correctly show the 
surname of the contributor on the T4 
supplementary. 


Overpayments 


During the year, Canada Pension Plan contribu- 
tion overpayments in the amount of $54 million, 
were processed. This represents an increase in 
refunds of approximately $4 million over last year. 
The adjustment of overpayments represents a major 
workload and accounts for some of the delay in the 
processing of tax returns. 


Publicity 


As in previous years, the Department continued 
to publicize the Canada Pension Plan in "tax tips” 
columns, in teachers' kits available to secondary 
schools and community colleges, and in other publi- 
cations, bulletins and news releases. In addition, 
volunteers are trained to assist taxpayers in 
completing returns, and pre-retirement kits have 
been developed for use in pre-retirement seminars. 


DEPARTMENT OF INSURANCE 


"Statutory Actuarial Report No. 6" was tabled 
in the House of Commons on December 18, 1978. 
As there was no report required in this past year, 
activities were directed to updating departmental 
procedures and answering miscellaneous requests 
from various government organizations. "Statutory 
Actuarial Report No. 6" is illustrated in the Canada 
Pension Plan Annual Report for the year ending 
March 31, 1979. 


DEPARTMENT OF FINANCE 


Excess monies in the Canada Pension Plan are 
currently invested in provincial and Government of 
Canada Securities having a term of 20 years and 
bearing interest at the market yields of Canada 
bonds having a term to maturity of 20 years or 
more. 


Source of Funds 


Every month, the Canada Pension Plan Account 
is credited with the estimated contributions col- 
lected as well as the interest earned on investments 
and operating balances and is charged with all 
benefits and administrative expenses paid. The 
amount by which the resulting month-end balance in 
the Account exceeds the funds required to meet all 
payments in the next three-month period is made 
available for investments. 


Distribution of Excess Funds 


These excess funds are made available to the 
provinces in the same proportions that contributions 
have been received during the preceding 120 months 
from each province. Excesses arising from contri- 
butions from the Yukon and Northwest Territories, 
armed forces personnel, and employees outside of 
Canada are invested in obligations of the 
Government of Canada. Any amount not accepted 
by a province is also invested in Government of 
Canada Securities. 


During 1979-1980, some $1,850 million in 
excess monies was invested in securities of the 
provinces, or their Crown agencies, and less than 
$18 million was invested in obligations of the 
Government of Canada. The average interest rate 
applied to these securities was 10.59 percent. 


The total investment in all securities at 
March 31, 1980, was $16,094 million, bearing an 
average interest rate of 8.40 percent. 


Revenue on Operating Balance 


The operating balance, that is the amount 
retained to cover the estimated requirements for 
benefit payment and administrative charges for a 
three-month period, earns interest at a rate equal to 
the average of unweighted average yields at tender 
on three-month Treasury Bills during the month in 
respect of which interest is paid, less one-eight of 
one percent. The average interest rate applicable 
to the operating balance in 1979-1980 was 
Bg IDeELCent. 


EMPLOYMENT AND IMMIGRATION 
COMMISSION 


The Commission is responsible for assigning 
Social Insurance Numbers vital to the complete and 
accurate crediting and recording of Canada Pension 
Plan contributions and _ benefits. The Social 
Insurance Number, which was adopted in 1964, has 
become a recognized and almost universal method 
for controlling, compiling and extracting informa- 
tion used in administering federal government 
programs. Provincial governments also use the 
Social Insurance Number to assist in such programs 
as birth registration, medicare, licensing and school 
registration. 


Issue Rates 


During 1979, the number of requests for 
replacement cards and amendments to records was 
slightly greater than the previous years. As 
reported last year, the introduction of the Child Tax 
Credit program generated an increase in the normal 
volume of new numbers issued. This increase ended 
during 1979. Historically, up to the end of 
December 1979, 21 625 005 Social Insurance 
Numbers had been assigned. Approximately 
80 percent of the population now has a Social 
Insurance Number. 
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TABLE 5 


Canada Pension Plan 
Distribution of Excess Funds 
(million dollars) 


Bayi ces 1979-1980 Total to March 31, 1980 
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Ontario Dae 54.4 
Saskatchewan 82.5 4.5 
Alberta ileal POLG 


$ 


16,094. 
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2 


* Quebec has its own Pension Plan. The amounts available to it relate only to federal employees, including 
armed forces personnel, who are resident in the province but excluded by legislation from the Quebec 


Plan. 
For historical data see Appendix B, Table B. 
Note: Due to rounding, figures may not add to totals shown. 


TABLE 6 


Social Insurance Cards Issued by Region 


Region Total Numbers Issued 
o 31/12/79 to 31/12/79 

Atlantic 95 787 1 967 944 

Ontario 248 866 V 9245556 


* Persons who are not Canadian citizens or landed immigrants. 
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Policy 


Policy on the release of information continues 
to be strict. Application data is considered confi- 
dential and cannot be divulged to third parties 
except when it is to be used for the administration 
of the Unemployment Insurance Act, the Canada 
Pension Plan Act, the Income Tax Act and certain 
other federal legislation. In addition, the "Proof of 
Identity” program, which provides for more 
stringent identification requirements, is working 
effectively to eliminate abuse of the system and the 
use of Social Insurance Numbers for fraudulent 
purposes. 


The relocation of the Central Index to Bathurst, 
New Brunswick, which started in 1979 will continue 
well into 1980. Every effort is being made to ensure 
that the working relationship with the Canada 
Pension Plan remains undisturbed by the move. 


PENSION APPEALS BOARD 
CANADA PENSION PLAN PARTS I AND Il 


During the fiscal year, 17 appeals were 
received involving contributions under Part I and 70 
appeals were received under Part II of the Canada 
Pension Plan. These figures are fairly consistent 
with the number of appeals received in the previous 
fiscal year. 


The Board held sittings in Quebec City, 
Rimouski, Toronto, Vancouver, Victoria, Moncton, 
Newcastle, Bathurst, Charlottetown, La Malbaie, 
Ste-Anne-Des-Monts, New Carlisle, P.Q., Barrington, 
Sydney, Truro, Halifax and Ottawa. 


DEPARTMENT OF SUPPLY AND SERVICES 


The Department of Supply and _ Services 
provides support services to the Canada Pension 
Plan Administration through the development, 
maintenance, operation and control of the manual 
and computerized systems required to record 
contributors' earnings, pay benefits, produce 
statistics, and account for the receipts and dis- 
bursements of the Canada Pension Plan Investment 
Fund. 


Benefit Payments 


During the year 1979-1980 the average monthly 
net increase in the number of _ beneficiaries 
increased slightly to 7614 over the previous year's 
average of 7535. This small increase in volume 
would appear to indicate some levelling off in the 
dramatic increase in new business and transaction 
volumes of earlier years. During 1979-1980, the 
Canada Pension Plan Division produced 12.65 million 
computer-generated cheques and 42 573 manually- 
generated cheques with a _ total value of 
$1,695.2 million. 


Source Deductions (Income Tax) 


The approval of deductions for income tax 
purposes was received from 14 973 beneficiaries, 
with a total of $3.28 million withheld and remitted 
to National Revenue, Taxation. For the annual 
reporting of pension income required by National 
Revenue, 1.14 million T4A(P) forms were issued 
during the year. 


Record of Earnings 


The number of contributor earnings on the 
Record of Contributors Earnings File increased to 
13.3 million and was updated with 17.6 million 
contribution transactions in 1979. Approximately 
183 700 requests for information on unidentifiable 
T4 records were sent to National Revenue, 
Taxation, and 164970 records were _ properly 
identified. 


Electronic Data Processing System 


The new Benefit System was introduced in 
September 1979 for October cheque issue. Its 
implementation has provided simplification of data 
entry methods, reduction in process time and 
capabilities more responsive to the requirements of 
the Canada Pension Plan administration. 


During the past year, Computer Systems 
Personnel have supported development activities 
associated with the decentralization and relocation 
of Income Security Programs. The Division has 
tested the capability of processing Canada Pension 
Plan cheques in the Supply and Services Fredericton 
District Services Office, and is proceeding with the 
development of programs that will allow the 
processing of Canada Pension Plan cheques in other 
Supply and Services offices. In addition, a Commu- 
nications System was installed in the Fredericton 
Income Security Programs Office providing it with 
access to all data entry and enquiry programs of the 
Canada Pension Plan data system. Direct access to 
the full Canada Pension Plan benefit system is 
scheduled to be made available in Fredericton. 


In conjunction with International Operations, 
the Division has continued to participate in the 
design, development, and testing of the computer 
programs to provide file maintenance and cheque 
issue capability to persons qualifying for benefits as 
a result of agreements with other countries. As of 
the year-end, program testing was under way. 


Also in the past year, Supply and Services has 
been involved in two other projects requiring the 
design, development and testing of programs. These 
are related to the Canada Pension Plan/Quebec 
Pension Plan data interchange and the conversion of 
benefits from interim to final status. 
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Computer Centre 


Formalized planning exercises were conducted 
by the Canada Pension Plan Division during 1979 to 
determine how much data processing capacity would 
be required at various milestones in the future. 
These studies indicated a need to acquire increased 
computer memory, more direct access storage and 
additional processing capacity. Steps taken to 
facilitate present operational needs and future plans 
included the purchase of various components 
designed to increase computer memory, the addition 
of Direct Access Storage Devices and the leasing of 
an attached Processor Unit. 


To accommodate changes brought about by 
decentralization, the Division has installed the 
necessary devices in the Atlantic Pilot sites located 
in Ottawa to provide on-line capability. This is in 
addition to the installation of the Communications 
System in the Fredericton Income _ Security 
Programs Office. 


A formal agreement was signed with National 
Revenue to produce the monthly Canada Pension 
Plan cheque issue on their computer should circum- 
stances require such an action. A full test of this 
back-up arrangement will be conducted. 


Optional Services 


During 1979, an agreement was concluded to 
repatriate during 1980-1981, to the Canada Pension 
Plan Administration of National Health and Welfare, 
several functions previously carried out by the 
Canada Pension Plan Division of Supply and 
Services. 
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TABLE 7 
CANADA PENSION PLAN ACCOUNT 


STATEMENT OF OPERATIONS FOR THE YEAR ENDING MARCH 31, 1980 


a 
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Year ending March 31 


Balance at beginning of year 


ADD: 
Contributions - employees, employers and self-employed 
*Interest on investments 
Interest on monthly operating balance 


DEDUCT: 

CPP Benefit payments - 
Retirement pensions 
Survivors' pensions 
Disability pensions 
Orphans! benefits 
Death benefits 
Disabled contributors' children's 


QPP Benefit payments - 
Retirement pensions 
Survivors! pensions 
Disability pensions 
Orphans! benefits 
Death benefits 
Disabled contributors' children's benefits 


**E XPENSES - 
Collection of contributions 
Administration 
Accounting and computer services 
Accommodation 
Assignment of social insurance numbers 

and maintenance of central index 

Actuarial services 


Total Disbursements and Expenses 


Balance at end of year 


Certified correct: 


Epie. 


Director 


1980 
$14,853,483, 042 


2,367,478, 194 
1, 220,714,988 
68, 294,901 


BS 509 971s Zo 


1,028,018, 789 
273,998,854 
193,380,352 

70,357,194 
38, 367,543 
27,404,895 


Wate, 527 cael 


2,080,852 
671,458 
425,180 
193,324 
101,098 

72,791 


3,544,703 


1,635,072, 380 


28,794,000 
18,934,043 
7,751,175 
1,517,124 


1,181,668 
205,980 


58, 383,990 


1,693,456, 370 


$16,816,514, 755 


Canada Pension Plan Division 
Supply and Services Canada (Services) 


1979 
$13,018,825, 122 


2,124,126 ,406 
1,047, 216,399 
41,908,949 


16, 232,076,876 


811,087,891 
225,898, 364 
166,966, 722 
63,678,933 
35, 303,950 
25,474, 369 


1, 328,410,229 


1, 328,410,229 


22,527,000 
17,513,953 
7,257,038 
1,558,143 


1,129,641 
197,830 


50,183,605 
1,378,593, 834 


$14,853,483,042 


* Not included in this total is an additional $366,601,695 accrued interest earned by the Fund. 

** The total expense of the Canada Pension Plan Account represents the cost of services provided by the 
Employment and Immigration Commission (assignment of Social Insurance Numbers and maintenance of Central 
Index) and five federal government departments: National Revenue, Taxation (collection of contributions); 
National Health and Welfare (administration); Supply and Services (accounting and computer services); 
Public Works (accommodation); and Insurance (actuarial services). The Department of Finance is responsible 
for the investment program of the Fund, a service that is performed without charge by this department. 


=, YAS 


TABLE 8 


CANADA PENSION PLAN INVESTMENT FUND 
STATEMENT OF ACCOUNT AND INVESTMENT INCOME AS OF MARCH 31, 1980 


proves] pals aot core ee 

Newfoundland $ 284,502,000 $ 40,070,000 | $ 324,572,000 | $ 24,532,970 
Prince Edward Island 57,700,000 66,029,000 5,001,351 
Nova Scotia 229 sf 1 O00 633,679,000 IU 135, 051 
New Brunswick 425,225,000 479,014,000 36,291,230 
Quebec 73,988,000 81,052,000 6,405,675 
Ontario 7,769,379, 000 8, 757,322,000 661,539,229 
Manitoba 828 ,168, 000 934,978,000 70, 640,215 
Saskatchewan 637,294,000 719,639, 000 54,342,743 
Alberta 1,399,092, 000 1, 606,621,000 119,906,631 
British Columbia 2,095,297, 000 2,377,860,000 183,712,391 
Canada 95,701,000 113,410,000 8,209,502 

$14,226, 103,000 $16,094,176,000 | $1,220,714, 988* 


* Not included in this total is an additional $366,601,695 accrued interest earned by the Fund. 


Certified correct: 


Epi. 


Director 
Canada Pension Plan Division 
Supply and Services Canada (Services) 
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Part III 


THE CANADA PENSION PLAN ADVISORY COMMITTEE 
ANNUAL REPORT TO THE MINISTER 


The Honourable Monique Bégin, 

Minister of National Health and Welfare, 
House of Commons, 

OTTAWA, Ontario. 

KIA OA6 


Dear Minister, 


The Canada Pension Plan Advisory Committee has approved the 
attached Annual Report on its activities for the 1979/1980 fiscal year. 


Respectfully submitted 


A ge 


J.A. French, 
Chairman, 
Canada Pension Plan Advisory Committee. 


SUP = 


ANNUAL REPORT OF THE CANADA 
PENSION PLAN ADVISORY COMMITTEE 


1979-1980 


The Advisory Committee is a statutory body 
established under Section 117 of the Canada Pension 
Plan. The role of the Committee is to review the 
operation of the Act, the state of the Canada 
Pension Plan Investment Fund, and the adequacy of 
coverage and benefits under the Plan. The 
Committee reports the results of its findings and 
makes appropriate recommendations to the Minister 
of National Health and Welfare. 


Appointed by the Governor in Council, the 
16 members of the Advisory Committee are private 
citizens who represent employees, employers, the 
self-employed and the public. On March 31, 1980, 
there were eight appointments pending, including 
those of the Chairman and Vice-Chairman. Effec- 
tive that same date, the active members of the 
Advisory Committee were as follows: 


Bruce C. Bone - Toronto, Ontario 

D. Marilyn Clark - Vancouver, BritishColumbia 
H. Larry Doane - Halifax, Nova Scotia 

M. Monica Donoghue - Blackville, New Brunswick 


Georgia M. Goodspeed - Saskatoon, Saskatchewan 
William P. Hogan - Dunville, Newfoundland 
E. Mavis Marteinson - Calgary, Alberta 


Nicol Patenaude - Field, Ontario 


The Advisory Committee held one plenary 
meeting in Ottawa during the 1979-1980 fiscal year. 
In addition, subcommittee meetings were held at 
locations throughout Canada to review particular 
issues, 


In 1979, the Committee submitted a number of 
reports to the Honourable David Crombie, then 
Minister of National Health and Welfare. Publica- 
tion of these reports was postponed, however, on 
account of the general election in February 1980. It 
was then necessary for the Committee to submit the 
reports to the Honourable Monique Bégin following 
her reappointment as Minister. Reports under 
consideration by the Minister in the spring of 1980 
were: 


Minimum Contributory Requirements for 
Survivors' and Disability Benefits 


This Report examines the existing minimum 


contributory requirements for survivors! and disabil- 
ity benefits under the Canada Pension Plan. 


Appeal Procedures 


The Committee undertakes a comprehensive 
analysis of the appeal process under the Plan. 


Indexation of Benefits 


Majority and minority reports study the 
effectiveness and necessity of indexing benefits 
provided by the Canada Pension Plan and other 
pension plans. 


Retirement Ages 


This Report looks at the social and economic 
implications of introducing a more flexible 
approach to retirement under the Canada Pension 
Plan. 


mays Se 


Part IV 
AUDITOR GENERAL'S REPORT 


Report on the Examination 
of the Statements of Transactions of the 
CANADA PENSION PLAN ACCOUNT and the 
CANADA PENSION PLAN INVESTMENT FUND 
for the year ending March 31, 1980 


a 


The Honourable Monique Bégin, P.C., M.P., 
Minister of National Health and Welfare, 
House of Commons, 

Ottawa, Ontario. 

K1A OA6 


I have examined the statements of transactions of the Canada 
Pension Plan Account and the Canada Pension Plan Investment Fund for 
the year ending March 31, 1980. My examination was made in accordance 
with generally accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the circumstances. 


In my opinion, these statements of transactions present fairly the 
balance in the Canada Pension Plan Account and the investments in the 
Canada Pension Plan Investment Fund as at March 31, 1980, and the 
transactions for the year then ended, in accordance with the accounting 
policies disclosed in Note 1, applied on a basis consistent with that of the 
preceding year. 


As explained in Note 2, these statements are not intended to nor do 


they purport to show the adequacy of the balance in the Canada Pension 
Plan Account to meet, on an actuarial basis, the future obligations of the 


Canada Pension Plan. 
ig eee 


Senior Deputy Auditor General 
for: Auditor General of Canada 


Ottawa, Ontario 
August 8, 1980 


Biiiee 


CANADA PENSION PLAN ACCOUNT 
(Established by the Canada Pension Plan) 


STATEMENT OF TRANSACTIONS FOR THE YEAR ENDING MARCH 31, 1980 


8880099030050. SSS 


Balance at beginning of year 


Receipts: 
Contributions - employees, employers and self-employed 
Interest on investments (Note 4) 
Interest on monthly operating balance 


Total Receipts 


Disbursements: 

Benefit payments - 
Retirement pensions 
Survivors! pensions 
Disability pensions 
Orphans! benefits 
Death benefits 
Disabled contributors' children's benefits 


Expenses (Note 3): 
Collection of contributions 
Administration 
Accounting and computer services 
Accommodation 
Assignment of social insurance numbers 

and maintenance of central index 

Actuarial services 


Total Disbursements and Expenses 


Balance at end of year 


Balance at end of year comprised: 
Canada Pension Plan Investment Fund 
Balance on Deposit with Receiver General 
(operating balance) 


1980 


$14,853,483,042 


2,367,478,194 
1, 220,714,988 
68,294,901 


3,656,488 , 083 


1,030,099, 641 
274,670,312 
193,805,532 

70,550,518 
38,468,691 
27,477, 686 


1,635,072, 380 


28,794,000 
18,934,043 
72751195 
517 


1,181,668 
205,980 


DU I0o S990 


1,693,456, 370 


$16,816,514, 755 


$16,094,176,000 


722,338,755 


$16,816,514, 755 


The accompanying notes are an integral part of the financial statements. 


a 


Approved: 


1979 


$13,018,825,122 


2,124,126,406 
1,047,216, 399 
41,908,949 


3,213,251, 754 


811,087,891 
225,898, 364 
166,966,722 
63,678,933 

35, 303,950 
____ 29,474, 369 


1,528 ,410,229 


—— 


22,527,000 
17,513,953 
7,257,038 
1,558,143 


1,129,641 
197,830 


50,183,605 


Llosa o wood 


$14,853,483, 042 


$14,226, 103,000 
627, 380,042 


$14,853,483,042 


BA pr 


Assistant Deputy Minister 


Income Security Programs 


Deputy Minister 7 
Department of National Health and Welfare 


CANADA PENSION PLAN INVESTMENT FUND 


(Established by the Canada Pension Plan) 


STATEMENT OF TRANSACTIONS FOR THE YEAR ENDING MARCH 31, 1980 


Investment in securities of 
the provinces (Note 5): 


Newfoundland 
Prince Edward Island 
Nova Scotia 

New Brunswick 
Quebec 

Ontario 

Manitoba 
Saskatchewan 
Alberta 

British Columbia 


Investment in securities of 
Canada (Note 5): 


Balance at 
April 1, 1979 


$ 284,502,000 $ 40,070,000 $ 


57,700,000 
559,757,000 
425,225,000 

73,988,000 

7,769,379, 000 
828,168,000 
637,294,000 

1, 399,092,000 


2,095,297, 000 
95,701,000 


$14,226, 103,000 


8,329,000 
73,922,000 
53,789,000 

7,064,000 

987, 943,000 
106,810,000 
82, 345,000 


207,529,000 


The accompanying notes are an integral part of the financial statements. 


Approved: 


Ory 428k, 


Assistant Deputy Minister 


Income Security Programs 


Deputy Minister — 
Department of National Health and Welfare 


IGS 


Purchases Balance at 
during year March 31, 1980 


324,572,000 
66,029,000 
633,679,000 
479,014,000 
81,052,000 
8,757, 322,000 
934,978,000 
719,639,000 


1, 606,621,000 


282,563,000 2,377,860, 000 
17,709,000 113,410,000 
$1, 868,073,000 $16,094,176,000 


CANADA PENSION PLAN ACCOUNT 
CANADA PENSION PLAN INVESTMENT FUND 


Notes to Financial Statements 
March 31, 1980 


1. Significant accounting policies 


In accordance with the provisions of the Canada 
Pension Plan, these statements show the transac- 
tions through the Canada Pension Plan Account and 
the Canada Pension Plan Investment Fund, and 
changes in the balances thereof for the year ending 
March 31, 1980. 


The plan operates on a current basis with 
benefits being paid out of current contributions. 


Contributions, interest and benefit payments of 
the Canada Pension Plan Account are recorded on a 
cash basis. Expenses include amounts relating to 
work performed, goods received or_ services 
rendered prior to March 31. 


The cost of furniture and equipment is charged 
to expense at the time of acquisition. 


All securities held are carried at cost, are non- 
negotiable and have a term of 20 years. The 
securities bear interest at the average market yield 
of 20-year Canada bonds applicable at the time of 
the issue of the security. 


2. Funding of the Plan 


When the Canada Pension Plan was introduced 
in 1966, the combined employer-employee contribu- 
tion rate was set at 3.6 percent of the Contributory 
Earnings with the understanding that this would be 
more than sufficient to meet the costs of benefits 
and administration for a certain period of time, but 
not indefinitely. In the initial years, a fund would 
be built up from which resources would be made 
available to provinces as loans. However, since the 
inception of the Plan, it has been recognized that 
the 3.6 percent contribution rate would need to be 
raised at some point in the future. 


Under the Canada Pension Plan legislation, the 
Chief Actuary of the Department of Insurance is 
required to prepare an actuarial report on the 
operation of the Act and the state of the Canada 
Pension Plan Account at least once every five years. 
The latest quinquennial report was tabled in the 
House of Commons on December 18, 1978. That 
report indicated that if no changes were made to 
the combined employer-employee contribution rate 
of 3.6 percent, the annual cost of benefits and 
expenses would exceed the amount of annual contri- 
butions by the year 1985. 


After 1985, a gradually increasing proportion of 
the interest on investments would be needed to 
finance pension benefits and administrative costs, 
and no further funds, apart from the reinvestment 


of a portion of interest owed to the Fund, would be 
available to the provinces as loans. The Fund would 
continue to grow until 1992, when all of the interest 
would be needed to meet payments. If the increase 
in the contribution rate were delayed beyond 1992 it 
would become necessary to start recalling loans to 
the provinces, and by the year 2003, the fund would 
be exhausted. 


The report also projected the future contribu- 
tion rates which would be required to raise enough 
money in each year to pay for benefits and adminis- 
trative expenses. On the basis of the actuarial 
assumptions made in the report, those rates would 
have to rise gradually from the current combined 
contribution rate of 3.6 percent to 3.64 percent in 
1985, to 4.57 percent by 1990, to 5.53 percent by 
2000, and to 8.62 percent by 2025, 


The Chief Actuary estimated that if principles 
of "actuarial funding" were applied to the Canada 
Pension Plan, an additional $81.3 billion would have 
to be invested in the Fund at December Moy tO 
provide sufficient funds to pay the future benefits 
of all contributors and former contributors to the 
Plan at that time. The Chief Actuary also 
estimated, based on the same assumptions made in 
the December 31, 1977 report, except for a short 
deferral in the decline of the rates of interest on 
new investments, that if the current contribution 
rate remains unchanged, the additional amount of 
$81.3 billion required to pay all future benefits 
would increase by approximately $7 billion per year 
in 1978 and 1979. 


While the Canada Pension Plan is administered 
by the Government of Canada, the Government does 
not have exclusive authority to effect changes to 
the Plan. Under existing legislation, any proposed 
enactment to alter the general level of benefits or 
the rate of contributions requires at least a two- 
year and one-day period of exposure to Parliament 
before coming into force, and agreement by at least 
two-thirds of the 10 provinces having an aggregate 
of not less than two-thirds of the population. In 
February 1977, the Ministers of Finance and the 
Provincial Treasurers asked their officials to assess 
Canada Pension Plan financing issues. The resultant 
report will, among other things, examine and 
analyze the economic, social and financial effects 
of the Canada Pension Plan, and recommend alter- 
native policies to the Finance Ministers and 
Provincial Treasurers. 


3. Expenses 


The total expenses of the Canada Pension Plan 
Account represent the amounts charged for services 
provided by six federal government departments: 
National Revenue, Taxation (collection of contribu- 
tions); National Health and Welfare (administration); 
Supply and Services (accounting and computer 
services); Public Works (accommodation); 
Employment and Immigration (assignment of social 
insurance numbers and maintenance of central 
index) and Insurance (actuarial services). 


aye 


4. Interest on investments 


Interest received by the Canada Pension Plan 
Account during the year ended March 31, 1980 is as 
follows: 


1980 1979 


From securities 
of the provinces: 


Newfoundland $- 249532; 970) = $* 420; 8057540 
Prince Edward Island (Oh. Sul AZo OO 
Nova Scotia 210) MSS) 5 (0)51 10) (BSL ZAI 
New Brunswick 5 PAM 7 5A0, 31,084,786 
Quebec 6,405,675 5,678,029 
Ontario 661,559,229 568, 750,236 
Manitoba 70,640,215 60,581,355 
Saskatchewan 54,342,743 46,621,624 
Alberta 119,906,631 105,671,380 
British Columbia 183, 712959 156,884,155 
From securities 
of Canada 8,209,502 6,858,403 


$1,220,714,988 $1,047,216, 399 


Weighted average 

rate of interest on 

securities issued 

during the year 10.59% 9.55% 


5. Purchase of securities of the provinces 
and Canada 


The balance to the credit of the Canada 
Pension Plan Account, less the balance in the 
Canada Pension Plan Investment Fund, is defined by 
the legislation as the operating balance. When the 
Operating balance exceeds the estimated amount 
required to meet all payments in the following 
three-month period, the excess is available for 
purchase of securities of the provinces and Canada. 


Provinces are advised monthly of the amount of 
excess monies in the Canada Pension Plan Account 
that is available for the purchase of provincial 
securities. The amount available to each province is 
the proportion that contributions made to the Plan 
by each province bears to total contributions. 
Contributions received from the Yukon Territory, 
the Northwest Territories and from certain other 
employees outside Canada are invested in bonds of 
the Government of Canada. 


The Canada Pension Plan is applicable through- 
out Canada, except in the Province of Quebec where 
a similar plan has been established. However, 
certain federal employees, such as members of the 
armed forces, who are resident in the Province of 
Quebec contribute to the Canada Pension Plan. The 
securities of the Province that are purchased by the 
Plan relate to the contributions of these employees. 


79 


Appendix A 


STATUTORY INSTRUMENTS UNDER THE 
CANADA PENSION PLAN GAZETTED 
DURING THE FISCAL YEAR 1979-1980 


Regulations made by the Governor in Council 
under the Canada Pension Plan 


The following Orders-in-Council enacting 
Regulations under the Canada Pension Plan were 
gazetted during the fiscal year 1979-1980: 


SOR/79-402 dated 10 May, 1979 
(P.C. 1979-1431 dated 9 May, 1979): 


Added a new Section 8.1 prescribing that any 
person, who pays the remuneration of an 
employee engaged in pensionable employment, 
is deemed to be the employer of that employee 
in addition to the actual employer for the 
purposes of paying, deducting and remitting 
Canada Pension Plan contributions. 


SOR/79-751 dated 22 October, 1979 
(P.C. 1979-2829 dated 18 October, 1979): 


Amended the English version of subsection 43(1) 
in order to remedy a discrepancy between the 
two language versions. 


SOR/79-957. dated 13 December, 1979 
(P.C. 1979-3409 dated 13 December, 1979): 


Amended subsections 36(1) and 36(2) to increase 
the post-1979 prescribed rates of interest on 
unpaid contributions by self-employed persons; 
and employees' contributions unpaid by 
employers. 


SOR/80-133 dated 11 February, 1980 
(P.C. 1980-453 dated 8 February, 1980): 


Amended the amounts of the year's maximum 
contribution and the Year's Basic Exemption. 


299 = 


STATISTICAL DATA ON THE 


CANADA PENSION ACCOUNT, THE INVESTMENT FUND 
AND THE PAYMENT OF BENEFITS UNDER THE PLAN 
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Appendix C 


Department of National Health and Welfare 
Income Security Programs Offices 


Income Security Programs Offices of the Department of National Health and Welfare are available to provide 
information and services to the public in all matters relating to Income Security Program benefits, including 
taking and receiving applications for such benefits. District (*) and Regional Offices are operated on a full- 
time basis. Local offices are operated on a part-time basis. Coverage and contributions under the Canada 
Pension Plan are the responsibilities of the Department of National Revenue, Taxation, whose District 
Taxation Offices are listed on page 46. 


NEWFOUNDLAND 


Regional Office 


St. John's 

310 Pleasantville 
P.O. Box 9430 
Al1A 2Y5 

(709) 737-5501 


District (*) and Local Offices 


*Corner Brook 
Suite 3501 
Herald Towers 
A2H 4B4 
(709) 634-7053 


Grand Falls 

Canada Employment Centre 
Cohen Building 

22 High Street 

A2A 1G6 

(709) 489-6671 


*St. John's 

Sir Humphrey Gilbert Building 
Room 605 

165 Duckworth Street 

A1C 1G4 

(709) 737-5501 


Clarenville 

Canada Employment Centre 
AOE 1J0 

(709) 466-7920 


PRINCE EDWARD ISLAND 


Regional Office 


Charlottetown 
Kelly Building 
Suite 101 

3 Habourside 
P.O. Box 1238 
C1A 7M9 
(902) 892-6587 


=e Ge 


District (*) and Local Offices 


*Charlottetown 
Kelly Building 
Suite 101 

3 Harbourside 
P.O. Box 1238 
C1A 7M9 

(902) 892-6587 


Summerside 

Canada Employment Centre 
Summerside Waterfront Building 
120 Water Street 

C1N 1A9 

(902) 436-2104 


NOVA SCOTIA 


Regional Office 


Halifax 

Barrington Tower 

Suite 1400 

Scotia Square 

B3J 334 

(902) 426-3711 or 426-3720 


District (*) and Local Offices 


* Antigonish 
Federal Building 
Main Street 
JO), |Byoye ILS: 
B2G 2M5 

(902) 863-3540 


Amherst 


40 Havelock Street 
Federal Building 
B4H 4C3 

(902) 667-5126 


New Glasgow 

Canada Employment Centre 
East River Road 

2nd Level 

Aberdeen Mall 

(902) 755-4430 


Truro 

Canada Employment Centre 
Y.M.C.A. 

752 Prince Street 

B2N 1G9 

(902) 895-4335 


*Halifax 

Barrington Tower 

Suite 1300 

Scotia Square 

B3J 354 

(902) 426-3711 or 426-3720 


Bridgewater 

Canada Employment Centre 
Sobey's Shopping Centre 
236 Dominion Street 

B4V 2K7 

(902) 543-9181 


Kentville 

Canada Employment Centre 
Cornwallis Inn Complex 
B4N 1L1 

(902) 678-7391 


Yarmouth 

Canada Employment Centre 
Yarmouth Shopping Centre 
Starrs Road 

B5A 4B4 

(902) 742-7186 


*Sydney 

Cabot House 
Suite 104 

500 Kings Road 
B1S 1Bl1 

(902) 562-5809 


Inverness 

Canada Employment Centre 
Federal Building 

Railroad Street 

BOE 1NO 

(902) 258-2996 


Port Hawkesbury 
C.EI.C. Office 
Chediac Plaza 
Reeves Street 
BOE 2V0 

(902) 625-2500 


Glace Bay 
CET. Office 
59 Main Street 
B1A 4X8 

(902) 849-8650 


North Sydney 
CETC. Office 
57 Prince Street 
B2A 1J8 

(902) 794-7239 


New Waterford 
A Ae ice 
3400 Plummer Avenue 
BlH 1Y9 
(902) 862-2405 


NEW BRUNSWICK 


Regional Office 


Fredericton 
Federal Building 
633 Queen Street 
P.O. Box 250 
E3B 426 

(506) 452-3300 


District (*) and Local Offices 


*E dmundston 
Carrefour Assomption 
121 Church Street 
Suite 301 

ESV 139 

(506) 735-8431 


Bathurst 

159 Main Street 
Suite 202 

E2A 1A6 

(506) 546-6262 


Campbellton 

City Centre Complex 
5th F loor 

157 Water Street 
E3N 3L4 

(506) 753-7771 


*Fredericton 
Federal Building 
633 Queen Street 
P.O. Box 250 
E3B 4Z6 

(506) 452-3300 


Woodstock 
Federal Building 
Regent Street 
E0J 2B0 

(506) 328-8331 


*Moncton 

Terminal Plaza Building 
1222 Main Street 
ElGaH6G 

(506) 388-7000 


Newcastle 

Canada Employment Centre 
155 Pleasant Street 
EEVSIYS 

(506) 622-4151 


sy Le 


*Saint John 

GG Prince William Street 
P.O. Box 6626, Station "A" 
jek, Aisyil 

(506) 648-4527 


St. Stephen 
Canada Immigration Centre 


Customs and Immigration Complex 


Ferry Point Bridge 
(506) 446-2345 


Sussex 

Canada Employment and 
Immigration Commission 
48 Maple Avenue 

EOE 1P0 

(506) 433-4920 


QUEBEC 


Regional Office 


Québec City 

P.O. Box 1816 

15 Henderson Street 
Guy, WLS 

(418) 694-3332 


District (*) and Local Offices 


*Chicoutimi 

281 Racine Street East 
G7H 1S7 

(418) 549-9382 


*Drummondville 

400 St. George Street 
Surprenant Building 
Suite 105 

J2C 4H4 

(819) 478-4053 


*Gatineau 

149 de la Savane Road 
Pointe Gatineau 

Jy Sl 

(819) 997-9030 


*L_ongueuil 

Port-de-Mer Building 

101 Charles Lemoyne Place 
Room 217 

J4k 421 

(514) 283-2650 


*Montréal 

South | ower 

1 Complexe Desjardins 
Room 1004 

H5B 1G6 

(514) 283-5750 


S 33} is 


*Quebec City 
P.0. Box 1816 

15 Henderson Street 
G1K 7L5 

(418) 694-3332 


*Rimouski 

205 Cathedral Avenue 
City Hall Building 
eek, Sail 

(418) 722-3025 


*Sept-fles 

Federal Building 
402 Brochu Avenue 
G4R 2W8 

(418) 962-7118 


*Sherbrooke 

Belsar Building 

Room 303 

1335 King Street West 
J1J 2B8 

(819) 565-4946 


*Trois-Riviéres 
Place Royale Building 
Room 208 

1350 Royale Avenue 
GIA 434 

(819) 373-3773 


*Val-d'Or 

Place du Québec Building 
Room 305 

888 Third Avenue 

J9P 5E6 

(819) 825-4505 


ONTARIO 


Regional Office 


Toronto 

789 Don Mills Road 

P.O. Box 6000, Station "Q" 
M3C 1T5 

(416) 423-6900 


District (*) and Local Offices 


*Don Mills 

789 Don Mills Road 
M3C 1T5 

(416) 423-6900 


*Barrie 

70 Collier Street 
Room 102 

L4M 422 

(705) 726-6901 


Bracebridge 

Canada Employment Centre 
Federal Building 

98 Manitoba Street 

POB 1CO 

(705) 645-9596 


Collingwood 

Post Office Building 
2nd Floor 

44 Hurontario Street 
OY LP 7 

(705) 445-8292 


Midland 

P.O. Building 

525 Dominion Street 
Lets 19) 

(705) 526-9726 


Orillia 

32 Matchedash Street North 
L3V 4T5 

(705) 325-8381 


Orangeville 
Professional Building 
JORirse street 
Room 205 

eOWeZie> 

(519) 941-3139 


Owen Sound 
oom 
Federal Building 
905 - 3rd Avenue East 
N4kK 1P1 
(519) 376-4386 


Parry Sound 

Canada Employment Centre 
Post Office Building 

2nd Floor 

74 James Street 

P2A 1T8 

(705) 746-4012 


*Hamilton 

Union Gas Building 
Suite 508 

20 Hughson Street South 
L8N 2A1 

(416) 523-2292 


Brantford 
Federal Building 
Room 313 
Dalhousie Street 
N3T 2J1 

(519) 756-6312 


Simcoe 

104 Colborne Street North 
N5SY 3V1 

(519) 426-7040 


nig toe 


Burlington 

440 Elizabeth Street 
Suite 201 

LTR 2M1 

(416) 637-9951 


*Kingston 
Federal Building 
Room 256 
Clarence Street 
P.O. Box 1116 
Kia ixs 

(613) 544-3844 


Brockville 

Room B-17 

35 Church Street 
K6V 3X7 

(613) 342-8933 


Perth 

Canada Employment Centre 
Federal Building 

13 Herriott Street 

K7A 1S8 

(613) 267-1921 


Smiths Falls 

Canada Employment Centre 
17 Church Street East 

K7H 1H1 

(613) 283-4790 


*Kitchener 
Executive Building 
3rd Floor 

151 Frederick Street 
N2H 2M2 

(519) 576-5750 


Listowel 

Canada Employment Centre 
Federal Building 

210 Main Street East 

N4W 2B7 

(519) 291-2221 


Guelph 

147-157 Wyndham Street North 
3rd Floor 

NIH 4E9 

(519) 821-8120 


Cambridge 

Canada Employment Centre 
35 Dickson Street 

NIR 1T6 

(519) 622-1091 


Stratford 

Canada Employment Centre 
100 Albert Street 

N5A 3K4 

(519) 271-5430 


*|_ondon 

Federal Building 
11th Floor 

451 Talbot Street 
N6A 5C9 

(519) 679-4121 


St. Thomas 
Tl St. Catherines Street 
(519) 631-5451 


Tillsonburg 
ederal Building 
4 Rideout Street East 
N4G 2C5 
(519) 842-5208 


Woodstock 

Post Office Building 
35 Metcalfe Street 
N4S 3E6 

(519) 537-3872 


*Oakville 


345 Lakeshore Road East 


Suite 216 
Lea) dls 
(416) 845-7071 


Brampton 


206-20 Nelson Street West 


L6X 2M5 
(416) 451-3303 


Mississauga 

700 Dundas Street East 
L4x 3Y5 

(416) 279-5948 


*Oshawa 

Mid-Town Mall 

200 John Street West 
(ET) 2B4 

(416) 576-7901 


*Ottawa 

Ist Floor 
Trafalgar Building 
207 Queen Street 
K1A OL1 

(613) 996-6644 


Arnprior 

68 Daniel Street North 
KolSalSo 

(613) 623-3173 


Cornwall 

Post Office Building 
Basement 

45 - 2nd Street East 
K6H 1Y2 

(613) 932-7011 


ARO 


Hawkesbury 

Post Office Building 
290 Main Street East 
K6A 1A5 

(613) 632-8870 


Pembroke 

143 Pembroke Street West 
KB8A 7Y6 

(613) 735-0834 


Renfrew 

Canada Employment Centre 
Post Office Building 

251 Raglan Street South 
K7V 1IR3 

(613) 432-4878 


*Peterborough 
Brock Towers 
212 Brock Street 
P.O. Box 845 
K9J 7A2 

(705) 743-6500 


Cobourg 

Federal Building 
281 McGill Street 
KIA 3T8 

(416) 372-4224 


Belleville 

Agricultural Building 
Room 101 

228 Dundas Street East 
K8N 1E4 

(613) 968-9331 


Lindsay 

Canada Employment Centre 
Federal Building 

34 Cambridge Street South 
K9V 3B8 

(705) 324-3562 


*St. Catharines 
TI0 James Street 
2a EG 

(416) 684-6506 


Dunnville 

Canada Employment Centre 
201 Broad Street East 

NIA 1G1 

(416) 774-7501 


Niagara Falls 

Customs Building 

4551 Zimmerman Avenue 
L2E 3M5 

(416) 684-6506 or 354-3790 


Welland 

Citizenship Court 
Post Office Building 
26 Division Street 
ESET A= 

(416) 735-3720 


*Sarnia 

546 North Christina Street 
5th Floor 

N7T 5W6 

(519) 344-5229 


Goderich 

Canada Employment Centre 
35 East Street 

N7A 1N2 

(519) 524-6588 


Walkerton 

TOO Scott Street 
NOG 2V0 

(519) 881-0871 


*Sault Ste. Marie 
ay Street 
6th Floor, Station Tower 
P.O. Box 667 
P6A 5N2 
(705) 254-1477 


Elliot Lake 

10 - 12 Brunswick Walk 
P6A 2A8 

(705) 848-7133 


*Sudbury 

Federal Building 
Room 300 

19 Lisgar Street South 
Petes oj lays 

(705) 674-7501 


Espanola 

Municipal Building 
2nd Floor 

100 Tudhope Street 
POP 1C0 

(705) 869-4330 


Gore Bay 
Arda Building 
POP 1HO 
(705) 282-2171 


Mindemoya 

Northern Affairs Office 
POP 1S0 

(705) 377-5396 


Little Current 
Municipal Office 
POP 1KO 

(705) 368-2277 


North Bay 

Federal Building 

Room 458 

101 Worthington Street East 
P1B 1G6 

(705) 474-5548 


Sturgeon Falls 

Canada Employment Centre 
Federal Building 

48 William Street 

2nd Floor 

POH 2G0 

(705) 753-0800 


*Thunder Bay 

Post Office Building 
244 Lincoln Street 
Station "Pp" 

P7B 5L2 

(807) 344-9131 


Fort Frances 

Canada Employment Centre 
210 First Street East 

P9A 1K5 

(807) 274-5307 


Kenora 
anada Employment Centre 
326 - 2nd Street South 
PON 1G5 
(807) 468-5551 


*Timmins 

The 101 Mall 

38 Pine Street North 
Suite 117 

P4N 6K6 

(705) 264-9537 


Kapuskasing 

Ministry of Northern Affairs 
Model City Mall 

Brunetville Road 

PSN 2E9 

(705) 335-6008 


Kirkland Lake 

Canada Employment Centre 
Federal Building 

15 Government Road East 
P2N 1A1 

(705) 567-9205 


New Liskeard 

Canada Employment Centre 
83 Whitewood Avenue 

POJ 1P0 

(705) 647-6741 


*Toronto 

Box 750, Station "Q" 

60 St. Clair Avenue East 
M4T 1L0 

(416) 966-6580 


ar) oes 


*Scarborough 

2401 Eglinton Avenue East 
Suite 309 

M1K 2M5 

(416) 752-6480 


*Toronto - Willowdale 


Government of Canada Building 


4900 Yonge Street 
Level l 

M2N 6B1 

(416) 224-4403 


Newmarket 

Post Office Building 
462 Park Avenue 
L3Y 1W1 

(416) 895-6102 


*E tobicoke 

Islington Towers 
Suite 701 

1243 Islington Avenue 
M8xX 1Y9 

(416) 231-5683 


*Windsor 

880 Ouellette Street 
Suite 201 

N9A 1C7 

(519) 252-3438 


Chatham 
26 Fifth Street 
Room 211 
N7M 4V5 
(519) 352-6171 


Leamington 

Canada Employment Centre 
72 Talbot Street West 

N8H 1M4 

(519) 326-6141 


Wallaceburg 

Canada Employment Centre 
Federal Building 

601 Wellington Street West 
N8A 2Y4 

(519) 627-3348 


MANITOBA 


Regional Office 


Winnipeg 

Bestlands Building 
191 Pioneer Avenue 
RIC JPL 

(204) 949-3640 


eh9.* 


District (*) and Local Offices 


*Brandon 
Federal Building 
153 - 11th Street 
R7A 435 

(204) 727-0471 


Dauphin 

Federal Building 

317 Main Street North 
RIN 1C5 

(204) 638-3747 


Swan River 
Municipal Office 
Committee Room 
lst Street N.E. 
ROL 1Z0 

(204) 734-3344 


*Winnipeg 
Bestlands Building 
191 Pioneer Avenue 
2nd Floor 

R3C 3N7 

(204) 949-3783 


Flin Flon 

Canada Employment Centre 
Post Office Building 

Room 208 

Third Avenue 

RBA 1J0 

(204) 687-3461 


Morden 

Municipal Building 
379 Stephen Street 
ROG 1J0 

(204) 822-4434 


Portage la Prairie 

Canada Employment Centre 
211 Saskatchewan Avenue East 
RIN OL7 

(204) 857-3258 


Selkirk 

Canada Employment Centre 
366 Main Street 

Room 12 

R1A 2J7 

(204) 482-3323 


Steinbach 

Civic Centre 

225 Reimer Avenue 
ROA 2A0 


The Pas 

Canada Employment Centre 
151 Fischer Avenue 

RIA OK2 

(204) 623-3453 


Thompson 

Canada Employment Centre 
303 - 83 Churchill Drive 
R8M OL6 

(204) 778-6033 


SASKATCHEWAN 


Regional Office 


Regina 

Dominion Government Building 
1975 Scarth Street 

S4P 3K4 

(306) 359-5631 


District (*) and Local Offices 


*Regina 

Dominion Government Building 
Ist Floor 

VO iipeoeartm otreet 

S4P 2H3 

(306) 359-5631 


Assiniboia 

Town Hall 

105 Third Avenue West 
SOH OBO 

(306) 642-4424 or 642-4502 


Broadview 
Town Office 
Main Street 
SOG OKO 

(306) 696-2533 


Estevan 

Federal Building 
1302 - 3rd Street 
S4A 0S2 

(306) 634-2454 


Moose Jaw 
Federal Building 
61 Ross Street 
S6H 2M2 

(306) 692-2893 


Shaunavon 
Court House 
401 - 3rd Street 
SON 2MO 

(306) 297-2605 


Swift Current 

Federal Building 

275 Central Avenue North 
SIF O13 

G06) 773-5525 


Weyburn 

Federal Building 
Room 202 

161 - 3rd Street, N.E. 
S4H OW3 

(306) 842-3712 


Melville 

430 Main Street 
SOA 2P0 

(306) 728-4177 


Yorkton 

Federal Building 
Room 106 

31 - 3rd Avenue North 
S3N 1C1 

(306) 783-3135 


*Saskatoon 

Financial Building 
Room 201 

230 - 22nd Street East 
S7K OE9 

(306) 665-4222 


Humboldt 

Town Ha 

715 Main Street 
SOK 2A0 

(306) 682-3921 


Lloydminster 
Canada Employment Centre 
4618 - 49th Avenue 
SIV OP8 

(306) 875-6291 


Melfort 

Dept. of Social Services 
107 Crawford Avenue East 
2nd Floor 

SOE 1A0 

(306) 752-2701 


North Battleford 
Federal Building 
1254-100th Street 
2nd Floor 

SIA OV7 

(306) 445-9481 


Prince Albert 

94 - 15th Street East 
S6V 1E8 

(306) 764-7400 


Rosetown 

Rosetown Community Hall 
SOL 2V0 

(306) 882-9686 


= We 


ALBERTA 


Regional Office 


Edmonton 

900 Manulife House 
10055 - 106th Street 
od) 226 

(403) 420-2630 


District (*) and Local Offices 


*Calgary 

Government of Canada Building 
220 Fourth Avenue South East 
P.O. Box 2678 

Postal Station "M" 

Zee! 

(403) 231-5554 


Drumheller 

Federal Building 

Corner 2nd Street and 23rd Avenue 
TOJ OYO 

(403) 823-3365 


Red Deer 
Federal Building 
4808 Ross Street 
T4N 1X0 

(403) 343-1344 


Red Deer 

Golden Circle Senior 
Citizens Drop-in-Centre 

4620 - 47th Avenue 

T4N 1x0 

(403) 343-6074 


*E dmonton 

700 Manulife House 
10055 - 106th Street 
158) ZAKS 

(403) 420-2669 


Camrose 

Social Service Office 
4911 - A, 47th Street 
T4v 1X0 

(403) 672-4411 


Edson 

Canada Employment Centre 
5005 - 5th Avenue 

TOE OPO 

(403) 723-3326 


Grande Prairie 

Canada Employment Centre 
10118 - 101 Avenue 

T8V OY2 

(403) 532-4411 


Peace River 

Social Services Regional Office 
Provincial Building 

TOH 2X0 

(403) 624-6135 


Wetaskiwin 
County Office 
5109-51 Street 
TIA OV2 

(403) 352-3321 


St. Paul 

Farm Credit Corporation 
Mall Building 

TOA 3A0 

(403) 645-3953 


*Lethbridge 

Room 203, Professional Building 
740 - 4th Avenue South 

PLO Z 

(403) 327-2155 


Blairmore 

Canada Employment Centre 
Federal Building 

TOK OE0 

(403) 562-2816 


Medicine Hat 

Room 203, Post Office Building 
141 - 4th Avenue South East 
T1A 2N1 

(403) 526-2825 


BRITISH COLUMBIA 


Regional Office 


Victoria 

Federal Building 

P.O. Box 1177 

1230 Government Street 
V8W 2P1 

(604) 386-5355 


District (*) and Local Offices 


*Burnaby 

Room 4I0 - 5021 Kingsway 
V5H 4A5 

(604) 524-7411 


North Vancouver 

Canada Employment Centre 
1217 Lonsdale Avenue 

V7M 2M4 

(604) 988-1151 


aaah es 


Cranbrook 

Canada Employment Centre 
Federal Building 

101 - 10th Avenue 

Vic 2N1 

(604) 489-4101 


*New Westminster 
Federal Building — 

307 - 549 Columbia Street 
VolLsIBS 

(604) 524-7211 


Chilliwack 
JMary Street 
V2P 4G9 

(604) 792-4121 


*Penticton 

245 Winnipeg Street 
Suite 111 

V2N 5M2 

(604) 492-0722 


Castlegar 


105 Maple Street 
VIN 2B1 
(604) 365-7235 


Kamloops 

Canada Employment Centre 
345 - 3rd Avenue 

V2C 3M5 

(604) 372-2515 


Revelstoke 

Canada Employment Centre 
313 West 3rd Street 

VOE 2S0 

(604) 837-5106 


*Prince George 
Oxford Building 
Suite 219 

280 Victoria Street 
V2L 4X3 

(604) 564-1137 


Dawson Creek 

Canada Employment Centre 
1005 - 104th Avenue 

V1G 2H9 

(604) 782-5877 


Prince Rupert 

Canada Employment Centre 
138 Third Avenue West 

V8J 1K8 

(604) 624-9671 


Quesnel 

Canada Employment Centre 
346 Reid Street 

V2J 2M4 

(604) 992-5538 


*V ancouver 
T07 - 1525 West 
8th Avenue 

V6J 1T5 

(604) 732-1177 


*Victoria 
oom 
1230 Government Street 
V8W 1Y3 
(604) 386-5355 


Courtenay 

Canada Employment Centre 
576 England Street 

VIN 5M7 

(604) 334-3151 


Nanaimo 

Canada Employment Centre 
155 Skinner Street 

VOR 5E8 

(604) 753-3321 


Campbell River 

Canada Employment Centre 
940 Alder Street 

VOW 2P8 

(604) 286-6212 


Powell River 

Canada Employment Centre 
4812 Joyce Drive 

V8A 3B8 

(604) 485-2721 


Port Alberni 

Canada Employment Centre 
4835 Argyle Street 

VON SIND 

(604) 724-0151 


YUKON and NORTHWEST TERRITORIES 


Regional Office 


c/o Alberta Regional Office 
900 Manulife House 

10055 - 106th Street 
EDMONTON, Alberta 
NSdZZ6 

(403) 420-2630 


ee 


Revenue Canada, Taxation 


District Taxation Offices of the Department of Revenue Canada, Taxation, are available to provide 
information to the public on matters relating to coverage and contributions under the Canada Pension Plan. 


NEWFOUNDLAND 


St. John's 


Sir Humphrey Gilbert Building 


165 Duckworth Street 
NIG aX6 
737-5050 


PRINCE EDWARD ISLAND 


Charlottetown 

90 Richmond Street 
C1A 8L3 

894-5556 


NOVA SCOTIA 


Halifax 

Ralston Building 
1557 Hollis Street 
B3J 275 
426-2210 


Sydney 

Federal Building 

49 Dorchester Street 
BIP 6K3 

539-2150 


NEW BRUNSWICK 


Saint John 

New Post Office Building 
65 Canterbury Street 
AL ately 

658-4600 


QUEBEC 


Quebec 

Income Tax Building 

165 Dorchester Street South 
G1K 7L3 

694-3180 


Sherbrooke 
Federal Building 
50 Couture Street 
Js) Sif} 
565-4888 


Montreal 
National Revenue Building 


305 Dorchester Boulevard West 


H2Z 1A6 
283-5300 


Rouyn 

National Revenue Building 
11 Terminus Street East 
I9XS SBD 

764-5171 


ONTARIO 


Ottawa 

Century Building 
360 Lisgar Street 
K1A OL9 
996-8340 


Kingston 
385 Princess Street 
Ke EG 
542-2831 


Belleville 

New Federal Building 
11 Station Street 
K8N_ 2S3 

962-8611 


Toronto 

Mackenzie Building 

36 Adelaide Street East 
MIRC. Ihs}7/ 

869-1500 


Hamilton 

National Revenue Building 
150 Main Street West 

L8N 361 

522-8671 


Kitchener 

National Revenue Building 
166 Frederick Street 

N2G 4N1 

579-2230 


St. Catharines 
Federal Building 
32 Church Street 
E2R 3B9 
688-4000 


London 

451 Talbot Street 
N6A 5E5 
679-4211 


Windsor 

185 Ouellette Avenue 
N9A 5S8 

252-3611 


Sudbury 

Federal Building 

19 Lisgar Street South 
P25) =e 3) 

675-9131 


Thunder Bay 
Revenue Building 

201 North May Street 
Pear 

623-2751 


MANITOBA 


Winnipeg 
Revenue Building 
391 York Avenue 
Roe. UPS 
949-6350 


SASKATCHEWAN 


Regina 

Income Tax Building 
1955 Smith Street 
S4P 2N9 

359-6015 


Saskatoon 

Canadian Imperial Bank 
of Commerce Building 

201-21st Street East 

S7K O0A8 

665-4595 


ALBERTA 


Calgary 


Government of Canada Building 
220-4th Avenue South East 


T2G@ OL1 
231-4101 


Edmonton 

Federal Public Building 
9820-107th Street 

T5K 1E8 

420-3510 


BRITISH COLUMBIA 


Penticton 

Federal Building 
277 Winnipeg Street 
V2A 1N6 

493-3616 


Vancouver 

1166 West Pender Street 
V6E 3H8 

689-5411 


Victoria 

1415 Vancouver Street 
V8V 3W4 

388-0121 
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TABLEAU F 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
VERSEMENTS SELON LE GENRE DE PRESTATIONS 


ANNEES FINANCIERES 1966-1967 A 1979-1980 


Période 


1966-1967 
1967-1968 
1968-1969 
1969-1970 
1970-1971 
IES WAL ew Ge 
1972-1973 
1973-1974 
1974-1975 
1975-1976 
1976-1977 
1977-1978 
1978-1979 


1979-1980 


(1) 


Pensions de 
retraite 


Pensions 
d'invalidité 


Prestations d'invalidité 


Prestations aux enfants 


(en milliers de dollars) 


Pensions 
de conjoint 
survivant 


Prestations de survivant 


Prestations 


d'orphelins 


Prestations 
de décés 
(versement 


Total 


ee Aaa vedlt 


480 ,083.8 IGS SES Baas: 
iS toipea loy ss) 


632, 740.2 


15,490.1 
17,651.3 


59, 394.2 6,634.01 15 733-4 


3,211.0 
3,899.3 


149,527.9 
184, 634.9 


40,595.6 
46,178.2 


9,167.1 
10,867.2 


16,514.1 


25,219.9 
29,583.9 


398 ,965.6 


833,251.2 
1,059,068.3 


811,087.9 166,966.7 20 ,636.8 4503%26 | 225,896.41 (51,2297 12,449.2 Jo, IUF.% | 1, 528,410.2 


1,030 ,099.6 193,805.5 22, 508.6 OP Fe an era eg Ree bey cpr 19552828 38,468.7 | 1,655,072.4 


Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme 


temps qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestations approprié. 


Note: 


Les chiffres ayant été arrondis, il se peut que les totaux n'y correspondent pas. 


Pensions 
combinées 


(1) 


(253) 
(6.4) 
(hidad) 
(289.8) 


(854.6) 


(3,088.9) 


(14,198.2) 
(22,982.2) 
(34,282.3) 


(50,407.5) 


= KEE 


TABLEAU E 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
VERSEMENT SELON LE GENRE DE PRESTATIONS ET LA PROVINCE 


ANNEE FINANCIERE 1979-1980 


(en milliers de dollars) 


Prestations d'invalidité Prestations de survivant 


Prestations 


: 
- Donateitidd Prestations aux enfants ; Prestations d'orphelins Hae Pensions 
Province 2 " Pensions Total combinées 
retraite Pensions A Stes (versement 
d'invalidit é Moins 18 ans de conjoint lebal) (1) 
de et survivant gee. 
18 ans plus 
T.-N. 


15,977.4 D499 Io O)s 147.2 Do lay ZD07).8 274.7 TAN SS P2565. (S572) 


f.-P.-E. 5,748.8 J, 2A: 243.2 [4 1,602.6 587.6 143.8 UD oT 97 O21s. 1 (234.0) 


46,297.9 WS 57D Be UvEo 676.7 14,008.5 3,680.2 964.5 We ood 87,462.5| (1,754.6) 
DDR DOO? 8,779.0 1,604.1 380.8 9,960.8 Zao le 652.0 LO DUS Gz 59,4609 |= (442) 


Qué. (2) 3,441.6 1,040.4 dilere [Es 1,923.9 540.0 117.9 216,2 7,431.5 (127.8) 


Alb. 


C.-B. 


Etranger 5,889.9 Tesiree 192.4 | 44.9 | 2,832.3 875.4 190.4 260.6 M6055 (182.3) 


les 


(1) 
(2) 


Note: 


Toutes 
1 OSC), 0996 NOB sO) 52> 22,508.6 A969 274,670. 3 Dl PMT 159 28)16 38,468.7 | 1,635,072.4 | (50,407.5) 
régions 


Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme temps 
qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestations approprié. 

Les prestations sont versées aux résidents du Québec qui ont cotisé en partie ou en totalité au Régime de pensions du Canada et qui ont demandé 
les prestations du Régime. 


Les chiffres ayant été arrondis, il se peut que les totaux n'y correspondent pas. 


wa Tf ag 


TABLEAU D 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
NOMBRE DE BENEFICIAIRES SELON LE GENRE DE PRESTATIONS ET LA PROVINCE 


MARS 1980 


Province 


T.-N. 
[.-P.-E 
N.-E. 
N.-B. 
Qué. (2) 
Ont. 
Man. 
Sask. 
Alb. 
C.-B. 
Yukon 
T. du N.-O. 
Etranger 
Toutes 
les 


régions 


(1) 


Prestations d'invalidité Prestations de survivant 


Prestations 
de décés 


Prestations aux enfants Prestations d'orphelins 


Pensions de 


Sire — = ae? Bria 
de et survivant de et 
18 ans plus 18 ans plus 


m 2 


Peer 
Wiss 81 435 Yash ell, 4 696 226 O11 84 800 15 000 1K PAUSES IeT8 6 551 


temps qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestations approprié. 


(2) 


les prestations du Régime. 


Pensions 
combinées 


(1) 


(254) 

(174) 
(1 152) 
(1 020) 
(79) 
(17 579) 
243) 
521) 
707) 
554) 
(18) 

(3) 


(130) 


(31 434) 


Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme 


Les prestations sont versées aux résidents du Québec qui ont cotisé en partie ou en totalité au Régime de pensions du Canada et qui ont demandé 


at i 7 


TABLEAU C 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
REPARTITION DES PRESTATIONS SELON LE GENRE, 


EN MARS TOUS LES ANS, DE 1967 A 1980 


Prestations d'invalidité Prestations de survivant 
Prestations 


de décés Pensions 


Prestations aux enfants Prestations d'orphelins 


Pensions de 


n A : 5 
DON Ee retraite Pensions Pensions Total (1) combinées 
nes de conjoint pee a (versement (2) 
d'invalidité 3 
survivant global) 


cae 


(1) Nombre total de prestations de décés versées au cours des années financiéres 1967-1968, 1968-1969, 1969-1970, 1970-1971, 1971-1972, 1972-1973, 
1973-1974, 1974-1975, 1975-1976, 1976-1977, 1977-1978, 1978-1979 et 1979-1980: 376; 9 033; 18 900; 21 537; 23 113; 29 031; 28 951; 31 601; 
33 844; 38 169; 40 000; 39 690 et 41 253 respectivement. 


(2) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme 
temps qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestations approprié. 


S| Ti 


TABLEAU B 


FONDS DE PLACEMENT DU REGIME DE PENSIONS DU CANADA: 
PLACEMENTS PAR PROVINCE 


ANNEES FINANCIERES 1965-1966 A 1979-1980 


(en millions de dollars) 


Solde du 
Fonds a 


TITRES DE, OU GARANTIS PAR 


Période 
ALB. | C.-B. |CANADA la période 
Total 


1965-1966 34.9 34.9 
1966-1967 580.7 615.5 
1967-1968 665.3 1,280.6 
1968-1969 742.2 2,022.9 
1969-1970 809.8 2,032.7 
1970-1971 868.5 3,701.3 
1971-1972 910.0 4,611.3 
1972-1973 978.3 5,589.6 
1973-1974 1,107.4 6,697.0 
1974-1975 1,284.9 7,981.9 
1975-1976 1,441.5 9,423.4 
1976-1977 1,500.2 10,923.6 
1977-1978 1,580.3 12,504.0 
1978-1979 L721 14,226.1 
1979-1980 1,868.1 16,094.2 
Toutes les pee foo 

Bierees 324.6 633.7 | 479.0 1,606.6 | 2,377.9| 113.4 | 16,094.2 16,094.2 
financiéres 

ace jour 


Note: L'arrondissement des chiffres explique la légére diff érence entre le total réel et le total indiqué. 


TABLEAU A 


COMPTE DU REGIME DE PENSIONS DU CANADA: 
ETAT DES REVENUS ET DES DEPENSES 


aadtipuaddy 


dq 


ee) 


ANNEES FINANCIERES 1965-1966 A 1979-1980 a 
(en millions de dollars) 6 
a 
ous ie Cotisations Sones Autres Total am pooeee ae Ree 2 2 
m™ 
1969-1970 eee | a 47.3 ing 2,932.3 Be 
> 
(a) Nettes 
Note: Les chiffres ayant été arrondis, il se peut que les totaux n'y correspondent pas. 
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Introduction 


The Canada Pension Plan is an integral part of 
Canada's social security system. Since its enact- 
ment in 1965, this compulsory contributory plan has 
served as the vehicle whereby millions of members 
of the labour foree acquire and retain, during their 
productive years, protection for themselves and 
their families against loss of income due _ to 
retirement, disability or death. 


The Canada Pension Plan is entirely self- 
supporting in that all benefits and all costs arising 
from the administration of the program are financed 
solely from the contributions made by employees, 
employers and self-employed persons, and the 
interest earned from the investment of funds. 


The Plan is applicable throughout Canada except 
in the Province of Quebec where a comparable 
pension plan has been established. The two plans 
together cover virtually all members of the 
Canadian labour force. Benefit credits accrued 
under the Canada Pension Plan or the Quebec 
Pension Plan are portable throughout Canada. 
Benefits under both plans are payable to benefi- 
ciaries whether or not they live in Canada. 
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Part I 


THE CANADA PENSION PLAN 


The following is a resumé of the main features 
of the Canada Pension Plan. 


Coverage 


Members of the Canadian labour force (both 
employees and self-employed persons) between the 
ages of 18 and 65 who earn over the Year's Basic 
Exemption ($1,400 in 1981) must contribute to 
either the Canada Pension Plan or the Quebec 
Pension Plan. Persons over age 65 still in the labour 
force have the option of continuing to contribute 
until age 70. 


Contributions 
Contributory Earnings Band 


Canada Pension Plan contributions are required 
on annual earnings between a minimum level known 
as the Year's Basic Exemption (YBE) and a maxi- 
mum called the Year's Maximum Pensionable 
Earnings (YMPE), in the case of both employees and 
self-employed persons. Both levels are adjusted 
annually. The Year's Basic Exemption has risen 
from $600 in 1966 to $1,400 in 1981, and the Year's 
Maximum Pensionable Earnings has risen from 
$5,000 to $14,700 in the same period. 


Although contributions are only required on 
earnings between the YBE and the YMPE, earnings- 
related benefits are calculated, taking into account 
all earnings from the first dollar up to and including 
the applicable YMPE. 


Note: In January 1975, a new formula for 
computing the YMPE was introduced, with a 
view to restoring gradually the original relativ- 
ity between the YMPE and average industrial 
wages. In accordance with this formula, the 
YMPE has been increased each January since 
1976 at the rate of 12.5 percent. The YMPE 
will continue to rise each year at the rate of 
12.5 percent until the YMPE equals the average 
earnings of Canadian workers as represented by 
the Industrial Composite of weekly wages and 
salaries published by Statistics Canada. The 
formula also provides for subsequent YMPE 
increases to maintain parity with this average. 
At the same time the YBE was set at 
10 percent of the YMPE (rounded down to the 
nearest $100). 


Rate of Contribution 


Employees contribute at the rate of 1.8 percent 
of their earnings within the contributory earnings 
band, with a matching contribution being made by 
their employers, while self-employed persons con- 
tribute at the rate of 3.6 percent of such earnings. 
No contributions are payable by persons receiving 
disability or retirement pensions under the Plan. 


Splitting of Canada Pension Plan Pension Credits 


In the event of divorce or legal annulment of a 
marriage, Canada Pension Plan Pension Credits 
earned by one or both spouses during their years of 
marriage may be divided equally (split) between 
them. This provision applies only to legal marriages 
dissolved on or after January 1, 1978. To be eligible 
under this provision either spouse must apply for the 
division of credits within three years of the effec- 
tive date of the dissolution of the marriage, and the 
couple must have lived together for at least three 
consecutive years during the marriage. 


Benefits 


Benefits payable under the Canada Pension Plan 
may be classified under three major headings: 
retirement pensions; survivors' benefits  (i.e., 
surviving spouses' pensions, orphans' benefits, and 
lump-sum death benefits); and disability benefits 
(i.e., pensions for disabled contributors and benefits 
for their dependent children). The first retirement 
pensions became payable in January 1967, the first 
survivors’ benefits in February 1968, and the first 
disability pensions in February 1970. 


The Retirement Pension 


Retirement pensions are payable to contri- 
butors who are 65 years of age or over and who 
make application, regardless of whether or not they 
have retired from work. However, once a retire- 
ment pension becomes payable or a person reaches 
70 years of age no further contributions may be 
made to the Plan. 


The Canada Pension Plan legislation provides 
for up to 12 months’ retroactive payment of retire- 
ment benefits to contributors who have reached the 
age of 65 and who make late application, with the 
qualification that the retroactive period cannot 
include months during which the contributor worked 
and made contributions to the Plan. 


Application may also be made for retroactive 
benefits on behalf of persons who were otherwise 
eligible for a benefit but who died without applying. 
With the exception of the death benefit, which is 
payable to the estate of the deceased contributor, 
this provision applies equally to the retirement 
Pension as to other Canada Pension Plan benefits, 
provided the other conditions of eligibility are met. 


Since the retirement pension is the primary 
benefit payable under the Plan and is the amount 
upon which the earnings-related components of 
other benefits are based, an understanding of the 
key factors in the retirement benefit formula is 
essential to the appreciation of the benefit struc- 
ture of the Canada Pension Plan. 


Retirement Pension Formula 


A retirement pension payable to a contributor 
is a basic monthly amount equal to 25 percent of 
his/her average (adjusted) monthly pensionable 
earnings. 


Adjustment of Earnings 


The adjustment of monthly earnings is a most 
significant factor in calculating the value of retire- 
ment pensions. The purpose of the adjustment is to 
express actual pensionable earnings in terms of 
current earnings levels. The adjustment involves 
expressing all actual earnings in terms of the YMPE 
for the year in which the contributor retires and the 
two previous years. For purposes of illustration, if a 
retirement pension calculation were being made in 
1981, when the average of the YMPE for 1981 and 
the two previous years is $12,833, recorded earnings 
of $5,000 for 1966 (that Year's Maximum Pension- 
able Earnings) will be taken as $12,833 for purposes 
of calculating the retirement pension payable. 
Thus, retirement pensions are effectively calculated 
in terms of the wage standards existing at the time 
of retirement, rather than on the basis of the actual 
earnings upon which contributions were made. 


Contributory Period 


The adjusted monthly earnings are averaged 
over the individual's "contributory period" or the 
"basic number of contributory months"*, whichever 
is the greater. The contributory period varies with 
the individual. In the case of contributors who 
became 18 years of age after January 1, 1966, the 
contributory period is normally 47 years from age 18 
to 65. In the case of contributors who had reached 
age 18 prior to January 1, 1966, the contributory 
period varies downwards from 47 years. The contri- 
butory period does not include any month for which 
a disability pension was payable. In addition, 
periods of low or no earnings totalling up to 
15 percent of an individual's contributory period 
may be removed or "dropped out" before the 
average of the monthly pensionable earnings is 
computed. However, this dropout provision cannot 
serve to reduce the contributory period to less than 
120 months. Also, should an individual choose to 
defer application for a retirement pension beyond 
age 65, months of pensionable earnings after age 65 
may be substituted for months of low or no pension- 
able earnings prior to age 65. 


Survivors' Benefits 


Survivors' benefits, as described below, are 
payable in respect of deceased contributors who 
have made contributions for the minimum qualifying 
period. 


* "Basic number of contributory months" in the 
case of any contributor means 120 minus the 
number of months for which a disability pension 
was payable to him/her under the Canada 
Pension Plan or the Quebec Pension Plan. 


are 


Survivor's Benefit Formula 


There are two basic formulas used in deter- 
mining the amount of a survivor's pension. 


For a survivor's pension payable to a surviving 
spouse who has reached 65 years of age the basic 
formula is 60 percent of the deceased contributor's 
retirement pension calculated at the time of death. 


In the case of a surviving spouse who has not 
reached 65 years of age, the basic formula for a full 
pension consists of two parts: a flat rate portion 
($62.91 in 1981), plus a variable portion which is 
37 1/2 percent of the deceased contributor's retire- 
ment pension calculated at the time of death. 


The full survivor's pension is payable to 
surviving spouses widowed at age 45 to 65 or, to 
spouses who, if widowed prior to reaching age 45, 
have dependent or disabled children, or are them- 
selves disabled. If a spouse is not in either situa- 
tion, the pension is reduced by an amount equal to 
1/120th for each month that the age of the spouse, 
when Widowed, was less than 45 years. A spouse 
who is under age 35 when widowed, and is neither 
disabled nor has dependent children, is not eligible 
for a survivor's pension before reaching 65 years of 
age, unless he or she subsequently becomes disabled. 
A survivor's pension can be paid to either the legal 
or common-law spouse providing certain legislative 
conditions are met. The final discretion rests with 
the Minister. 


Two Pensions 


Persons who receive survivors’ benefits may 
also have contributed to the Canada Pension Plan 
and consequently may be entitled to retirement or 
disability pensions in their own right. In such cases, 
the survivor's pension is combined with the other 
pension and the total amount payable is subject to a 
prescribed ceiling equal to the maximum retirement 
pension payable in the year in which the later of the 
two benefits becomes payable. 


Orphans' Benefits 


Orphans’ benefits are payable upon application 
on behalf of a deceased contributor's dependent 
children who have never been married, until the 
children reach 18, or age 25 if they continue to 
attend school or university full time. The monthly 
amount of the orphan's benefit is a flat-rate amount 
equal to $62.91 in 1981, for each child. 


Death Benefit 


When a contributor dies, a lump-sum benefit is 
normally paid, on application, to the estate. This 
benefit is subject to a maximum, which in 1981 was 
$1,470. 


Disability Benefits 
Disability benefits, for which a contributor is 


eligible after making contributions for any five 
whole or part calendar years in the last 10 calendar 


years plus one additional year in his or her 
contributory period, are payable, on application, to 
contributors whose disabilities are determined to be 
prolonged (i.e., of indefinite duration) and severe 
(i.e., rendering the contributor incapable of pursuing 
any regular substantially gainful employment). 


Disability Benefit Formula 


The disability pension consists of the same flat- 
rate portion which applies to the survivors’ and 
orphans' benefits, plus a variable portion which is 
75 percent of the calculated retirement pension. 


Disabled Contributors' Children's Benefits 


Benefits are also payable in respect of the 
dependent children of a disabled contributor on the 
same formula basis and subject to the same condi- 
tions as the orphans! benefits mentioned above. 


Social Insurance Numbers 


Social Insurance Numbers are used by the 
Canada Pension Plan as a unified, controlled means 
of identifying earnings, contributions and benefits 
for each participant in the Plan. The possession of a 
Social Insurance Number is a necessity for every 
contributor in order that all his or her earnings can 
be fully and accurately recorded to his or her credit 
in the Record of Earnings. This in turn will ensure 
that all of the contributory earnings are included in 
the calculation of benefits. 


To avoid future hardship to contributors and 
beneficiaries who have failed to obtain numbers, the 
Ministers of National Revenue and National Health 
and Welfare have both been empowered to cause 
Social Insurance Numbers to be assigned to such 
individuals by the Employment and Immigration 
Commission. 


Statement of Earnings 


Contributors are entitled to require the Minister 
of National Health and Welfare, not more frequently 
than once in any period of 12 months, to inform 
them of the unadjusted pensionable earnings shown 
in their account in the Record of Earnings. By 
regularly reviewing their accounts, contributors 
are able to report and correct any errors or omis- 
sions in their career earnings record. Contributors 
are strongly advised to retain copies of their T4 and 
T4A slips issued by Revenue Canada to prove, if 
necessary, contributions and earnings. 


Appeals 


Any contributor or beneficiary under the Plan 
has the right to appeal decisions with which he or 
she is dissatisfied. 


Appeals by employees and employers regarding 
coverage and comntributions are first made to the 
Minister of National Revenue. If the appellant is 


not satisfied with the Minister's decision, he or she 
may appeal to the Pension Appeals Board, whose 
decision is final. 


For self-employed persons, appeals with 
reference to the assessment of their earnings for 
Canada Pension Plan purposes are treated in the 
same way as appeals under the Income Tax Act. 


With respect to benefits, there is a three-stage 
procedure: first, under Section 83 of the Act, to the 
Minister of National Health and Welfare (delegated 
by Regulation to the Director General, Programs 
Operations, Income Security Programs Branch, 
Department of National Health and Welfare); 
secondly, under Section 84 of the Act, to a Review 
Committee; and thirdly, under Section 85 of the 
Act, to the Pension Appeals Board whose decision is 
final. For further details on appeals, see following 
section, Quebec Pension Plan; Appeals page 10 and 
Pension Appeals Board page 14. 


Quebec Pension Plan (QPP) 


The Canada and Quebec Pension Plans are 
similar in the important areas of annual contribu- 
tions, maximum pensionable earnings and annual 
escalation of benefits. Certain differences, 
however, do exist between the two Plans. The flat- 
rate components of disability and surviving spouses' 
benefits being paid by the Quebec Pension Plan are 
higher than those of the Canada Pension Plan. In 
addition, the Quebec legislature has made provisions 
for a provincial judicial body called the Social 
Affairs Commission. This body, among other 
functions, hears appeals under the Quebec Pension 
Plan by beneficiaries and applicants for benefits. 
The Pension Appeals Board, however, continues to 
hear appeals relating to coverage and contributions 
under the Quebec Pension Plan. 


Dual Contributors 


A "dual contributor", that is, an individual who 
has made valid contributions to both the Canada 
Pension Plan and the Quebec Pension Plan, need 
only apply to one Administration in order to receive 


benefits to which he/she is entitled. Under an 
agreement between the two plans, the 
Administration having’ responsibility for the 


payment of the full benefit is determined by the 
usual place of residence of the contributor at the 
time of application or, in the case of survivors! 
benefits, the contributor's place of residence at the 
time of death. Those whose usual place of residence 
at the relevant time is in Quebec apply to the 
Quebec Pension Plan, while those whose place of 
residence is in any other province of Canada apply 
to the Canada Pension Plan. Where a person has 
made contributions only to the Canada Pension Plan 
or the Quebec Pension Plan, he/she should apply to 
the appropriate office of the plan to which he/she 
contributed, regardless of his/her residence at the 
time of application. 


International Agreements 


The period under review saw the coming into 
force, on March 1, 1981, of the Agreement on Social 
Security between Canada and France. This 
Agreement is the second reciprocal agreement to 
come into force. 


During the same period Agreements on Social 
Security were signed with Portugual and the United 
States. The Portuguese Agreement, which was 
signed on December 15, 1980, will come into effect 
after it has been ratified by the legislatures of both 
countries. The Agreement on Social Security 
between Canada and the United States was signed 
on March 11, 1981. This Agreement is expected to 
come into force only after it has been ratified by 
the legislatures of both countries. Negotiations 
were also carried out with Greece with a view to 
concluding an Agreement early in the next fiscal 
year. 


During the period in question a total of 807 
applications for Canadian benefits were received 
under the Agreement between Canada and Italy, of 
which 24 were for Canada Pension Plan benefits. 
Requests for Italian Social Security benefits from 
Canadian residents totalled 3,509 during the fiscal 
year. 


Investment Fund 


The legislation provides for the investment of 
funds that accrue from monthly revenues, less the 
estimated amount required to pay benefits and 
administrative costs over a three-month period. 
These funds are made available to each province on 
a proportionate basis determined by the ratio that 
contributions made to the Plan, by and on behalf of 
residents of that province, bear to the total 
contributions. Funds not borrowed by the provinces 
are invested in federal securities. 


Canada Pension Plan Advisory Committee 


An Advisory Committee of 16 persons repre- 
senting employers, employees, self-employed 
persons and the public, was established in 1967 and 
is required to meet at least once a year in Ottawa. 
This Committee reviews, from time to time, the 
operation of the Act, the state of the Investment 
Fund, and the adequacy of coverage and benefits. 
The Committee reports on its activities during the 
fiscal year to the Minister of National Health and 
Welfare. 


Names of Committee members are included in 
Part III, entitled "The Canada Pension Plan Advisory 
Committee". 


Statistical Information 


Health and Welfare Canada publishes every 
quarter the "Canada Pension Plan Statistical 
Bulletin" which contains selected statistical infor- 
mation on the operation of the Canada Pension Plan. 
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The Bulletin makes this 
industry, welfare organizations, all levels of 
government and interested persons. Historical 
Series on Canada Pension Plan Benefits are also 
available, as special editions of the Bulletin, for the 
years 1978 and 1979. 


information available to 


In addition, the Department publishes the 
"Monthly Statistics on Income Security Programs", 
which contains some information on the benefits 
paid under the Plan. 


Part II 


ADMINISTRATION OF THE PLAN 
Division of Responsibility 


The federal statute cited as the Canada Pension 
Plan specifies that the Minister of National Health 
and Welfare is responsible for the administration of 
all parts of the Act, with the exception of Part I, 
which comes under the jurisdiction of the Minister of 
National Revenue. Part I concerns the coverage of 
persons under the Plan and the collection of contri- 
butions. Parts II and III] deal with payments of 
benefits and the general administration of the Plan. 


Certain aspects of the administration of the 
Plan have been assigned to various other depart- 
ments and agencies. The Department of Supply and 
Services, in addition to its statutory responsibilities, 
provides assistance to the Department of National 
Health and Welfare in the operation of the elec- 
tronic data processing service that is required to 
maintain the official Record of Earnings of contrib- 
utors and calculate the benefits payable. The 
Employment and Immigration Commission is 
responsible for assigning Social Insurance Numbers 
to individuals and maintaining the Central Index of 
those numbers. The Department of Finance is 
responsible for the administration of the Canada 
Pension Plan Account and the Canada Pension Plan 
Investment Fund. The Chief Actuary of the Depart- 
ment of Insurance is responsible for the preparation 
of reports on the projected financial state of the 
Plan and on the effects on the Fund of proposed 
amendments to the Plan. 


DEPARTMENT OF NATIONAL HEALTH 
AND WELFARE 


Welfare Reorganization 


As part of its decentralization program, the 
Federal Government decided, in July 1979, that the 
Canada Pension Plan Claims and Benefits operations 
would be established in Branch regional offices 
located in the four Atlantic capitals and the four 
Westerr capitals. Implementation plans to effect 
the various relocations to these eight cities, by 
October 1982, are coordinated and directed by a 
Special Projects Team. 


By the end of March 1981, the residents of the 
four Atlantic provinces, that is, Nova Scotia, New 
Brunswick, Prince Edward Island and Newfoundland 
were able to deal directly with their respective 
regional offices, rather than Ottawa, concerning 
Canada Pension Plan benefits. 


Benefits in Pay 


As of March 31, 1981, some 1 318 100 monthly 
benefits were in pay and, during the fiscal year, 
payments in relation. to these benefits totalled 
approximately $1,960,090,000. The breakdown of 
the total number of monthly benefits is as follows: 


838 038 retirement pensions, 255 973 survivors' 
pensions, 88 398 disability pensions, 101 503 orphans' 
benefits and 34 188 disabled contributors’ children's 
benefits. 


Some 50025 death benefits were paid during 
the fiscal year totalling $50.8 million. 


Benefits are payable to beneficiaries living 
outside Canada. In the month of March 1981 some 
11 636 monthly benefits were paid to beneficiaries 
living in 85 foreiqn countries, totalling $1,283,700. 


Record of Earnings 


Between April 1, 1980 and March 31, 1981, 
some 231 285 applications from contributors for a 
statement of their earnings were dealt with by the 
Administration. At the end of the 1980-1981 fiscal 
year, the Record of Earnings contained data res- 
pecting more than 14.2 million contributors. 


Appeals 


During the fiscal year under review, some 4385 
appeals were made to the Minister for reconsidera- 
tion of the decisions originally given by the 
Administration. As in previous years, the majority 
of these concerned applications for disability 
pensions. Of these appeals, some 2990 were decided 
in favour of the appellants, usually as a result of 
further information not available at the time the 
original decisions were taken. 


During the same period, some 480 second level 
appeals to Review Committees were received. 
Approximately 295 of the decisions being appealed 
were reversed in favour of the appellants. Here 
again, new medical evidence not available at the 
time of the initial decision was an important factor 
in most of these cases. 


As of March 31, 1981, there were 325 cases to 
be dealt with by Review Committees and some 125 
appeals were awaiting hearings by the Pension 
Appeals Board. 


Division of Unadjusted Pensionable Earnings 


Since January 1, 1978 Canada Pension Plan 
pension credits earned by one or both spouse during 
their marriage may be divided equally between them 
in the event of divorce or legal annulment of their 
marriage. 


Between January 1, 1978 and March 31, 198l a 
total of 2129 applications for division were processed 
by Canada Pension Plan. Of this number 1876 were 
received during the 1980-1981 fiscal year. 
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The following table sets out a maximum benefit’ comparison between 1980 and 1981: 


Type of Benefit 1980 1981 
Retirement pensions $ 244.44 $ 274.31 
Disability pensions 240.58 268.64 
Disabled contributors' children's benefits Dt ula O25 
Surviving spouses! pensions 148.92 165.78 


Orphans' benefits DIELS 62.91 


Death benefits 1,310.00 1,470.00 


(1) For new benefits commencing in 1980 or 1981. 
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DEPARTMENT OF REVENUE - 
CANADA, TAXATION 


For the year ended March 31, 1981, the number 
of contributors to the Canada Pension Plan 
continued to increase at a normal rate with the 
corresponding increase in the volume of work 
processed by Revenue Canada, Taxation. No major 
problems were encountered in the administration of 
Part I of the Plan, although continuing contraints in 
resources resulted in a restriction of some enforce- 
ment activities. 


Effective 1980, the Income Tax Act was 
amended to allow the owner of a small unincorpo- 
rated family business to deduct the salary paid to a 
spouse from the operating expenses of the business. 
The salary which is paid to a spouse is thereby 
automatically considered pensionable earnings for 
Canada Pension Plan purposes. The working spouse 
is now entitled to benefits paid under the Canada 
Pension Plan providing all conditions of eligibility 
are met. 


Further amendments were made to the Canada 
Pension Plan Regulations increasing the rate of 
interest on refunds, and in the case of self-employed 
earnings, arrears or instalment deficiencies. The 
amendments were published in the Canada Gazette 
on December 24, 1980 and introduced a new tier to 
the existing rates of interest applicable to the year 
1980 and earlier, by prescribing rates of 12 percent 
in respect of both refunds and arrears or deficient 
instalments for any period commencing after 
December 31, 1980. 


Routine amendments of an annual 
"housekeeping" nature to increase the Year's Basic 
Exemption and Maximum Contributions were also 
Gazetted on January 29, 1980. 


Negotiations are in active process with a 
number of countries towards the entering into of 
Reciprocal Agreements along similar lines to the 
recently completed Social Security Agreements with 
Italy and France. 


A new Section was added to the Canada Pension 
Plan Regulations by PC1980-3103 and Gazetted on 
November 26, 1980, to bring into pensionable 
employment individuals to whom the particular 
circumstances apply, as described in an agreement 
specified in Schedule IX (Agreement on Social 
Security between Canada-Italy) of the Canada 
Pension Plan, subject to the fulfillment of certain 
conditions. 


An amendment of importance was the change 
to Section 6(2)(d) of the Act to permit contributions 
to the Plan, in cases where remuneration paid by a 
person to his or her spouse may be deducted under 
the Income Tax Act in computing the income of a 
person paying the remuneration. Although the 
amendment did not receive Royal Assent until 
February 26, 1981, the amendment was effective for 
the 1980 year. 


Audits 


During the fiscal year the Payroll Audit staff 
conducted 50 000 audits of employers’ records and 
raised 43000 assessments for failing to remit 
various deductions including Canada Pension Plan 
contributions. In addition to these audits, a further 
program involving a computer check of about 18.1 
million T4 slips filed by employers at year end and 
uncovered over 456 000 T4 slips that indicated a 
shortage of Canada Pension Plan contributions 
withheld at the source. These suspected T4 slips 
were referred to employers involved for correction 
and/or explanation. The enforcement programs 
which constitute a major workload for our Taxation 
Centres and District Offices are carried out on a 
year round basis utilizing 321 person years. 


Rulings 


Contributions are required to be withheld at the 
source and a matching amount contributed by the 
payor if the person performing the service is consi- 
dered an employee for purposes of the Canada 
Pension Plan and the employment is not excepted by 
the Plan or Regulations. Specific rulings as to 
whether a payment or benefit is pensionable income 
is provided by District Office staff. During this 
fiscal year, 102 rulings pertaining solely to Canada 
Pension Plan were issued by Revenue Canada, 
(Taxation) and a further 1,910 rulings were issued of 
dual character, related to both Canada Pension Plan 
and Unemployment Insurance legislations. 


Appeals 


The Canada Pension Plan provides for two 
stages of appeal from rulings and assessments issued 
by the Department of National Revenue. The first 
is to the Minister of National Revenue and the 
second to the Pension Appeals Board. The number 
of decisions handed down by the Minister in the year 
ended March 31, 1981, totalled 151. Forty-two 
decisions of the Minister were appealed to the 
Pension Appeals Board. During this period the 
Board heard 68 cases. 


Social Insurance Numbers 


Employers who fail to report the correct Social 
Insurance Number of the employee on the T4 slips 
are a continuing problem. In the period ended 
December 31, 1980, 18.1 million individual T4 slips 
were processed and the information passed to the 
employees' Record of Earnings. Approximately 
9.2 percent, of the T4 slips filed or approximately 
944 000 contained either an invalid or missing Social 
Insurance Number. The corresponding figure was 
slightly higher than last year but the percentage was 
almost identical to last year. In an effort to obtain 
the employee's Social Insurance Number, a total of 
approximately 689 000 requests were mailed to 
employers. In addition, 247 000 follow-up requests 
were mailed to employers who failed to reply to the 
original request. Replies received reporting a valid 
Social Insurance Number totalled approximately 
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331 000. At the end of the 1980 processing year a 
total of about 337 000 T4 slips with an invalid or 
missing Social Insurance Number were transmitted 
to the Department of Supply and Services, Canada 
Pension Plan Division for inclusion in the uniden- 
tified bank. 


The breakdown was as follows: 


99 234 
238 311 


Invalid Social Insurance Numbers 
Missing Social Insurance Numbers 


Name Changes 


In addition to the foregoing, the Department of 
Supply and Services referred a total of slightly more 
than 238 000 surname queries to this Department. 
(This is a situation where the Social Insurance 
Number in the Record of Earnings file and the 
number on the current year T4 slip is in agreement 
but the surname on the current year T4 slip differs 
from the name in the Record of Earnings file.) 
Moreover, a good number of these _ originated 
because the employer did not correctly show the 
surname of the contributor on the T4 supple- 
mentary. The resultant effect of these problem 
areas will continue to be a workload from year to 
year. For the period ended December 31, 1980, 
approximately 61 million dollars in Canada Pension 
Plan overpayments were processed. Also adjust- 
ments were necessary on Canada Pension Plan 
contributions by self-employed returns. The failure 
of taxpayers to claim these overpayments of Canada 
Pension Plan contributions and the adjustments 
made necessary from errors in computing the over- 
payments creates a major workoad in our Assessing 
area and accounts for some of the delays in 
processing returns. 


Publicity 


As in previous years, the Department of 
National Revenue continued to publish pamphlets 
and booklets on various aspects of its department 
and the Canada Pension Plan. Information on the 
Canada Pension Plan is included in tax tips columns, 
in teacher's kits and in other publications, bulletins 
and news releases. This information is made 
available to teachers, members of the news media, 
Members of Parliament, Senators, accountants, 
lawyers, and other tax specialists, libraries, univer- 
sities and the general public. In addition, volunteers 
are trained to assist taxpayers in completing 
returns and informational pamphlets have been 
developed for use in pre-retirement seminars. 


DEPARTMENT OF INSURANCE 


Statutory Actuarial Report No. 7 was tabled in 
the House of Commons on February 3, 1981. This 
was a minor report dealing with the effect on 
Canada Pension Plan cost of an amendment designed 
to permit a self-employed person to pay a remune- 
ration to his or her spouse for Canada Pension Plan 
purposes providing such remuneration is considered 
to be paid for Income Tax purposes as_ well- 


Activities were directed to updating departmental 
procedures. Statutory Actuarial Report No. 6 is 
illustrated in the Canada Pension Plan Annual 
Report for the year ended March 31, 1979. 


DEPARTMENT OF FINANCE 


Legislation provides that excess monies in the 
Canada Pension Plan be invested in provincial 
securities, securities of provincial Crown agencies 
and securities of the Government of Canada, having 
a term to maturity of 20 years, or such lesser term 
as is fixed by the Minister of Finance on the 
recommendation of the Chief Actuary of the 
Department of Insurance. These loans are 
redeemable, in whole or in part, only at the option 
of the Minister of Finance after six months' notice in 
writing. All securities currently outstanding have a 
term of 20 years and bear interest at the market 
yields of Canada bonds having terms to maturity of 
20 years or more. 


Source of Funds 


Each month a determination is made of the 
amount by which the operating balance in the 
Canada Pension Plan Account is in excess of the 
amount estimated to be required to meet benefit 
payments and administrative expenses in the 
following three months. The proportion in which 
contributions have been received from each 
province during the 120 months preceding that 
month serves as the basis for the distribution of 
excess monies to the province. The amount of the 
excess that has been received from the Yukon and 
Northwest Territories and from armed forces 
personnel and other employees outside Canada is 
invested in obligations of the Government of 
Canada. Should a province not accept the full 
amount offered, legislation provides that the 
amount not accepted also be invested in securities 
of the Government of Canada. 


Distribution of Excess Funds 


During 1980-1981, the Investment Fund 
increased by $1,980,400,000, of which 
$1,957,429,000 was invested in securities of the 
provinces or their Crown agencies, and $22,971,000 
was invested in obligations of the Government of 
Canada, including an amount of $8,335,000 that New 
Brunswick declined to borrow in May 1980. The 
average interest rate carried by these securities was 
12.70 percent. Table 5 outlines the monthly distri- 
bution of the excess funds invested and gives the 
corresponding interest rate carried by these invest- 
ments. 


At March 31, 1981, the Investment Fund 
totalled $18,074,576,000 and was invested in secu- 
rities bearing an average interest rate of 8.87 
percent. Table 5A sets out the provincial distri- 
bution of excess funds invested during 1980-1981 
and cumulatively to March 31, 1981. Investments 
during fiscal year 1979-1980 are also provided for 
camnarison. 
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Revenue for Operating Balance 


Legislation directs that, in determining the 
excess monies to be made available to the 
provinces, an amount equal to the estimated 
requirement to meet benefits payments and 
administrative charges in the immediately following 
three-month period be retained as part of the opera- 
ting balance. The operating balance may not be 
invested in provincial securities but earns interest 
computed on the average daily balance at a rate 
equal to the average of the unweighted average 
yields at tender on three-month Treasury Bills 
during the month in respect of which interest is 
paid, less one-eighth of one percent. The average 
interest rate applicable to the operating balance in 
1980-1981 was 13.33 percent. 


EMPLOYMENT AND IMMIGRATION 
COMMISSION 


The relocation of Central Index to Bathurst, 
initiated last year, was completed in August, 1980. 
The close working relationship between this division 
and the Canada Pension Plan staff has been 
maintained, and has been further improved. 


Policy 


A meeting held in October, 1980, between 
Central Index and Canada Pension Plan management 
has enabled both departments to identify problems 
and resolve them. Central Index has developed 
computer programs to facilitate the identifying of 
multiple Social Insurance Number issuance. These 
improvements resulted in the flagging of a signi- 
ficant number of Social Insurance Numbers. This 
ongoing process will maintain and improve the 
integrity of the Social Insurance Number, and ensure 
that Canada Pension Plan contributions are assigned 
to the correct person. 


Central Index has received authority from all 
provinces, with the exceptions of one, to process 
data on deceased persons. The current year has 
been limited to devising matching criteria that will 
enable the accurate identification of Social 
Insurance Number registrants, with the ultimate aim 
of flagging the individual Social Insurance Number. 


The report of the Privacy Commissioner on the 
use of the Social Insurance Number was tabled on 
March 31, 1981. The second recommendation to 
allow individuals to be exempted from being 
identified by Social Insurance or other number in 
Federal Government programs may have an impact 
on the recording of Canada Pension Plan contri- 
butions. The Department of Justice is reviewing the 
report, and we are unable to determine to what 
extent this recommendation will be adopted. 


Issue Rates 
The number of new Social Insurance Numbers 


issued during the fiscal year 1980-1981 was 620 922, 
the number of requests for amendments to records 


was 184 230, and the total number of replacement 
cards issued was 166725. The list at Table 6 
illustrates the regional breakdown of Social 
Insurance Numbers issued for 1980-1981, as well as 
the current figures for the numbers issued up to and 
including December, 1980. 


PENSION APPEALS BOARD 
CANADA PENSION PLAN PARTS I AND II 


During the fiscal year, 29 appeals were 
received involving contributions under Part I and 93 
appeals were received under Part II of the Canada 
Pension Plan. 


The Board held sittings in Ontario, Nova Scotia, 
Alberta, Saskatchewan, Manitoba and Quebec. 


DEPARTMENT OF SUPPLY AND SERVICES 


During the period April 1, 1980 to March 31, 
1981, the Department of Supply and Services, 
Canada Pension Plan Division continued to provide 
the following services to National Health and 
Welfare's Income Security Programs Branch, Canada 
Pension Plan Administration. 


I Systems development and maintenance; 
ee Computer operations and control; and 


Accounting for the Canada Pension Plan 
Investment Fund. 


These services support the systems which 
record contributors' earnings, calculate and pay 
benefits and produce statistics and management 
information. 


Operations 


In addition to cheque production, Services sent 
723 000 letters to Canada Pension Plan contributors 
inviting those between 50 and 55 years of age to 
request a record of their contributions to the 
Canada Pension Plan. In responding to concerns 
expressed about individuals' privacy, Services 
removed the Social Insurance Number from the 
address portion of the cheque. 


The Division completed the development and 
testing of the computer programs for the Inter- 
national Agreements System. All programs have 
been handed over for client acceptance testing and 
conversion of the existing accounts to the new 
benefit file. Two revisions to the system were 
developed, tested and handed over for acceptance 
testing. The modifications introduced processes 
required for the end of each calendar year and also 
for quarterly and annual escalation of benefits. 


Also being developed were computer programs 
to process Canada Pension Plan and Old Age 
Security accounts for the International Agreements 
system. It is anticipated that this system will 
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become operational during 1981. Parallel processing 
is to continue to early September, 1981. The first 
payments will be issued from this system in mid- 
September, 1981. 


Decentralization/Relocation 


In order to facilitate decentralization of the 
Canada Pension Plan to regional centres, an IBM 
8100 Communication System was installed during 
the past year in the Atlantic Provinces. By January, 
1981, this system allowed access to all data entry 
and enquiry programs of the Canada Pension Plan 
EDP system. The New Brunswick Region continued 
to use the IBM 3790 system which was installed in 
1979 in the pilot operation. However, plans call fer 
conversion to the 8100 system during 1981-1982. 


A similar IBM 8100 system was requested by 
Health and Welfare for its four western regions. It 
will first be installed in Alberta in June, 1981, and 
later extended to Manitoba, Saskatchewan and 
British Columbia. 


In addition, other projects were initiated by 
which regional income security programs' offices 
will be able to authorize the processing of cheques 
in district offices of Services. Currently, cheque 
issue activities of Canada Pension Plan are managed 
in Ottawa, so that, when completed, this project 
will provide procedures for the accounting and 
control of regional cheque processes. 
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Part III 


CANADA PENSION PLAN ADVISORY COMMITTEE 


The Honourable Monique Bégin, 

Minister of National Health and Welfare, 
House of Commons, 

OTTAWA, Ontario. 
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Dear Minister: 
I submit, on behalf of the Canada Pension Plan Advisory Committee, 
the attached Annual Report on its activities for the fiscal year 


1980-1981. 


Respectfully submitted, 


(I 


James A. French, 
Chairman, 
Canada Pension Plan Advisory Committee. 
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ANNUAL REPORT OF THE CANADA 
PENSION PLAN ADVISORY COMMITTEE 


1980-1981 


The Advisory Committee is a statutory body 
established under Section 117 of the Canada Pension 
Plan. The role of the Committee is to review the 
operation of the Act, the state of the Canada 
Pension Plan Investment Fund, and the adequacy of 
coverage and benefits under the Plan. The 
Committee reports the results of its findings and 
makes appropriate recommendations to the Minister 
of National Health and Welfare. 


Appointed by the Governor in Council, the 
16 members of the Advisory Committee are private 
citizens who represent employees, employers, the 
self-employed and the public. During the course of 
the year there was a total of eight appointments to 
the Committee, four new appointments, including 
the Chairman, and four re-appointments, for a total 
of 16 active members as at March 31, 1981. 


James A. French - Toronto, Ontario 
Chairman 

Myrna C. Bowman - Winnipeg, Manitoba 
Vice-Chairman 

Robert Baldwin - Ottawa, Ontario 

Bruce C. Bone - Toronto, Ontario 

D. Marilyn Clark - Vancouver, British Columbia 
H. Larry Doane - Halifax, Nova Scotia 

M. Monica Donoghue - Blackville, New Brunswick 
Guy Fortier - Gaspé, Quebec 

Georgia M. Goodspeed - Saskatoon, Saskatchewan 
Carmin Graveline - Montreal, Quebec 

Dianne Hall - Calgary, Alberta 

William P. Hogan - Dunville, Newfoundland 
James McArthur - Windsor, Ontario 


£. Mavis Marteinson - Calgary, Alberta 
Nicol Patenaude - Field, Ontario 


John Shea - Hamilton, Ontario 


The Advisory Committee held one plenary 
meeting in Ottawa during the 1980-1981 fiscal year 
at which reports from all departments involved in 
the Administration of the Canada Pension Plan were 
received. In addition, the Sub-committee on 
Pension Reform* submitted an interim report. 


* Due to the forthcoming National Pensions 
Conference and the establishment of three new 
sub-committees, it was decided to avoid 
possible duplication of effort, and to hold this 
Sub-committee and its findings in abeyance 
until such time as a fusion of effort could be 
achieved. 


The following three sub-committees were 
established at the December, 1980, meeting: 


Disability - to look into the areas of definition of 
"disability", benefit level, and qualifying entitle- 
ment period; 


Funding - to look into current funding provisions 
investment policy, and contribution rate; 


Benefits to Homemakers - to look into the 


Possibility of voluntary contributions and/or possible 
alternatives. 
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IV 


AUDITOR GENERAL'S REPORT 


Report on the Examination 
of the Statements of Transactions of the 
CANADA PENSION PLAN ACCOUNT and the 
CANADA PENSION PLAN INVESTMENT FUND 
for the fiscal year ended March 31, 1981 


The Honourable Monique Bégin, P.C., M.P., 
Minister of National Health and Welfare, 
House of Commons, 

Ottawa, Ontario. 
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I have examined the statements of transactions of the Canada 
Pension Plan Account and the Canada Pension Plan Investment Fund for 
the year ended March 31, 1981. My examination was made in accordance 
with generally accepted auditing standards, and accordingly included such 
tests and other procedures as I considered necessary in the circumstances. 


In my opinion, these statements present fairly the balance in the 
Canada Pension Plan Account and the investments in the Canada Pension 
Plan Investment Fund as at March, 1981, and the transactions for the year 
then ended, in accordance with the accounting policies disclosed in 
Note 2, applied on a basis consistent with that of the preceding year. 


As explained in Notes 3 and 4, these statements are not intended to 
show the adequacy of the balance in the Canada Pension Plan Account to 
meet, on an actuarial basis, the future obligations of the Plan. 
Projections by the chief Actuary indicate that, if no change is made in the 
combined employer-employee contribution rate of 3.6%, the annual cost 
of benefits and expenses would exceed the amount of annual contributions 
by 1985. If the increase in contribution rate were delayed beyond 1992, 
the Fund would begin to decline and, by the year 2003, would be exhausted. 
Since a major financial change takes place at each of these dates and asa 
change in the general level of benefits or in the rate of contributions 
requires agreement by the Provinces and, unless waived, at least a 
two-year-and-one-day exposure to Parliament, a decision on long-term 
financing arrangements needs to be made in the near future. 


Pima 10 YE 


Auditor General of Canada 


Ottawa, Ontario 
August 27, 1981 
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CANADA PENSION PLAN ACCOUNT 
(Established by the Canada Pension Plan) 


STATEMENT OF TRANSACTIONS FOR THE YEAR ENDED MARCH 31, 1981 
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Balance at beginning of year 


Receipts: 


Contributions - employees, employers and self-employed 


Interest on investments (Note 6) 
Interest on monthly operating balance (Note 6) 


Total Receipts 


Disbursements: 
Benefit payments - 
Retirement pensions 
Survivors' pensions 
Disability pensions 
Orphans' benefits 
Death benefits 
Disabled contributors' children's benefits 


Expenses (Note 7): 
Collection of contributions 
Administration 
Accounting and computer services 
Accommodation 
Assignment of social insurance numbers 

and maintenance of central index 

Actuarial services 


Total Disbursements and Expenses 


Balance at end of year 


Balance at end of year comprised: 
Canada Pension Plan Investment Fund 


Operating balance on Deposit with Receiver General 


1981 


$16,816,514,755 


2,689,294, 062 
1,427, 324,566 


91,445 ,066 
4, 208,063,694 


1, 286,234,071 
328,030,093 
237,354, 392 

78,080,084 
50,833,290 


30, 391,799 
2,010,923,729 


31,694,000 
22,880,006 
8,474,536 
1,864,169 


1,556,153 
264,046 


66,732,910 


2,077, 656,639 


$18,946,921,810 


$18,074,576,000 
872,345,810 


$18,946,921,810 


The accompanying notes are an integral part of the financial statements. 
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Approved: 


1980 


$14,853,483, 042 


2, 367,478,194 
1,220,714, 988 

68,294,901 
3,656,488, 083 


1,030,099, 641 
274,670, 312 
193,805,532 

70,550,518 
38,468,691 


27,477 , 686 
1,635,072, 380 


28,794,000 
18,934,043 
7,751,175 
L517,128 


1,181,668 
205,980 


58,383,990 


1,693,456, 370 


$16,816,514,755 


$16,094,176,000 
722,338,755 
$16,816,514,755 


BA 428k 


Assistant Deputy Minister 
Income Security Programs 
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Deputy Minister 


Department of National Health and Welfare 


CANADA PENSION PLAN INVESTMENT FUND 
(Established by the Canada Pension Plan) 


STATEMENT OF TRANSACTIONS FOR THE YEAR ENDED MARCH 31, 1981 


Balance at Purchases Balance at 
April 1, 1980 during year March 31, 1981 
Investment in securities of 
the provinces (Note 5): 

Newfoundland $ 324,572,000 $ 42,645,000 $ > 3675217 ,,000 
Prince Edward Island 66,029,000 9,136,000 75,165,000 
Nova Scotia 633,679,000 78,277,000 711,956,000 
New Brunswick 479,014,000 53,014,000 532,028,000 
Quebec 81,052,000 6,453,000 87,505,000 
Ontario S5157 522, 000 1,037,872,000 9,795,194,000 
Manitoba 934,978,000 111,459,000 1,046,437 ,000 
Saskatchewan 719,639,000 87,129,000 806 , 768,000 
Alberta 1, 606,621,000 229,318,000 1,835,939, 000 
British Columbia 2,377,860,000 302,126,000 2,679, 986,000 
Eee ey, ra of 113,410,000 22,971, 000 136,381,000 
$16,094,176 ,000 $1,980,400, 000 $18,074,576, 000 


The accompanying notes are an integral part of the financial statements. 
Approved: 


BA 426k 


Assistant Deputy Minister 
Income Security Programs 


Deputy Minister 
Department of National Health and Welfare 
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CANADA PENSION PLAN ACCOUNT 
CANADA PENSION PLAN INVESTMENT FUND 


Notes to Financial Statements 
March 31, 1981 


1. Description of the Plan 


The Canada Pension Plan is a compulsory and 
contributory social insurance plan which enables 
members of the labour force to acquire and retain 
protection for themselves and their families against 
loss of income due to retirement, disability or 
death. Established in 1965, the Plan applies in all 
parts of Canada, except for the Province of Quebec 
which has a parallel plan. 


Under existing arrangements, all benefits and 
all costs incurred in the administration of the 
program are financed from the contributions made 
by employees, employers and self-employed persons 
and the interest earned from the investment of 
funds. 


2. Significant accounting policies 


Contributions, interest and benefit payments of 
the Canada Pension Plan Account are recorded on a 
cash basis. Contributions are received from the 
Department of National Revenue - Taxation based 
on estimates of collections for the current year and 
adjustments to the estimate of prior years. 
Expenses include amounts relating to work 
performed or services rendered prior to March 31. 


All securities held are carried at cost, are 
non-negotiable and have a term of 20 years or such 
lesser period as may be determined by the Minister 
of Finance on the recommendation of the Chief 
Actuary of the Department of Insurance. The 
securities bear interest based on the average market 
yield of Canada bonds having 20 years or more to 
maturity as of the beginning of the month preceding 
the month in which the securities are issued. 


3. Funding of the Plan 


When the Canada Pension Plan was introduced 
the combined employer-employee contribution rate 
was set at 3.6 percent of the Contributory Earnings 
with the understanding that this would be more than 
sufficient to meet the costs of benefits and adminis- 
tration for a certain period of time, but not indefi- 
nitely. In the initital years, a fund would be built up 
from which resources would be used to purchase 
securities of the provinces as well as securities of 
Canada. However, since the inception of the Plan, 
it has been recognized that the 3.6 percent contri- 
bution rate would need to be raised at some point in 
the future. 


Under the Canada Pension Plan legislation, the 
Chief Actuary of the Department of Insurance is to 
prepare an actuarial report on the operation of the 
Act and the state of the Canada Pension Plan 
Account at least once every five years and to 
update the latest report whenever legislation 


affecting the Plan is introduced in the House of 
Commons. The most recent report, tabled in the 
House of Commons on December 18, 1978, indicated 
that if no changes were made to the combined 
employer-employee contribution rate of 
3.6 percent, the annual cost of benefits and expen- 
ses would exceed the amount of annual contributions 
by the year 1985. 


After 1985, a gradually increasing proportion of 
the interest on investments would be needed to 
finance pension benefits and expenses, and no 
further funds, apart from the reinvestment of a 
portion of interest owed to the Fund, would be 
available to the provinces as loans. The Fund would 
continue to grow until 1992 when all of the interest 
would be needed to meet payments. If the increase 
in the contribution rate were delayed beyond 1992, 
the Fund would start to decline and, by the 
year 2003, the fund would be exhausted. The contri- 
bution rate would then be required to be adjusted 
upwards, eventually reaching 8 to 9 percent by the 
year 2025. 


While the Canada Pension Plan is administered 
by the Government of Canada, the Government does 
not have exclusive authority to effect changes to 
the Plan. Under existing legislation, any proposed 
enactment to alter the general level of benefits or 
the rate of contributions requires agreement by at 
least two-thirds of the ten provinces having an 
aggregate of not less than two-thirds of the popula- 
tion, and at least a two-year and one-day period of 
exposure to Parliament before coming into force. 
However, the exposure period to Parliament has 
been waived on two previous occasions when 
changes to the Plan have been enacted. 


A long-term financing philosophy for the Plan 
which will include the timing and rate of increase of 
the contribution rate is being considered by the 
Provinces and the Federal Government. 


4. Balance - Canada Pension Plan Account 


The balance in the Account represents the 
accumulated excess of contributions and interest 
income over benefits and expenses paid to date. 
The Plan is not designed to be fully funded on a 
private sector pension plan basis. However, if the 
Plan had been designed to be fully funded, the Chief 
Actuary has estimated, based generally on the same 
assumptions made in his December 31, 1977 report, 
that an amount of $121.2 billion would be required 
at December 31, 1980, to pay future benefits of all 
contributors and pensioners in the Plan at that time. 


5. Purchase of securities of the provinces 
and Canada 


When the operating balance exceeds the 
estimated amount required to meet all payments in 
the following three-month period, the excess is 
available for purchase of securities of the provinces 
of Canada. 


Provinces are advised monthly of the amount of 
excess monies in the Canada Pension Plan Account 
that is available for the purchase of provincial 


ae 


securities. The amount available to each province is 
the proportion that contributions made to the Plan 
during the preceding ten years in respect of 
employment in the province bears to total contribu- 
tions. Contributions received in respect of 
employment in the Yukon Territory, the Northwest 
Territories and from certain other employees 
outside Canada are invested in bonds of the 
Government of Canada. 


Certain federal employees, such as members of 
the Canadian Armed Forces, who are resident in the 
Province of Quebec contribute to the Canada 
Pension Plan. The securities of Quebec which are 
purchased by the Plan relate to the contributions of 
these employees. 


6. Interest income 


Interest received on investments in securities 
held by the Canada Pension Plan Investment Fund 
during the year ended March 31, 1981 is as follows: 

1981 1980 


From securities 
of the provinces: 


Newfoundland $ °29,201,827 -$ 2455527970 
Prince Edward Island 5,985,877 DOU 
Nova Scotia 56,082,438 SOR le OD 
New Brunswick UVARYA sw oY WS 5 2210) 
Quebec Us AUT SAE 6,405,675 
Ontario 776,363,468 661,539,229 
Manitoba 83,020,294 70,640,215 
Saskatchewan 63,922,168 54,342,743 
Alberta 141,207,510 IDES / AD Ye5, (obi) 
British Columbia DMM oo Ag DS: M3) TAZ SIM 
From securities 
Scans 10,465,040 8, 209, 502 _ 
$1,427 ,324,566 $1,220,714, 988 
Weighted average 
rate of interest on 
securities purchased 
during the year 12, /0%oe esas Moe aie 


Interest on the operating balance is credited at 
the end of each month on the average daily balance 
for the preceding month at rates equal to the 
average yields at tender on three-month Treasury 
Bills during the month in respect of which interest is 
paid, less 1/8 of 1 percent. During 1980-1981 
interest was credited at rates ranging from 10.0 to 
16.75 percent. 


7. Expenses 


The total expenses of the Canada Pension Plan 
Account represent the amounts charged for services 
provided by six federal government departments: 
National Revenue - Taxation (collection of contri- 
butions); National Health and Welfare (adminis- 
tration); Supply and Services (accounting and 
computer services); Public Works (accommodation); 
Employment and Immigration (assignment of social 
insurance numbers and maintenance of central 
index) and Insurance (actuarial services). 


Hoots 


Appendix A 


STATUTORY INSTRUMENTS UNDER THE 
CANADA PENSION PLAN GAZETTED 
DURING THE FISCAL YEAR 1980-1981 


Regulations made by the Governor in Council 
under the Canada Pension Plan 


The following Orders-in-Council enacting 
Regulations under the Canada Pension Plan were 
gazetted during the fiscal year 1980-1981: 


SOR/80-320 dated 1 May, 1980 (P.C. 1980-1137 
dated 1 May, 1980): 


Amended Schedules I and II (Canada Pension 
Plan contributions): 


SOR/80-757 dated 19 September, 1980 
(P.C. 1980-2520 dated 18 September, 1980): 


1. Amended subsection 44(1) to provide more 
explicit wording. 


2. Amended subsection 45(3) to remedy discre- 
pancies between the two language versions. 


3. Amended paragraph 54(h) to limit the 
reasons for periods of separation to those 
authorized by the Act and prescribed by the 
regulations. 


4. Amended subsection 59(1) to clarify that the 
Director must be satisfied with the evidence 
furnished by the beneficiary. 


SOR/80-813 dated es October, 1980 
(P.C. 1980-2858 dated 23 October, 1980): 


Added new subsection 60(1.1) and amended 
subsection 60(2) to allow for the release of 
medical information to governments that have 
entered into social security agreements with 
the Government of Canada, subject to the 
Protection of Personal Information Regulations 
and any other regulations made under the 
Canadian Human Rights Act. 


SOR/80-828 dated 29 October, 1980 (Order of 
the Minister of National Revenue dated 27 
October, 1980): 


Amended Sections 6 and 7 of the Delegation of 
Powers (Canada Pension Plan, Part J) 
Regulations. 


SOR/80-877 dated 13 November, 1980 
(P.C. 1980-3103 dated 13 November, 1980): 


1. Added section 34(1) to give effect to the 
provisions of International Social Security 
Agreement that incorporate into or exclude 
certain types of employment from 
pensionable employment. 
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2. Amended Schedules VII and VIII by revoking 
item 15. 


3. Amended the Regulations by adding 
Schedule IX. 


SOR/80-930 dated 5 December, 1980 (P.C. 
1980-3284 dated 4 December, 1980): 


Amended Subsections 36(1) and 36(2) to 
increase the post-1980 prescribed rates of 
interest on unpaid contributions by 
self-employed persons and employees' contri- 
butions unpaid by employers. 


SOR/81-99 dated 29 January, 1981 (P.C. 
1981-209 dated 29 January 1981): 


Amended the amounts of the year's maximum 
contribution and the year's basic exemption. 


SOR/81-197 dated 26 February, 1981 (P.C. 
1981-509 dated 26 February, 1981): 


Amended Schedules VII and VIII to include 
employment in Canada by the government of 
Israel other than employment of a citizen of 
Israel not resident to Canada or exempt from 
Canadian income tax. 


Appendix B 

CANADA PENSION PLAN STATISTICAL SUMMARY 
TABLE 1 

CANADA PENSION PLAN BENEFITS: 


DISTRIBUTION OF NEW BENEFITS BY TYPE 
FOR FISCAL YEARS 1979-1980 AND 1980-1981 


Type of Benefit 1979-1980 1980-1981 
Retirement pensions 95 843 94 612 
Disability pensions ZL 395 25 817 
Disabled contributors’ children's benefits 9°929 eS 72 
Surviving spouses' pensions 32 074 37 016 
Orphans' benefits 19 509 LI MIEZ 
TOTAL 178 694 186 389 


Death benefits (Lump-sum Payment) AV255 50 025 


Combined pensions (1) (8 287) (14 766) 


iit 


(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 


TABLE 2 
CANADA PENSION PLAN BENEFITS: 


DISTRIBUTION OF BENEFITS BY TYPE 
FOR MARCH 1980, DECEMBER 1980 AND MARCH 1981 


Type of Benefit March 1980 March 1981 
Retirement pensions 838 038 
Disability pensions 88 398 
Disabled contributors' children's Benet 34 188 
Surviving spouses! pensions 226 O11 Jesse) SNf3: 
Orphans' benefits 99 800 101 503 
TOTAL 1 318 100 
Death benefits (1) 3 581 
Combined pensions (2) (43 794) 


(1) Death benefits are lump-sum payments. The number of death benefits paid in the fiscal years 1979-1980 
and 1980-1981 were 41 253 and 50 025 respectively. 


(2) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 


For further details see Appendix B, Table C. 
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TABLE 3 
CANADA PENSION PLAN BENEFITS: 


DISTRIBUTION OF PAYMENTS, BY TYPE OF BENEFIT 
FOR FISCAL YEARS 1979-1980 AND 1980-1981 


(thousand dollars) 


Type of Benefit 1979-1980 1980-1981 


Retirement pensions $1,030,099.6 $1,286,234.1 


Disability pensions 195,.80555 237,354.4 


Disabled contributors' children's benefits 27,477.7 30, 391.8 


Surviving spouses! pensions 274,670.3 328 ,030.1 
Orphans' benefits 1 Ooo Oso 78, 080.1 


Death benefits 38,468.7 50, 833.3 


TOTAL $1,635,072.4 $2,010,923.8 


Combined pensions (1) (50,407.5) (82,761.2) 


(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 


For further details see Appendix B, Table F. 
Note: Due to rounding, figures may not add to totals shown. 


TABLE 4 
CANADA PENSION PLAN BENEFITS: 


DISTRIBUTION OF AVERAGE MONTHLY AMOUNT, BY TYPE OF BENEFIT 
FOR MARCH 1980 AND MARCH 1981 


Type of Benefit March 1980 March 1981 


Retirement pensions (1) 5125512 $144.11 


Disability pensions 183.36 204.64 
Disabled contributors' children's benefits aN cll 62.88 
Surviving spouses' pensions 107.79 116.82 
Orphans' benefits Die 62.88 
Death benefits (Lump-sum Payment) 922.66 1,046.65 


Combined pensions (2) 163.25 187.16 


(1) The low average for retirement pensions is due to the fact that, until 1976, retirement pensions for 
eligible contributors were payable at proportionately reduced rates. This is not so for any other benefit 
which is payable at its full rate when eligibility is established. 


(2) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 


pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 
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TABLE 5 


CANADA PENSION PLAN INVESTMENT FUND 
MONTHLY DISTRIBUTION OF EXCESS FUNDS 
FISCAL YEAR 1980-1981 


Amount Invested 


| % 
($000) % of Total 

+>} YTS 

April 235 444 hs 15%, 398) 
Lt MR Pe ee 

May ZEI ILD ao 13.46 

June S30) ate LG eS O 
ates mentee toh PEN. 

July UGS BA) Mee SZ 

August ileal Yes Wall ileal 

September 153 461 Ved WAS: 

6.8 Ze50 


October 134 683 


November Ste) 7/ 7h 8.0 Le 09 
Sif aka 7/ JES ipl ie! 


January 


February 


1 980 400 


Biba 


Interest Rate 
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TABLE 6 


SOCIAL INSURANCE NUMBERS ISSUED BY REGION 


iscal Year 1980-1981 by December, 1980 


S-l Replacement cards issued 1980-1981 - 166 725 
S-5 Amendments to records 1980-1981 - 184 230 


SS ee a ee ea 


*Persons who are not Canadian citizens or landed immigrants 
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TABLE 7 


CANADA PENSION PLAN ACCOUNT 
STATEMENT OF OPERATIONS FOR THE YEAR ENDED MARCH 31, 1981 


Balance at beginning of year 


ADD: 


Contributions - employees, employers and self-employed 


*Interest on investments 
Interest on monthly operating balance 


DEDUCT: 
CPP Benefit payments - 


Retirement pensions 

Survivors’ pensions 

Disability pensions 

Orphans’ benefits 

Death benefits 

Disabled contributors' children's benefits 


QPP Benefit payments - 


Retirement pensions 

Survivors' pensions 

Disability pensions 

Orphans' benefits 

Death benefits 

Disabled contributors' children's benefits 


EXPENSES - 

Collection of contributions 
Administration 

Accounting and computer services 
Accommodation 

Assignment of social insurance numbers 


and maintenance of central index 


Actuarial services 


Total Disbursements and Expenses 


Balance at end of year 


$16,816,514, 755 


2,689,294, 062 
1,427, 324, 566 
___ 91,445 ,066 


21,024,578,449 


1,287,110,617 
328, 361,236 
237,546,158 
78,178,932 
50,898,418 

___ 30,428,895 


2,012,524,256 


(876,546) 
(331,143) 
(191,766) 
(98,848) 
(65,128) 
(37,096) 


(1,600,527) 


2,010,923,729 


31,694,000 
22,880,006 
8,474,536 
1,864,169 


1,556,153 
264,046 


66,732,910 


2,077, 656,639 


$18, 946,921,810 


*Not included in this total is an additional $445,149,934 accrued interest earned by the Fund. 
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TABLE 8 


CANADA PENSION PLAN INVESTMENT FUND 
STATEMENT OF ACCOUNT AND INVESTMENT INCOME AS OF MARCH 31, 1981 


Province 


Newfoundland 


Prince Edward Island 


Nova Scotia 


New Brunswick 


Balance as of 
March 31, 1980 


$ 324,572,000 


66,029,000 


633,679,000 9,136,000 
479,014,000 53,014,000 


Quebec 81,052,000 
Ontario 3,791,222, 000 
Manitoba 934,978,000 
Saskatchewan 719,639,000 
Alberta 1, 606,621,000 
British Columbia 2,377,860 ,000 
Canada 113,410,000 

TOTAL $16,094,176, 000 


Purchases 


$ 42,645,000 


78,277,000 


6,453,000 
1,037,872, 000 
111,459,000 


87,129,000 


302,126,000 


22,971,000 


$1, 980,400,000 


Balance as of 
March 31, 1981 


$ 367,217,000 
75,165,000 
711,956,000 
532,028,000 


87,505,000 


9,795,194, 000 
1,046 ,437,000 


806 , 768,000 


229,318,000 1,835,939, 000 


2,679, 986,000 


136,381,000 


| $18,074,576, 000 


Investment 


Income for Year 


(eZ VALE i) 
5,985,877 
56,082,438 
42,265,673 
7,207,516 
776,363,468 
83,020,294 
63,922,168 
141,207,510 
21155926755 
10,465,040 


$1,427,324, 566* 


* Not included in this total is an additional $445,149,934 accrued interest earned by the Fund. 
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GRAPH 1 
DISTRIBUTION OF NEW BENEFITS BY TYPE 


FISCAL YEAR 1980-1981 
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Note: Due to rounding, figures may not add to 100. 


GRAPH 2 
DISTRIBUTION OF BENEFITS BY TYPE 
MARCH 1981 
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GRAPH 3 
DISTRIBUTION OF PAYMENTS BY TYPE OF BENEFIT 
FISCAL YEAR 1980-1981 
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Appendix C 


DEPARTMENT OF NATIONAL HEALTH AND WELFARE 
INCOME SECURITY PROGRAMS OFFICES 


Income Security Programs offices of the Department of National Health and Welfare are available to provide 
information and services to the public in all matters relating to Income Security Programs benefits, including 
taking and receiving applications for such benefits. District (*) and Regional Uffices are operated on a full- 
time basis. Local Offices are operated on a part-time basis. Coverage and contributions under the Canada 
Pension Plan are the responsibilities of the Department of National Revenue, Taxation, whose District 
Taxation Offices are listed on page 49. 


NEWFOUNDLAND 


Regional Office 


St. John's 

310 Pleasantville 
P.O. Box 9430 
Al1A 2Y5 

(709) 737-5501 


District (*) and Local Offices 


*Corner Brook 
Suite 301 
Herald Towers 
A2H 4B4 
(709) 634-7053 


Grand Falls 

Canada Employment Centre 
Cohen Building 

22 High Street 

A2A 1G6 

(709) 489-6671 


*St. John's 

Sir Humphrey Gilbert Building 
Room 605 

165 Duckworth Street 

A1C 1G4 

(709) 737-4896 or 737-4897 


Clarenville 

Canada Employment Centre 
AOE 1J0 

(709) 466-7920 


PRINCE EDWARD ISLAND 


Regional Office 


Charlottetown 
Kelly Building 
Suite 101 

3 Habourside 
P.O. Box 1238 
C1lA 7M9 
(902) 892-6587 


a 8 ae 


District (*) and Local Offices 


*Charlottetown 
Kelly Building 
Suite 101 

3 Harbourside 
POT Box £238 
C1A 7M9 

(902) 892-6587 


Summerside 
Canada Employment Centre 


Summerside Waterfront Building 


120 Water Street 
CIN 1A9 
(902° 436-4821 


O'Leary 

Regional Services Centre 
COB 1V0 

(902) 859-2400 


Montaque 


Regional Services Centre 
COA 1RO 
(902) 838-2992 


Souris 

Regional Services Centre 
COA 2B0 

(902) 687-3022 


NOVA SCOTIA 


Regional Office 


Halifax 

Barrington Tower 

Suite 1400 

Scotia Square 

B3J 334 

(902) 426-3711 or 426-3720 


District (*) and Local Offices 


* Antigonish 
Federal Building 


Main Street 
P.O. Box L745 
B2G 2M5 
(902) 863-3540 


Amherst 

40 Havelock Street 
Federal Building 
B4H 4C3 

(902) 667-5126 


New Glasgow 
East River Road 


2nd Level 
Aberdeen Mall 
(902) 755-4430 


Truro 

Y.M.C.A. 

752 Prince Street 
B2N 1G9 

(902) 895-4335 


*Halifax 

Barrington Tower 

Suite 1300 

Scotia Square 

B3J 334 

(902) 426-3711 or 426-3720 


Bridgewater 
Canada Employment Centre 


Sobey's Shopping Centre 
236 Dominion Street 
B4V 2K7 

(902) 543-9181 


Kentville 

Canada Employment Centre 
Cornwallis Inn Complex 
B4N IL1 

(902) 678-7391 


Yarmouth 

Canada Employment Centre 
Yarmouth Shopping Centre 
Starrs Road 

B5A 4B4 

(902) 742-7883 


*Sydney 
58 Dorchester Street 


BIP oz 
(902) 562-5809 


Inverness 

Canada Employment Centre 
Federal Building 

Railroad Street 

BOE 1NO 

(902) 258-2995 


Port Hawkesbury 
Canada Employment Centre 


Chediac Plaza 
Reeves Street 
BOE 2V0 

(902) 625-2500 


Glace Bay 


Canada Employment Centre 
59 Main Street 

B1lA 4x8 

(902) 849-8650 


North Sydney 
Canada Employment Centre 


57 Prince Street 
B2A 138 
(902) 794-4794 


New Waterford 

Canada Employment Centre 
3400 Plummer Avenue 

B1H 1Y9 

(902) 862-2405 


NEW BRUNSWICK 


Regional Office 


Fredericton 
Federal Building 
633 Queen Street 
P.O. Box 250 
E3B 4Z6 

(506) 452-3300 


District (*) and Local Offices 


*Edmundston 
Carrefour Assomption 
121 Church Street 
Suite 301 

BSVer9 

(506) 735-8431 


Bathurst 

161 Main Street 
E2A 1A6 

(506) 546-6262 


Campbellton 
City Centre Complex 


5th F loor 

157 Water Street 
E3N 3L4 

(506) 753-6351 


*Fredericton 
Federal Building 
633 Queen Street 
P.O. Box 250 
E3B 426 

(506) 452-3300 


Woodstock 
Federal Building 
Regent Street 
E0J 2B0 

(506) 328-8331 


*Moncton 

Terminal Plaza Building 
3rd F loor 

12Z2 Main Street 
EVCriEG 

(506) 388-7000 


- 40 - 


Newcastle 

Canada Employment and 
Immigration Commission Centre 

155 Pleasant Street 

Livi 

(506) 622-3421 


*Saint John 

44 Prince William Street 
Suite 600 

P.O. Box 6626, Station "A" 
EZ 451 

(506) 648-4527 


St. Stephen 


Canada Immigration Centre 
Customs and Immigration Complex 
Ferry Point Bridge 

E3L 1G5 

(506) 446-2345 


Sussex 

Canada Employment and 
Immigration Commission Centre 

48 Maple Avenue 

EOE 1P0 

(506) 433-4920 


QUEBEC 


Regional Office 


Québec City 
P.O. Box 1816 


15 Henderson Street 
G1K 7L5 
(418) 694-3332 


District (*) and Local Offices 


*Chicoutimi 

30 Racine Street East 
2nd Floor 

G9H 1P5 

(418) 549-7412 


*Drummondville 

400 St. George Street 
Surprenant Building 
Suite 105 

J2C 4H4 

(819) 478-4611 


*Gatineau 

149 de la Savane Road 
Pointe Gatineau 

Jishy sient 

(819) 561-1155 


*Laval 

Place Carrefour 

2525 Daniel Johnson Boulevard 
Suite 175 

H/T iS9 

(514) 687-8444 


*Longueuil 
Port-de-Mer Building 


101 Charles Lemoyne Place 
Room 217 

J4K 4Z1 

(514) 283-2650 


*Montréal 

Place Université 

1255 University Street 
4th Floor 

H3B 3B6 

(514) 283-5750 


*Quebec City 
P.O. Box 1816 


15 Henderson Street 
G1K 7L5 
(418) 694-3332 


*Rimouski 

205 Cathedral Avenue 
City Hall Building 
G5L 5J1 

(418) 722-3025 


*St. Léonard 

5167 Jean-Talon East 
3rd Floor 

H1S 1K8 

(514) 376-0280 


*Sept-lles 
Federal Building 


402 Brochu Avenue 
G4R 2W8 
(418) 962-7116 


*Sherbrooke 

Belsar Building 

Room 303 

1335 King Street West 
J1J 2B8 

(819) 565-4950 


*Trois-Riviéres 

Place Royale Building 
Room 208 

1350 Royale Avenue 
G9A 434 

(819) 373-2585 


*Val-d'Or 

Place du Québec Building 
Room 305 

888 Third Avenue 

J9P 5E6 

(819) 825-2867 


*Verdun 

442 De L'Eglise Avenue 
H4G 2M4 

(514) 768-6611 


a: ee 


ONTARIO 


Regional Office 


Toronto 

789 Don Mills Road 

P.O. Box 6000, Station "Q" 
MAT 2P6 

(416) 423-6900 


District (*) and Local Offices 


*Don Mills 

789 Don Mills Road 
MEIC IS 

(416) 423-6900 


*Barrie 

70 Collier Street 
Room 102 

L4M 422 

(705) 726-6901 


Bracebridge 
Canada Employment Centre 


Federal Building 
98 Manitoba Street 
POB 1C0 

(705) 645-9596 


Collingwood 
Post Office Building 


2nd Floor 

44 Hurontario Street 
NE WE7/ 

(705) 445-8292 


Midland 

P.O. Building 

525 Dominion Street 
LAIR. JUP7/ 

(705) 526-9726 


Orillia 

32 Matchedash Street North 
LAY Al 

(705) 325-8381 


Orangeville 
Professional Building 


70 First Street 
Room 205 
LOW 2E5 

(519) 941-3139 


Owen Sound 

Room 203 

Federal Building 

905 - 3rd Avenue East 
N4K 1P1 

(519) 376-4386 


Parry Sound 
Canada Employment Centre 


Post Office Building 
2nd F loor 

74 James Street 
P2A 1T8 

(705) 746-4012 


*Hamilton 

Union Gas Building 
Suite 508 

20 Hughson Street South 
L8N 2A1 

(416) 523-2292 


Brant ford 
Federal Building 
Room 313 
Dalhousie Street 
NBA Za 

(519) 756-6312 


Simcoe 

104 Colborne Street North 
N5Y 3V1 

(519) 426-7040 


*Kingston 
Federal Building 


Room 256 
Clarence Street 
PeOnsox 6 
KA, ENO) 

(613) 544-3844 


Brockville 

Room B-17 

35 Church Street 
K5V 3X7 

(613) 342-8933 


Perth 

Canada Employment Centre 
Federal Building 

13 Herriott Street 

K7A 1S8 

(613) 267-1921 


Smiths Falls 

1 William Street East 
K7A 1Cl 

(613) 283-1743 


*Kitchener 
Executive Building 
3rd Floor 

151 Frederick Street 
N2H 2M2 

(519) 576-5750 


Listowel 

Canada Employment Centre 
Federal Building 

210 Main Street East 

N4W 2B7 

(519) 291-2221 


Guelph 
147-157 Wyndham Street North 


3rd Floor 
NIH 4E9 
(519) 821-8120 


an 


Cambridge 


Canada Employment Centre 
45 Dickson Street 

N1R 1T6 

(519) 622-1091 


Stratford 

Canada Employment Centre 
100 Albert Street 

N5A 3K4 

(519) 271-5430 


*London 

Federal Building 
llth Floor 

451 Talbot Street 
N6A 5C9 

(519) 679-4121 


St. Thomas 

11-15 St. Catharine Street 
N5P 2V7 

(519) 631-5451 


Tillsonburg 
Federal Building 


4 Rideout Street East 
N4G 2C5 
(519) 842-5208 


Woodstock 

Post Office Building 
35 Metcalfe Street 
N4S 366 

(519) 537-3872 


*Oakville 

345 Lakeshore Road East 
Suite 216 

6d 35 

(416) 845-7071 


Brampton 
206-20 Nelson Street West 


L6X 2M5 
(416) 451-3303 


Burlington 
440 Elizabeth Street 


Suite 201 
L7R 2M1 
(416) 637-9951 


*Mississauga 
77 City Centre Drive 


McLaughlin Building 
Square One 

L5B 1M5 

(416) 279-5948 


*Oshawa 

2nd F loor 

Bell Tower, Oshawa Centre 
419 King Street West 

L1J 2K5 

(416) 576-7901 


*Ottawa 

414 Cooper Street 
K1A OL1 

(613) 996-6644 


Arnprior 


Canada Employment and 
Immigration Commission Centre 

68 Daniel Street North 

KAS L153 

(613) 623-3173 


Cornwall 

Post Office Building 
Basement 

45 - 2nd Street East 
K6H 1Y2 

(613) 932-7011 


Hawkesbury 
Post Office Building 


290 Main Street East 
K6A 1A5 
(613) 632-8870 


Pembroke 

143 Pembroke Street West 
K8A 7Y6 

(613) 735-0834 


Renfrew 

Canada Employment Centre 
Post Office Building 

251 Raglan Street South 
K7V 1R3 

(613) 432-4878 


*Peterborough 


Brock Towers 
212 Brock Street 
POR levers ey!) 
K9J 7A2 

(705) 743-6500 


Cobourg 
Federal Building 


281 McGill Street 
KIA 3T8 
(416) 372-4224 


Belleville 

Agricultural Building 
Room 009 

228 Dundas Street East 
K8N 1E4 

(613) 968-9331 


Lindsay 


Canada Employment Centre 
Federal Building 

34 Cambridge Street South 
K9OV 3B8 

(705) 324-3562 
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*St. Catharines 
24 Ontario Street 
L2R 7M3 

(416) 684-6506 


Dunnville 

Canada Employment Centre 
201 Broad Street East 

N1A 1G1 

(416) 774-7501 


Niagara Falls 
Customs Building 


4551 Zimmerman Avenue 
L2E 3M5 
(416) 684-6506 or 354-3790 


Welland 

9 Burgar Street 
L3B 2S6 

(416) 735-3720 


*Sarnia 

100 South Front Street 
N7T 2M4 

(519) 344-5229 


Goderich 

Canada Employment Centre 
35 East Street 

N7A 1N2 

(519) 524-6588 


Walkerton 

100 Scott. Street 
NOG 2V0 

(519) 881-0871 


*Sault Ste. Marie 

421 Bay Street 

6th Floor, Station Tower 
P.O. Box 667 

P6A 5N2 

(705) 254-1477 


Elliot Lake 

10 - 12 Brunswick Walk 
P6A 2A8 

(705) 848-7133 


*Sudbury 

Federal Building 
Room 300 

19 Lisgar Street South 
P35E 3Ik4 

(705) 674-7501 


Espanola 

Municipal Building 
2nd Floor 

100 Tudhope Street 
POP 1C0 

(705) 869-4330 


Gore Bay 
Arda Building 


POP 1HO 
(705) 282-2171 


Mindemoya 

Northern Affairs Office 
POP 1S0 

(705) 377-5396 


Little Current 
Municipal Office 
POP 1K0 

(705) 368-2277 


North Bay 

Federal Building 

Room 458 

101 Worthington Street East 
P1B 1G6 

(705) 474-5548 


Sturgeon Falls 
Canada Employment Centre 


Federal Building 
48 William Street 
2nd F loor 

POH 2G0 

(705) 753-0800 


*Thunder Bay 

Post Office Building 
244 Lincoln Street 
Station "P" 

P7B 52 

(807) 344-9131 


Fort Frances 

Canada Employment Centre 
210 First Street East 

P9A 1K5 

(807) 274-5307 


Kenora 

Canada Employment Centre 
326 - 2nd Street South 

PIN 1G5 

(807) 468-5551 


*Timmins 


The 101 Mall 


38 Pine Street North 
Suite 117 

P4N 6K6 

(705) 264-9537 


Kapuskasing 
Ministry of Northern Affairs 


Model City Mall 
Brunetville Road 
P5N 2E9 

(705) 335-6008 


arate 


Kirkland Lake 

Canada Employment Centre 
Federal Building 

15 Government Road East 
P2N 1A1 

(705) 567-9205 


New Liskeard 

Canada Employment Centre 
83 Whitewood Avenue 

POJ 1P0 

(705) 647-6741 


*Toronto 

Box 750, Station "Q" 

7th Floor 

60 St. Clair Avenue East 
M4T 1L0 

(416) 966-6580 


*Scarborough 
2401 Eglinton Avenue East 


Suite 309 
M1K 2M5 
(416) 752-6480 


*Toronto - Willowdale 
4900 Yonge Street 
Level 1 

M2N 6B1 

(416) 224-4403 


Newmarket 

Post Office Building 
462 Park Avenue 
L3Y 1W1 

(416) 895-6102 


*Etobicoke 

Islington Towers 
Suite 701 — 

1243 Islington Avenue 
M8xX 1Y9 

(416) 231-5683 


*Windsor 

880 Ouellette Avenue 
Suite 201 

N9A 1C7 

(519) 252-3438 


Chatham 
26 Fifth Street 
Room 211 
N7M 4V5 
(519) 352-6171 


Leamington 


Canada Employment Centre 
72 Talbot Street West 

N8H 1M4 

(519) 326-8695 


Wallaceburg 
Canada Ermployment Centre 


Federal Building 

601 Wellington Street West 
N8A 2Y4 

(519) 627-3348 


MANITOBA 
Regional Office 


Winnipeg 

Bestlands Building 
191 Pioneer Avenue 
R3C 3P4 

(204) 949-3640 


District (*) and Local Offices 


*Brandon 
Federal Building 
153 - 11th Street 
R7A 435 

(204) 727-0471 


Dauphin 


Canada Employment Centre 
135 - 2nd Avenue North East 
R7N 026 

(204) 638-3711 


Swan River 
Municipal Office 
Committee Room 
lst Street North East 
ROREZr 

(204) 734-4749 


*Winnipeg 
Bestlands Building 
191 Pioneer Avenue 
2nd F loor 

R3C 3N7 

(204) 949-3640 


Flin Flon 

Canada Employment Centre 
Post Office Building 

Room 208 

54 Main Street 

R8A 1J0 

(204) 687-8231 


Morden 

Municipal Building 
379 Stephen Street 
ROG 1J0 

(204) 822-4434 


Portage la Prairie 
Canada Employment Centre 


211 Saskatchewan Avenue East 
RIN OL7 
(204) 857-3258 


ae 


Selkirk 

Canada Employment Centre 
366 Main Street 

Room 12 

RIA 1T6 

(204) 482-3323 


Steinbach 

Civie Centre 

225 Reimer Avenue 
ROA 2A0 


The Pas 

Canada Employment Centre 
151 Fischer Avenue 

RIA OK2 

(204) 623-3453 


Thompson 
Canada Employment Centre 


303 - 83 Churchill Drive 
R8M OL5 
(204) 778-4471 


SASKATCHEWAN 


Regional Office 


Regina 

Dominion Government Building 
1975 Scarth Street 

S4P 3K4 

(306) 359-5631 


District (*) and Local Offices 


*Regina 

Dominion Government Building 
lst Floor 

1975 Scarth Street 

S4P 3K4 

(306) 359-5631 


Assiniboia 

Town Hall 

105 Third Avenue West 
SOH OBO 

(306) 642-4424 or 642-4502 


Broadview 
Town Office 
Main Street 
SOG OKO 

(306) 696-2533 


Estevan 

Federal Building 
1302 - 3rd Street 
S4A 0S2 

(306) 634-2454 


Moose Jaw 

Federal Building 

61 Ross Street West 
S6H 2M2 

(306) 692-2893 


Shaunavon 

Court House 

401 - 3rd Street West 
SON 2MO 

(306) 297-2605 


Swift Current 

Federal Building 

275 Central Avenue North 
SIH OL3 

(306) 773-5325 


Weyburn 

Federal Building 

Room 202 

161 - 3rd Street, North East 
S4H OW3 

(306) 842-3712 


Melville 
430 Main Street 
SOA 2P0 

(306) 728-4177 


Yorkton 

Broadway Park Plaza 

486 Broadway Avenue West 
S3N OP3 

(306) 783-3135 


*Saskatoon 

Financial Building 
Room 201 

230 - 22nd Street East 
S7K OE9 

(306) 665-4222 


Humboldt 

Town Hall 

715 Main Street 
SOK 2A0 

(306) 682-3921 


Lloydminster 


Canada Employment Centre 
4618 - 49th Avenue 

SIV OP8 

(306) 825-6291 


Melfort 
Department of Social Services 
104 McLeod Street East 

SOE 1A0 

(306) 752-2701 


EaGe 


North Battleford 
Federal Building 
1254-100th Street 
2nd Floor 

SIA OV7 

(306) 445-9481 


Prince Albert 

94 - 15th Street East 
S6V 1E8 

(306) 764-7400 


Rosetown 

Rosetown Community Hall 
SOL 2V0 

(306) 882-9686 


ALBERTA 


Regional Office 


Edmonton 

900 Manulife House 
10055 - 106th Street 
OURZZ6 

(403) 420-2630 


District (*) and Local Offices 


*Calgary 


Government of Canada Building 


220 Fourth Avenue South East 
P.O. Box 2678 

Postal Station "M" 

Ae sient 

(403) 231-5559 


Drumheller 
Federal Building 


Corner 2nd Street and 3rd Avenue West 


TOJ OYO 
(403) 823-3365 


Red Deer 
Federal Building 
4808 Ross Street 
T4N 1x0 

(403) 343-1344 


*E dmonton 

700 Manulife House 
10055 - 106th Street 
Tod) 226 

(403) 420-2630 


Camrose 

Social Services Office 
4911 - A, 47th Street 
T4v 1J9 

(403) 672-4411 


Edson 

Canada Employment Centre 
5005 - 5th Avenue 

TOE OPO 

(403) 723-3326 


Grande Prairie 

Canada Employment Centre 
10118 - 101 Avenue 

T8V OY2 

(403) 532-4411 


Peace River 
Social Services Regional Office 
Provincial Building 
T8V 2X0 

(403) 624-6135 


Wetaskiwin 
County Office 
5109-51 Street 
TIA 2A5 

(403) 352-3321 


St. Paul 


Preventive Social Services Office 


5101-50 Street 
TOA 3A0 
(403) 645-5311 


*Lethbridge 


Room 203, Professional Building 


740 - 4th Avenue South 
elds V2 
(403) 327-2155 


Medicine Hat 


Room 203, Post Office Building 


141 - 4th Avenue South East 
T1A 2N1 
(403) 526-2825 


BRITISH COLUMBIA 


Regional Office 


Victoria 

Federal Building 

P.O. Box 1177 

1230 Government Street 
V8W 2V2 

(604) 386-5355 


District (*) and Local Offices 


*Burnaby 

Room 410 - 5021 Kingsway 
V5H 4GA5 

(604) 435-4141 


_ BF « 


North Vancouver 

Canada Employment Centre 
1217 Lonsdale Avenue 

2nd Floor 

V7M 2H5 

(604) 985-3213 


Cranbrook 

Canada Employment Centre 
Federal Building 

101 - 10th Avenue 

V1C 2N1 

(604) 489-4101 


*New Westminster 
Federal Building 

307 - 549 Columbia Street 
V3L 1B3 

(604) 524-7211 


Chilliwack 

9 Mary Street 
V2P 4G9 

(604) 792-4121 


*Penticton 

245 Winnipeg Street 
Suite 111 

V2A 5B9 

(604) 492-0722 


Castlegar 
Canada Employment Centre 


105 Maple Street 
VIN 2B1 
(604) 365-7235 


Kamloops 
Canada Employment Centre 


345 - 3rd Avenue 
V2C 3M5 
(604) 372-2515 


Revelstoke 

Canada Employment Centre 
313 West 3rd Street 

VOE 250 

(604) 837-5106 


*Prince George 
Redwood Square 
1655 Victoria Street 
V2L 2L4 

(604) 564-1137 


Dawson Creek 

Canada Employment Centre 
1005 - 104th Avenue 

V1G 2H9 

(604) 782-5877 


Prince Rupert 
Canada Employment Centre 


138 Third Avenue West 
V8J 1K8 
(604) 624-9671 


Quesnel 

Canada Employment Centre 
346 Reid Street 

V2J 2M4 

(604) 992-5538 


*Vancouver 
Suite 107 

8th Avenue 
V6J 1T5 

(604) 732-1177 


*Victoria 

Room 500 

1230 Government Street 
V8W 1Y3 

(604) 386-5355 


Courtenay 
Canada Employment Centre 


730 Grant Street 
VIN 2T3 
(604) 334-3151 


Nanaimo 

Canada Employment Centre 
155 Skinner Street 

VIR 5E8 

(604) 753-3321 


Campbell River 


Canada Employment Centre 
940 Alder Street 

VOW 2P8 

(604) 286-6212 


Powell River 

Canada Employment Centre 
4812 Joyce Drive 

V8A 3B8 

(604) 485-2721 


Port Alberni 

Canada Employment Centre 
4835 Argyle Street 

V9Y 1V9 

(604) 724-0151 


YUKON and NORTHWEST TERRITORIES 


Regional Office 


c/o Alberta Regional Office 
900 Manulife House 

10055 - 106th Street 
EDMONTON, Alberta 

T5J 2Z6 

(403) 420-2630 


District (*) and Local Offices 


Whitehorse 

Canada Employment Centre 
101 Federal Building 

Main Street 

Y1A 2B6 

(403) 667-4236 


tse 


Revenue Canada, Taxation 


District Taxation Offices of the Department of Revenue’ Canada, Taxation, are available to provide 
information to the public on matters relating to coverage and contributions under the Canada Pension Plan. 


NEWFOUNDLAND 


St. John's 


Sir Humphrey Gilbert Building 


165 Duckworth Street 
ALC 5X6 
737-5050 


PRINCE EDWARD ISLAND 


Charlottetown 

90 Richmond Street 
C1lA 8L3 

894-5556 


NOVA SCOTIA 


Halifax 

Ralston Building 
1557 Hollis Street 
Bade 25 
426-2210 


Sydney 

Federal Building 

49 Dorchester Street 
B1P 6K3 

539-2150 


NEW BRUNSWICK 


Saint John 

New Post Office Building 
65 Canterbury Street 
Bel. 49 

658-4600 


QUEBEC 


Quebec 
Income Tax Building 


165 Dorchester Street South 


G1K 7L3 
694-3180 


Sherbrooke 
Federal Building 
50 Couture Street 
ope yeas! 
565-4888 


Montreal 
National Revenue Building 


305 Dorchester Boulevard West 


H2Z 1A6 
283-5300 


Rouyn 

National Revenue Building 
11 Terminus Street East 
JIX SBS 

764-5171 


ONTARIO 


Ottawa 

Century Building 
360 Lisgar Street 
K1A OL9 
996-8340 


Kingston 
385 Princess Street 


K7L ICT 
542-2831 


Belleville 

New Federal Building 
11 Station Street 
KBN_ 2S3 

962-8611 


Toronto 

Mackenzie Building 

36 Adelaide Street East 
M5C 1J7 

869-1500 


Hamilton 

National Revenue Building 
150 Main Street West 

L8N 361 

522-8671 


Kitchener 

National Revenue Building 
166 Frederick Street 

N2G 4N1 

579-2230 


St. Catharines 
Federal Building 
32 Church Street 
bpdRe 28h) 
688-4000 


London 

451 Talbot Street 
N6A 5E5 
679-4211 


185 Ouellette Avenue 
N9A 5S8 
252-3611 


ee 


Sudbury 
Federal Building 


19 Lisgar Street Soutn 
Pe IL) 
675-9131 


Thunder Bay 


Revenue Building 

201 North May Street 
PUG Ps 

623-2751 


MANITOBA 


Winnipeg 
Revenue Building 
391 York Avenue 
R3C OP5 
949-6350 


SASKATCHEWAN 


Regina 

Income Tax Building 
1955 Smith Street 
S4P 2N9 

359-6015 


Saskatoon 

Canadian Imperial Bank 
of Commerce Building 

201-21st Street East 

S7K O0A8 

665-4595 


ALBERTA 


Calgary 


Government of Canada Building 
220-4th Avenue South East 


T2G OL1 
231-4101 


Edmonton 

Federal Public Building 
9820-107th Street 

IDK 1E8 

420-3510 


BRITISH COLUMBIA 


Penticton 


Federal Building 
277 Winnipeg Street 
V2A IN6 

493-3616 


Vancouver 

1166 West Pender Street 
V6E 3H8 

689-5411 


Victoria 

1415 Vancouver Street 
V8V 3W4 

388-0121 
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TABLEAU F 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
VERSEMENTS SELON LE GENRE DE PRESTATIONS, 


ANNEES FINANCIERES 1966-1967 


Période 


1966-1967 
1967-1968 
1968-1969 
1969-1970 
1970-1971 
1971-1972 
1972-1973 
1973-1974 
1974-1975 
1975-1976 
1976-1977 
1977-1978 
1978-1979 
1979-1980 


1980-1981 


~ 


A 1980-1981 


(en milliers de dollars) 


Prestations d'invalidité Prestations de survivant 


Prestations 


Prestations aux enfants 


Prestations d'orphelin 


Pensions de Pane de décés 
: A ‘ensions 
retraite Pensions da Cane (versement 
d'invalidité nj global) 
survivant 


be a 


62,575.1 La IO. od, 25629 «1. TS, 552649. Or oy logs Ze STAM 7) 10, 78752 144,379.2 
126,059.02 42, 684.2 6,384.1 1,274.4 62,067.<8 | 20, 775.8 4,144.2 | 13,391.4 | Cay Re a! eA) 


193,125.1 59, 394.2 8,634.0 | 1,733.4 | 86,600.2] 27,548.5 


4,837.6 | 225,898.4] 51,229.7 | 12,449.2 | 35,303.9 | 1,328,410.2 


Pensions 
Total combinées 
(1) 
50.8 - 
1,268.5 2 
(2.3) 
(6.4) 
Gls Ea eee 
(289.8) 
(854.6) 
nel ,6 76.1) 
398,965.6 (3,088.9) 
587 ,833.7 GF OUP) 
833,251.22 | (14,1982 
15059 06GB S39) (27598252 
(34;282..3 
DPyGS55072 (496 50, 407.5 
2OIN 925 90—) (6257602) 


(1) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme 


temps qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestations approprié. 
Les chiffres ayant été arrondis, il se peut que les totaux n'y correspondent pas. 


Note: 


dit. Slog 


TABLEAU 


E 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
VERSEMENTS SELON LE GENRE DE PRESTATIONS ET LA PROVINCE 
ANNEE FINANCIERE 1980-1981 


Province retraite 
T.-N. 20,065.3 
[.-P.-E. TOU E Pe 
N.-E. 57,744.2 
N.-B. al, 91751. 
Qué. (2) 4,251.0 
Ont. Oar yoles? 
Man. 83,065.0 
Alb. 
C.-B. 
T. du N.-O. 
Etranger 
Toutes 
les 1,286,234.1 
régions 
(1) 


Pensions de 


110,465.6 13,586.2 


Pensions 
d'invalidité 


6,715.2 


1,501.3 


8,136.7 


212,974.6 ag herue 


24,964.5 


Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme temps 


7,314.8 1,579.3 


237, 354.4 


20,048.1 3,647.8 708.7 16,716.4 4,032.4 1,020.3 2,398.2 


(en milliers de dollars) 


Prestations d'invalidité Prestations de survivant 
Prestations aux enfants Prestations d'orphelin pacts 
fears: Pensions ( a a Total 
Moins 18 ans de conjoint Moins 18 ans f aay | 
de et survivant de et : gi 
18 ans plus 18 ans plus 
hs are) | 168.6 | Goonies Did Jom 307.1 899), > Bp Peo Ute aS 
64.1 


11,906.9 


A : 
Viste ea! 637.6 142.0 239.6 
$ . 


106, 316.1 


104,711.3 


153.4 16,119.4 3,459.1 594.3 43251 
IZ 28,047.9 6,881.2 1,144.9 4,625.6 
373.6 46,488.8 #022 46 1 357222 7,416.0 


Hl Ske 6 


166,120.2 


1,975.9 308, 549.0 
1,203.0 


936.4 


3,389.5 1,039.5 232.4 353.7 


328,030.1 | 63,334.0 | 14,746.1 | 50,833.3 


14,157.9 


5,427.3 2,010,923.8 


qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestations approprié. 
J 


(2) 


les prestations du Régime. 


Note: 


Les chiffres ayant été arrondis, il se peut que les totaux n'y correspondent pas. 


Pensions 
combinées 


(1) 


(621.7) 
(420.0) 
(3,017.9) 
(2,381.9) 
(189.5) 
(47,858.0) 
(5,546.6) 
(3,698.1) 
(6,737.7) 
(11,947.4) 
(47.7) 
(12.2) 
(282.5) 


(82, 761.2) 


Les prestations sont versées aux résidents du Québec qui ont cotisé en partie ou en totalité au Régime de pensions du Canada et qui ont demandé 


“WE= 


TABLEAU D 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
NOMBRE DE BENEFICIAIRES SELON LE GENRE DE PRESTATIONS ET LA PROVINCE 


MARS 1981 


Prestations d'invalidité Prestations de survivant 


Prestations d'orphelin Bees Pensions 


Total (corsarnane combinées 
18 ans (1) 
de et 
18 ans plus 


T.-N. 14 390 2 600 2 062 patos FER ma 5 467 3 467 306 28 445 = 
N.-E. ae) AVY 8 164 4 348 [ara eee! 5 221) 5) aS ie 22 72 356 Boe (1 695) 


Prestations aux enfants 


Pensions de 


Broyince retraite Pensions 2 aes 
d'invalidité e conjoint 
survivant 


eet (65 


1 
Toutes 
les 838 038 88 398 28 903 3) PAGS, oS) “SYS: 84 789 16 714 1 318 100 By Syehik (43 794) 
régions 


(1) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme 
temps qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestations approprié. 


(2) Les prestations sont versées aux résidents du Québec qui ont cotisé en partie ou en totalité au Régime de pensions du Canada et qui ont demandé 
les prestations du Régime. 


ihe bes 


TABLEAU C 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
REPARTITION DES PRESTATIONS SELON LE GENRE, 


~ 


EN MARS TOUS LES ANS, DE 1967 A 1981 


Prestations d'invalidité Prestations de survivant | 


: : Prestations | 
aes Pensions ae Prestations aux enfants ee Prestations d'orphelin chi de Peis pibobeae i: 
retraite palo: | Moins 18 ans de conjoint Moins 18 ans | (versement (2) 
de et survivant de et global) 
18 ans plus 18 ans plus 
(1) Nombre total de prestations de décés versées au cours des années financiéres 1967-1968, 1968-1969, 1969-1970, 1970-1971, 1971-1972, 1972-1973, 


(2) 


1973-1974, 1974-1975, 1975-1976, 1976-1977, 1977-1978, 1978-1979 et 1979-1980 et 1980-1981: 376, 9 033, 18 900, 21 537, 23 113, 29 031, 28 951, 
31 601, 33 844, 38 169, 40 000, 39 690, 41 253 et 50 025 respectivement. 

Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme 
temps qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestations approprié. 


Ke 


TABLEAU B 


FONDS DE PLACEMENT DU REGIME DE PENSIONS DU CANADA: 


PLACEMENTS PAR PROVINCE 
ANNEES FINANCIERES 1965-1966 A 1980-1981 


(en millions de dollars) 


TITRES DE, OU GARANTIS PAR 


Période 

1965-1966 Os, 20.1 
1966-1967 11.0 332.6 
1967-1968 ive) & 7 eyes, 
1968-1969 14.2 412.0 
1969-1970 15.6 445.8 
1970-1971 16.8 476.0 
197 1=1972 17.6 498 .3 
1972-1973 10 536.4 
1973-1974 20S) 606.6 
1974-1975 25.8 701.8 
1975-1976 29.4 784.1 
1976-1977 5 ley) 812.8 
1977-1978 33.0 851.1 
1978-1979 36.6 AEE 
1979-1980 40.1 987.9 
1980-1981 42.6 1,037.9 
Toutes les 

enpees Scuep ule. 75:95 | 717.0 1557-0 | 87.6 |-9,795-2 
financiéres 

ace jour 


Note: L'arrondissement des chiffres explique la légére différence entre le total réel et le total indiqué. 


CANADA 


Total 


34.9 
580.7 
665.3 
742.2 
809.8 
868.5 
910.0 
978.3 

1,107.4 
1,284.9 
1,441.5 
1,500.2 
1,580.3 
swipes 
1,868.1 
1,980.4 


18,074.6 


Solde du 
Fonds a 
la fin de 


la période 


Total 


34.9 
615.5 
1,280.6 
2,022.9 
2,832.7 
3,701.3 
4,611.3 
5,589.6 
6,697.0 
7,981.9 
9,423.4 
10,923.6 
12,504.0 
14,226.1 
16,094.2 
18,074.6 


18,074.6 


76 — 


TABLEAU A 


COMPTE DU REGIME DE PENSIONS DU CANADA: ETAT DES RECETTES ET DES DEPENSES 


> 


ANNEES FINANCIERES 1965-1966 A 1980-1981 
(en millions de dollars) 
RErertes Dépenses (a) Excédent Solde au 
ieee Cotisations = aoe Autres Prestations sonore Oia ee ee 5 
1965-1966 9459 - - 94.9 7 Dap, Deis 89.4 89.4 
1966-1967 De Wha LEO dd 599 9 0.1 8.4 8.4 Da Lie 680.9 
1967-1968 640.2 42.2 Zak 684.7 Lee, cee 1 8) 671.9 DP o22.0 
1968-1969 697.6 84.4 Dias 785.0 15.6 14.5 30.0 | 755.0 | ZoL07 7.8 
1969-1970 745.6 OT, 4.2 889.6 47.3 iT frct Soiail 824.5 Pate Ke Pee, 
1970-1971 Sate ZZ 4.5 Zed Boaz 19.5 | 108.7 vA ss, 3,843.6 
NOT LOH 2 B25 62 Zizno B39. Tbe AE YAR al 144.4 220 167.5 934.9 Ue ake) 
1972-1973 897.4 341.4 4.6 1,243.4 206.3 22.6 Lae 1,014.5 | 2, 19D.0 
1973-1974 1,019.4 416.0 8.0 1,443.4 278 2 24.4 302.6 } 1,140.7 | 6,933.8 
1974-1975 1,238.8 504.4 14.2 yer i eyo 29.9 428.8 } 1,328.6 | 8,262.4 
1975-1976 ob Z 621.1 Wein I/ Mei aslel 6, BIA I } 1,507.4 | ee Mee) ts: 
19761977 zas.6 | 053 | a3 | om5 | isea| us69 
1977-1978 1,845.5 894 os Roe 1,104.7 } 1,661.9 | 13,018.8 
1978-1979 Fo TOSI eC ieee. AW Si JAMS) 3% eco ee eee eae e wal NN IIe 3, 
1979-1980 2,367.5 1,220.7 3,656.5 1,635.1 f 58.4 | 1,893.5 | 1,963.0 | 16,816.5 
1980-1981 ZO09 we aL 4,208.1 | 2,010.9 | 66.7 | 2,077.7 | 2,150.4 | 18,946.9 
(a) Nettes 
Note: Les chiffres ayant été arrondis, il se peut que les totaux n'y corresnandont n~- 
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TABLEAU 5A 


FONDS DE PLACEMENT DU REGIME DE PENSIONS DU CANADA 
REPARTITION PAR PROVINCE DES FONDS EXCEDENTAIRES 


i Roldape Total au : Sle Total au 
Titres de, ou 1979-1980 31 mars 1980 1980-1981 31 mars 1981 
garantis par 
($000) ($000) ($000) (%) ($000) (%) 
Terre-Neuve 324 572 PaesANS, 367 217 2.03 i 
fle-du-Prince-Edouard 8 329 66 029 9 136 -46 Phil ate) -42 
Nouvelle-Ecosse 
Nouveau-Brunswick 53 789 479 014 53 014 2.68 532 028 2.94 
Québec* 7 064 -48 
Ontario 987 943 54.19 
Manitoba 106 810 aie 
Saskatchewan 82 345 JLo: Boo 4.46 
Alberta 207-529 1 606 621 bs fe ones Poe | 10.16 
Colombie-Britannique 282 563 2679 906 | 14.83 
Canada TY 709 113 410 225970 1216 | 36 301 v/6 
1 868 073 16 094 176 1 980 400 100.0 18 074 576 100.0 
— 
Taux d'intérét moyen 10.59% 8.40% 12.70% 8.87% 


*Le Québec a son propre régime de rentes. Les montants dont il dispose intéressent uniquement les employés du gouvernement fédéral, y compris les 
membres des Forces armées domiciliés dans la province mais qui, d'aprés la loi, sont exclus du Régime de rentes du Québec. 
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His Excellency, the Right Honourable E.R. Schreyer, 
Governor General and Commander-in-Chief of Canada. 


May it Please Your Excellency: 
The undersigned has the honour to present to Your Excellency the 
Report on the administration of the Canada Pension Plan for the fiscal year 


ending March 31, 1982. 


Respectfully submitted, 


Monique Bégin, 
Minister 


ee ae 


SR ne 


The Honourable Monique Bégin, P.C., M.P., 
Minister, 

Ottawa. 

Dear Miss Bégin: 


I have the honour to present the Report on the administration of the 
Canada Pension Plan for the fiscal year ending March 31, 1982. 


Respectfully submitted, 


JL. Fry, 
Deputy Minister of National Health and Welfare. 


Introduction 


The Canada Pension Plan is an integral part of 
Canada's social security system. Since its enact- 
ment in 1965, this compulsory contributory plan has 
served as the vehicle whereby millions of members 
of the labour force acquire and retain, during their 
productive years, protection for themselves and 
their families against loss of income due to 
retirement, disability or death. 


The Canada Pension Plan is entirely self- 
supporting in that all benefits and all costs arising 
from the administration of the program are financed 
solely from the contributions made by employees, 
employers and_ self-employed persons, and _ the 
interest earned from the investment of funds. 


The Plan is applicable throughout Canada except 
in the Province of Quebec where a comparable 
pension plan has been established. The two plans 
together cover virtually all members of the 
Canadian labour force. Benefit credits accrued 
under the Canada Pension Plan or the Quebec 
Pension Plan are portable throughout Canada. 
Benefits under both plans are payable to benefi- 
ciaries whether or not they live in Canada. 
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Part I 


THE CANADA PENSION PLAN 


The following is a resumé of the main features 
of the Canada Pension Plan. 


Coverage 


Members of the Canadian labour force (both 
employees and self-employed persons) between the 
ages of 18 and 65 who earn over the Year's Basic 
Exemption ($1,600 in 1982) must contribute to 
either the Canada Pension Plan or the Quebec 
Pension Plan. Persons over age 65 still in the labour 
force have the option of continuing to contribute 
until age 70. 


Contributions 
Contributory Earnings Band 


Canada Pension Plan contributions are required 
on annual earnings between a minimum level known 
as the Year's Basic Exemption (YBE) and a maxi- 
mum called the Year's Maximum Pensionable 
Earnings (YMPE), in the case of both employees and 
self-employed persons. Both levels are adjusted 
annually. The Year's Basic Exemption has risen 
from $600 in 1966 to $1,600 in 1982, and the Year's 
Maximum Pensionable Earnings has risen from 
$5,000 to $16,500 in the same period. 


Although contributions are only required on 
earnings between the YBE and the YMPE, earnings- 
related benefits are calculated, taking into account 
all earnings from the first dollar up to and including 
the applicable YMPE. 


Note: In January 1975, a new formula for 
computing the YMPE was introduced, with a 
view to restoring gradually the original relativ- 
ity between the YMPE and average industrial 
wages. In accordance with this formula, the 
YMPE_ has: been increased each January since 
1976 at the rate of 12.5 per cent. The YMPE 
will continue to rise each year at the rate of 
12.5 per cent until the YMPE equals the 
average earnings of Canadian workers as repre- 
sented by the Industrial Composite of weekly 
wages and salaries published by Statistics 
Canada. The formula also provides for subse- 
quent YMPE increases to maintain parity with 
this average. At the same time the YBE was 
set at 10 per cent of the YMPE (rounded down 
to the nearest $100). 


Rate of Contribution 


Employees contribute at the rate of 1.8 per 
cent of their earnings within the contributory 
earnings band, with a matching contribution being 
made by their employers, while self-employed per- 
sons contribute at the rate of 3.6 per cent of such 
earnings. No contributions are payable by persons 
receiving disability or retirement pensions under the 
Plan. 


Splitting of Canada Pension Plan Pension Credits 


In the event of divorce or legal annulment of a 
marriage, Canada Pension Plan Pension Credits 
earned by one or both spouses during their years of 
marriage may be divided equally (split) between 
them. This provision applies only to legal marriages 
dissolved on or after January 1, 1978. To be eligible 
under this provision either spouse must apply for the 
division of credits within three years of the effec- 
tive date of the dissolution of the marriage, and the 
couple must have lived together for at least three 
consecutive years during the marriage. 


Benefits 


Benefits payable under the Canada Pension Plan 
may be classified under three major headings: 
retirement pensions; survivors’ benefits (i.e., sur- 
viving spouses' pensions, orphans' benefits, and 
lump-sum death benefits); and disability benefits 
(i.e., pensions for disabled contributors and benefits 
for their dependent children). The first retirement 
pensions became payable in January 1967, the first 
survivors' benefits in February 1968, and the first 
disability pensions in February 1970. 


The Retirement Pension 


Retirement pensions are payable to contri- 
butors who are 65 years of age or over and who 
make application, regardless of whether or not they 
have retired from work. However, once a retire- 
ment pension becomes payable or a person reaches 
70 years of age no further contributions may be 
made to the Plan. 


The Canada Pension Plan legislation provides 
for up to 12 months! retroactive payment of retire- 
ment benefits to contributors who have reached the 
age of 65 and who make late application, with the 
qualification that the retroactive period cannot in- 
clude months during which the contributor worked 
and made contributions to the Plan. Application 
may also be made for retroactive benefits on behalf 
of persons who were otherwise eligible for a benefit 
but who died without applying. 


Since the retirement pension is the primary 
benefit payable under the Plan and is the amount 
upon which the earnings-related components of 
other benefits are based, an understanding of the 
key factors in the retirement benefit formula is 
essential to the appreciation of the benefit struc- 
ture of the Canada Pension Plan. 


Retirement Pension Formula 


A retirement pension payable to a contributor 
is a basic monthly amount equal to 25 per cent of 
his/her average (adjusted) monthly pensionable 
earnings. 


Adjustment of Earnings 


The adjustment of monthly earnings is a most 
significant factor in calculating the value of retire- 
ment pensions. The purpose of the adjustment is to 
express actual pensionable earnings in terms of 
current earnings levels. The adjustment involves 
expressing all actual earnings in terms of the YMPE 
for the year in which the contributor retires and the 
two previous years. For purposes of illustration, if a 
retirement pension calculation was being made in 
1982, when the average of the YMPE for 1982 and 
the two previous years is $14,767, recorded earnings 
of $5,000 for 1966 (that Year's Maximum Pension- 
able Earnings) will be taken as $14,767 for purposes 
of calculating the retirement pension payable. 
Thus, retirement pensions are effectively calculated 
in terms of the wage standards existing at the time 
of retirement, rather than on the basis of the actual 
earnings upon which contributions were made. 


Contributory Period 


The adjusted monthly earnings are averaged 
over the individual's "contributory period" or the 
"basic number of contributory months"*, whichever 
is the greater. The contributory period varies with 
the individual. In the case of contributors who 
became 18 years of age after January 1, 1966, the 
contributory period is normally 47 years from age 18 
to 65. In the case of contributors who had reached 
age 18 prior to January 1, 1966, the contributory 
period varies downwards from 47 years. The contri- 
butory period does not include any month for which 
a disability pension was payable. In addition, 
periods of low or no earnings totalling up to 15 per 
cent of an individual's contributory period may be 
removed or "dropped out" before the average of the 
monthly pensionable earnings is computed. How- 
ever, this dropout provision cannot serve to reduce 
the contributory period to less than 120 months. 
Also, should an individual choose to defer appli- 
cation for a retirement pension beyond age 65, 
months of pensionable earnings after age 65 may be 
substituted for months of low or no pensionable 
earnings prior to age 65. 


"Basic number of contributory months" in the 
case of any contributor means 120 minus the 
number of months for which a disability pension 
was payable to him/her under the Canada 
Pension Plan or the Quebec Pension Plan. 


Survivors' Benefits 

Survivors' benefits, as described below, are pay- 
able in respect of deceased contributors who have 
made contributions for the minimum qualifying 
period. 


Survivor's Benefit Formula 


There are two basic formulas used in deter- 
mining the amount of a survivor's pension. 


For a survivor's pension payable to a surviving 
spouse who has reached 65 years of age the basic 
formula is 60 per cent of the deceased contributor's 
retirement pension calculated at the time of death. 


In the case of a surviving spouse who has not 
reached 65 years of age, the basic formula for a full 
pension consists of two parts: a flat rate portion 
($70.68 in 1982), plus a variable portion which is 
37 1/2 per cent of the deceased contributor's retire- 
ment pension calculated at the time of death. 


The full survivor's pension is payable to sur- 
viving spouses widowed at age 45 to 65 or, to 
spouses who, if widowed prior to reaching age 45, 
have dependent or disabled children, or are them- 
selves disabled. If a spouse is not in either situa- 
tion, the pension is reduced by an amount equal to 
1/120th for each month that the age of the spouse, 
when widowed, was less than 45 years. A spouse 
who is under age 35 when widowed, and is neither 
disabled nor has dependent children, is not eligible 
for a survivor's pension before reaching 65 years of 
age, unless he or she subsequently becomes disabled. 
A survivor's pension can be paid to either the legal 
or common-law spouse providing certain legislative 
conditions are met. The final discretion rests with 
the Minister. 


Two Pensions 


Persons who receive survivors' benefits may 
also have contributed to the Canada Pension Plan 
and consequently may be entitled to retirement or 
disability pensions in their own right. In such cases, 
the survivor's pension is combined with the other 
pension and the total amount payable is subject to a 
prescribed ceiling equal to the maximum retirement 
pension payable in the year in which the later of the 
two benefits becomes payable. 


Orphans! Benefits 


Orphans' benefits are payable upon application 
on behalf of a deceased contributor's dependent 
children who have never been married, until the 
children reach 18, or age 25 if they continue to 
attend school or university full time. The monthly 
amount of the orphan's benefit is a flat-rate amount 
equal to $70.68 in 1982, for each child. 


Death Benefit 


When a contributor dies, a lump-sum benefit is 
normally paid, on application, to the estate. This 
benefit is subject to a maximum, which in 1982 was 
$1,650. 


Disability Benefits 


Disability benefits, for which a contributor is 
eligible after making contributions for any five 
whole or part calendar years in the last 10 calendar 
years plus one additional year in his or her contri- 
butory period, are payable, on application, to contri- 
butors whose disabilities are determined to be pro- 
longed (i.e., of indefinite duration) and severe (i.e., 
rendering the contributor incapable of pursuing any 
regular substantially gainful employment). 


Disability Benefit Formula 


The disability pension consists of the same flat- 
rate portion which applies to the survivors’ and 
orphans! benefits, plus a variable portion which is 
75 per cent of the calculated retirement pension. 


Disabled Contributors' Children's Benefits 


Benefits are also payable in respect of the 
dependent children of a disabled contributor on the 
same formula basis and subject to the same condi- 
tions as the orphans! benefits mentioned above. 


Social Insurance Numbers 


Social Insurance Numbers are used by the 
Canada Pension Plan as a unified, controlled means 
of identifying earnings, contributions and benefits 
for each participant in the Plan. The possession of a 
Social Insurance Number is a necessity for every 
contributor in order that all his or her earnings can 
be fully and accurately recorded to his or her credit 
in the Record of Earnings. This in turn will ensure 
that all of the contributory earnings are included in 
the calculation of benefits. 


To avoid future hardship to contributors and 
beneficiaries who have failed to obtain numbers, the 
Ministers of National Revenue and National Health 
and Welfare have both been empowered to cause 
Social Insurance Numbers to be assigned to such 
individuals by the Employment and Immigration 
Commission. 


Statement of Earnings 


Contributors are entitled to require the 
Minister of National Health and Welfare, not more 
frequently than once in any period of 12 months, to 
inform them of the unadjusted pensionable earnings 
shown in their account in the Record of Earnings. 
By regularly reviewing their accounts, contributors 
are able to report and correct any errors or omis- 
sions in their career earnings record. Contributors 
are strongly advised to retain copies of their T4 and 
T4A slips issued by Revenue Canada to prove, if 
necessary, contributions and earnings. 


Appeals 


Any contributor or beneficiary under the Plan 
has the right to appeal decisions with which he or 
she is dissatisfied. 


Appeals by employees and employers regarding 
coverage and contributions are first made to the 
Minister of National Revenue. If the appellant is 
not satisfied with the Minister's decision, he or she 
may appeal to the Pension Appeals Board, whose 
decision is final. 


For self-employed persons, appeals with refer- 
ence to the assessment of their earnings for Canada 


Pension Plan purposes are treated in the same way 
as appeals under the Income Tax Act. 


With respect to benefits, there is a three-stage 
procedure: first, under Section 83 of the Act, to the 
Minister of National Health and Welfare (delegated 
by Regulation to the Director General, Programs 
Operations, Income Security Programs Branch, 
Department of National Health and Welfare); 
secondly, under Section 84 of the Act, to a Review 
Committee; and thirdly, under Section 85 of the 
Act, to the Pension Appeals Board whose decision is 
final. For further details on appeals, see following 
section, Quebec Pension Plan; Appeals page 11 and 
Pension Appeals Board page 15. 


Quebec Pension Plan (QPP) 


The Canada and Quebec Pension Plans are 
similar in the important areas of annual contribu- 
tions, maximum pensionable earnings and annual 
escalation of benefits. Certain differences, how- 
ever, do exist between the two Plans. The flat-rate 
components of disability and surviving spouses’ 
benefits being paid by the Quebec Pension Plan are 
higher than those of the Canada Pension Plan. In 
addition, the Quebec legislature has made provisions 
for a provincial judicial body called the Social 
Affairs Commission. This body, among other 
functions, hears appeals under the Quebec Pension 
Plan by beneficiaries and applicants for benefits. 
The Pension Appeals Board, however, continues to 
hear appeals relating to coverage and contributions 
under the Quebec Pension Plan. 


Dual Contributors 


A "dual contributor", that is, an individual who 
has made valid contributions to both the Canada 
Pension Plan and the Quebec Pension Plan, need 
only apply to one Administration in order to receive 
benefits to which he/she is entitled. Under an 
agreement between the two plans, the Admini- 
stration having responsibility for the payment of the 
full benefit is determined by the usual place of 
residence of the contributor at the time of appli- 
cation or, in the case of survivors' benefits, the 
contributor's place of residence at the time of 
death. Those whose usual place of residence at the 
relevant time is in Quebec apply to the Quebec 
Pension Plan, while those whose place of residence 
is in any other province of Canada apply to the 
Canada Pension Plan. Where a person has made 
contributions only to the Canada Pension Plan or the 
Quebec Pension Plan, he/she should apply to the 
appropriate office of the plan to which he/she 
contributed, regardless of his/her residence at the 
time of application. 


International Agreements 


An International Agreement on Social Security 
enables the two signatory countries to coordinate 


their social security programs which deal with the 
contingencies of old age, disability and death. It 
protects the social security rights of migrant 
workers earned as a result of contributions to a 
particular program or periods of residence in a given 
country. Such agreements may be employed to 
establish a right to Canada Pension Plan Disability, 
Survivor's and Death benefits. 


Three agreements of this kind are at present in 
force: the first, with Italy, came into effect on 
January 1, 1979; the second, with France, came into 
effect March 1, 1981; the third, with Portugal, came 
into effect on May 1, 1981. Similar agreements 
have been signed with the Hellenic Republic and the 
United States. These latter Agreements will come 
into effect once they have been ratified by the 
legislatures concerned. 


Investment Fund 


The legislation provides for the investment of 
funds that accrue from monthly revenues, less the 
estimated amount required to pay benefits and 
administrative costs over a three-month period. 
These funds are made available to each province on 
a proportionate basis determined by the ratio that 
contributions made to the Plan, by and on behalf of 
residents of that province, bear to the total contri- 
butions. Funds not borrowed by the provinces are 
invested in federal securities. 


Canada Pension Plan Advisory Committee 


An Advisory Committee of 16 persons repre- 
senting employers, employees, self-employed per- 
sons and the public, was established in 1967 and is 
required to meet at least once a year. This Com- 
mittee reviews, from time to time, the operation of 
the Act, the state of the Investment Fund, and the 
adequacy of coverage and benefits. The Committee 
reports on its activities during the fiscal year to the 
Minister of National Health and Welfare. 


Names of Committee members are included in 
Part III, entitled "The Canada Pension Plan Advisory 
Committee". 


Statistical Information 


Health and Welfare Canada publishes every 
quarter the "Canada Pension Plan _ Statistical 
Bulletin" which contains selected statistical infor- 
mation on the operation of the Canada Pension Plan. 
The Bulletin makes this information available to 
industry, welfare organizations, all levels of govern- 
ment and interested persons. Historical Series on 
Canada Pension Plan Benefits are also available, as 
special editions of the Bulletin, for the years 1978 
and 1979. 


In addition, the Department publishes the 
"Monthly Statistics on Income Security Programs", 
which contains some information on the benefits 
paid under the Plan. 


Part II 
ADMINISTRATION OF THE PLAN 
Division of Responsibility 


The federal statute cited as the Canada Pension 
Plan specifies that the Minister of National Health 
and Welfare is responsible for the administration of 
all parts of the Act, with the exception of Part I, 
which comes under the jurisdiction of the Minister 
of National Revenue. Part I concerns the coverage 
of persons under the Plan and the collection of 
contributions. Parts II and III deal with payments of 
benefits and the general administration of the Plan. 


Certain aspects of the administration of the 
Plan have been assigned to various other depart- 
ments and agencies. The Department of Supply and 
Services, in addition to its statutory responsibilities, 
provides assistance to the Department of National 
Health and Welfare in the operation of the elec- 
tronic data processing service that is required to 
maintain the official Record of Earnings of contrib- 
utors and calculate the benefits payable. The 
Employment and Immigration Commission is respon- 
sible for assigning Social Insurance Numbers to 
individuals and maintaining the Central Index of 
those numbers. The Department of Finance is 
responsible for the administration of the Canada 
Pension Plan Account and the Canada Pension Plan 
Investment Fund. The Chief Actuary of the Depart- 
ment of Insurance is responsible for the preparation 
of reports on the projected financial state of the 
Plan and on the effects on the Fund of proposed 
amendments to the Plan. 


DEPARTMENT OF NATIONAL HEALTH 
AND WELFARE 


This section covers the activities of Canada 
Pension Plan operations for the year ending 
March 31, 1982. 


Processing Activity 


At the end of March 1982, 1 413 489 monthly 
bene fits were in pay. This represents an increase of 
95 389 or 7.24 per cent during the fiscal year 1981- 
1982. Total benefit payments were approximately 
$2.5 billion. 


The distribution of monthly benefits in pay by 
type of benefit is indicated on Table 2. 


Benefits are escalated in January of each year 
to reflect the full increase in the cost of living in 
the previous twelve-month period ending in October, 
as measured by the Consumer Price Index. As a 
result, all Canada Pension Plan benefits in pay at 
the end of 1981 were increased in January 1982 by 
12.3 per cent. The following table sets out a com- 
parison between the maximum rates currently going 
into pay and those that went into pay in 1981. 


It should be mentioned that there were over 
$21 billion in the Canada Pension Plan Account as of 
March 31, 1982. 


During the year, the following numbers of 
applications were received for processing (last 
year's figures are shown for comparison): 


1981 1982 

Retirement Pensions 80 492 85 741 
Death Benefits 46 727 53 116 
Surviving Spouses! Pensions 34 594 39 018 
Orphans over age 18 a 175 8973 
Disability Pensions Be NSS) 36 254 
Disabled Contributors' 

Children's Benefits 

- 18 years of age and over 4 502 5 054 

- under 18 years of age 8 412 9 220 
Division of Unadjusted 

Pensionable Earnings IL Syeut 2 289 


Performance Measurement System 


In terms of general performance, the adminis- 
tration of the Plan is still showing some signs of the 
strain caused by decentralization. There has been 
no repetition of the processing problems which 
occurred in early 1980. There has been a 7.3 per 
cent reduction in productivity from 1980-1981 to 
1981-1982. The productivity is nevertheless still 
higher than it was in 1978-1979, the base year of our 
present performance measurement index. 


There has been a general improvement in 
the turn-around times for processing new applications 
and in handling post-entitlement actions (address 
changes, etc.). There has also been a substantial 
reduction in backlog. 


Record of Earnings 


At March 31, 1982, the Record of Earnings 
contained data respecting approximately 13 714 705 
contributors. 


There is an active program to encourage the 
public to check the accuracy and completeness of 
their Record of Earnings. This has the added 
advantage of drawing to the attention of contri- 
butors the benefits available under the Plan, thus 
promoting general awareness and better under- 
standing. This program started in 1978 when those 
in the 60 to 64 age range were invited to apply for a 
Statement of Earnings. In 1979, this was repeated 
for those aged 55 to 60 and in 1980 for the 50 to 55 
years old. In 1981, the age range was extended to a 
ten-year span and the form was simplified. In 
December, 1528151 of the revised forms were 
mailed to contributors in the 40 to 50 year age 
range. 
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The response rate in the year under review has 
been substantially greater than expected, and much 
higher than in previous years. At the end of March 
1982, 934 200 forms had been returned requesting a 
Record of Earnings statement. 


A project was _ initiated during the 
year to examine alternative ways of involving 
the public with their earnings records held by 
the Canada Pension Plan. This will be reported 
upon fully when conclusions are reached. Some 
interesting concepts are now under consideration. 


INTERF ACE WITH QUEBEC PENSION PLAN 


An agreement between Canada Pension Plan 
and Quebec Pension Plan was negotiated and 
signed taking effect in January 1975 in relation 
to Dual contributors' accounts as to the methods 
of payment and as to the sharing of the cost 
of payment of such benefits. 


Since the signing of this agreement, both 
this Administration and the Quebec Pension Plan 
Administration have been following the terms 
of this agreement in administrating the Canada 
Pension Plan and Quebec Pension Plan Acts relating 
to payments of benefits to Dual contributors. 


Semi-annual conferences between the two 
Administrations take place to discuss the terms of 
the agreement and matters of mutual concern in 
operating the Plans. 


In addition, meetings and workshops are held 
on a regular basis to discuss methods and procedures 
used in the processing of Dual claims, as well 
as systems development required to improve 
communication of information between the 
two administrations. 


Special projects required to proceed with 
any changes or improvements to the current methods 
and procedures used to administer benefits payments 
in accordance to the agreement are developed 
with close collaboration and coordinated by the 
responsible Canada Pension Plan and Quebec Pension 
Plan administrators. 


Appeals 


Any contributor or beneficiary under the Plan 
has the right to appeal decisions relating to benefit 
entitlement or amounts through three separate 
levels. First, an appeal can be made to the Minister 
of National Health and Welfare. If dissatisfied with 
the decision received, the individual can appeal 
further to a Review Committee, which is a group of 
three private citizens selected to hear that parti- 
cular appeal. Dissatisfaction with a Review Com- 
mittee decision may be appealed by either the 
individual or the Minister to the third appeal level 
which is the Pension Appeals Board, a body of 
judges, whose decision is final. 


During the fiscal year under review, some 5760 
appeals were made to the Minister for reconsidera- 
tion of the decisions originally given by the 
Administration. As in previous years, the majority 
of these concerned applications for disability 
pensions. Of these appeals, some 3720 were decided 
in favour of the appellants, usually as a result of 
further information not available at the time the 
original decisions were taken. 


During the same period, some 560 second level 
appeals to Review Committees were received. 
Approximately 300 of the decisions being appealed 
were reversed in favour of the appellants. Here 
again, new medical evidence not available at the 
time of the initial decision was an important factor 
in most of these cases. 


As of March 31, 1982, there were approxi- 
mately 290 cases to be dealt with by Review 
Committees and some 175 appeals were awaiting 
hearings by the Pension Appeals Board. 


Information Program 


The public information program takes several 
forms and receives continual emphasis. It isconsidered 
that there are still significant deficiencies in 
the public understanding of the Canada Pension 
Plan. The program consists of the following 
elements: 


1. Field activity to promote the program. Staff 
are active in meeting organizations such as 
provincial and municipal government depart- 
ments, community associations, employers and 
unions. Locally organized estate planning 
panels and pre-retirement seminars are fre- 
quently attended. 


2. Use is made of the media by participation in 
interviews and hotline shows on both radio and 
television. Provision of informative copy to 
newspapers is also an ongoing activity. 


3. Letters from the Minister are mailed to those 
approaching retirement inviting them to apply 
for retirement benefits. This is an ongoing 
program. 


4. The Record of Earnings program described in an 
earlier section. 


5. Informative inserts are regularly mailed with 
Family Allowances, Old Age Security and 
Canada Pension Plan cheques. These reach a 
very large audience. 


The pamphlets used to explain the Programs 
administered by Income Security Programs and the 
benefits available thereunder are being revised. A 
new design has been approved; the texts are in final 
stages of revision. 
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Opening Of New District Office 


A new District Office was opened in Mississauga 
on December 15, 1981, to better serve the people in 
the Metropolitan Toronto area who require infor- 
mation and assistance on our Income Security Pro- 
grams. The opening of this office is part of our 
continuing effort to expand services to the public. 
It replaces the part-time office previously serving 
the area. 


International Operations 


The Agreement on Social Security between 
Canada and Portugal came into effect on May 1, 
1981. This Agreement is the third of its kind, the 
other two having been concluded with Italy and 
France. 


Agreements have also been signed with the 
United States and the Hellenic Republic but they 
will come into effect only after ratification by the 
legislatures concerned. The applications received 
by virtue of these Agreements continue to be few in 
number and complex to administer. 


Since the Canada/Italy Agreement, 1424 
Canadian files have been put in pay for a total of 
$352,000; of these, 716 were paid in Canada for a 
total of $235,000 and 708 were paid outside Canada, 
principally in Italy, for a total of $117,000. 


Decentralization 


At the end of the fiscal year, the decentrali- 
zation of Canada Pension Plan processing was com- 
pleted in the four Atlantic processing centres. The 
move was completed to Edmonton for the Alberta 
processing and is in the final stages for Winnipeg 
and Regina. The pilot project has been established 
for the move to Victoria. This whole decentrali- 
zation project has been carried out on schedule and 
within budget. 


DEPARTMENT: OF REVENUE 
CANADA, TAXATION 


During the year ended March 31, 1982, the 
number of contributors to the Canada Pension Plan 
continued to increase at a normal rate with the 
corresponding increase in the volume of work pro- 
cessed by Revenue Canada, Taxation. No major 
problems were encountered in the administration of 
Part I of the Plan, although continuing constraints in 
resources resulted in a restriction of some enforce- 
ment activities. The annual revenue collected 
during this fiscal year by the department on behalf 
of Health and Welfare amounted to the sum of 
3.282 billion dollars. 


Further amendments were made to the Canada 
Pension Plan Regulations increasing the rate of 
interest on refunds, and in the case of self-employed 
earnings, arrears or instalment deficiencies. The 
amendments were published in the Canada Gazette 
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on March 24, 1982 and introduced a new tier to the 
existing rates of interest applicable to the year 1981 
and earlier, by prescribing a rate of 16 per cent in 
respect of both refunds and arrears or deficient 
instalments for any period commencing after 
December 31, 1981. This 16 per cent rate applies 
for the first quarter of 1982 and is subject to 
amendment quarterly. 


Annual routine amendments of a "housekeeping" 
nature to increase the year's Maximum Basic 
Exemption to $1,600.00 from $1,400.00 in 1981 and 
Maximum contribution to $268.20 from $239.40 in 
1981 were also Gazetted in March 1982. 


The number of countries with which Canada is 
negotiating Reciprocal Agreements continues to 
expand. The Agreements are operational in respect 
of Italy, France and Portugal and negotiations are at 
various stages with the Hellenic Republic, United 
States of America, West Germany, Belgium, United 
Kingdom, Spain and the Netherlands. 


A request for an amendment of the Canada - 
Ontario Agreement to provide for extension of 
coverage under the Plan was received from the 
Province of Ontario in order to bring into pension- 
able employment members of the Ontario 
Legislature and Provincial Ministers of the Crown, 
who are at present excluded by virtue of the terms 
of the Canada - Ontario Agreement of 1965. The 
request has been approved by the Minister of 
National Revenue and coverage commenced 
effective January 1, 1982. 


Draft amendments to the existing Canada - 
United States Agreement of May 5, 1967 concerning 
the Canada Pension Plan have been prepared and 
were submitted to External Affairs in October 1981 
for referral to the United States State Department 
to permit coverage under the Plan of a presently 
excluded minority group of Canadian employees of 
the United States Naval Authorities at Argentia, 
Newfoundland. Word is still awaited as to the 
United States! acceptance of the proposed amend- 
ments. 


Audits 


During the fiscal year the Payroll Audit staff 
conducted 55 000 audits of employers' records and 
raised 37 200 assessments for failing to remit 
Income Tax, Canada Pension Plan contributions and 
Unemployment Insurance premiums withheld at the 
source from salaries paid to their employees. In 
addition to these audits, a further program involved 
a computer check of about 18.8 million T4 slips filed 
by employers at year end and uncovered over 
465 000 T4 slips that indicated a shortage of Canada 
Pension Plan contributions withheld at the source. 
These questionable T4 slips were referred to 
employers involved for correction and/or 
explanation. The enforcement programs which con- 
stitute a major workload for our Taxation Centres 
and District Offices are carried out on a year-round 
basis utilizing 295 person years. 


Rulings 


Contributions are required to be withheld at the 
source and a matching amount contributed by the 
payor if the person performing the service is consi- 
dered an employee for purposes of the Canada 
Pension Plan and the employment is not excepted by 
the Plan or Regulations. Specific rulings as to 
whether a payment or benefit is pensionable income 
are provided by District Office staff. During this 
fiscal year ended March 31, 1982, 85 rulings pertain- 
ing solely to Canada Pension Plan were issued by 
Revenue Canada (Taxation) and a further 2239 
rulings were issued of a dual character, related to 
both Canada Pension Plan and Unemployment 
Insurance legislations. 


Appeals 


The Canada Pension Plan provides for two 
stages of appeal from rulings and assessments issued 
by this department. The first is to the Minister of 
National Revenue and the second to the Pension 
Appeals Board. The number of decisions handed 
down by the Minister in the year ended March 31, 
1982, totalled 162. Eighteen decisions of the 
Minister were appealed to the Pension Appeals 
Board. During this period the Board heard 12 cases. 


Social Insurance Numbers 


Employers who fail to report the correct Social 
Insurance Number of an employee on the T4 slips 
are a continuing problem. In the period ended 
December 31, 1981, 18.8 million individual 1980 T4 
slips were processed and the information passed to 
the employees' Record of Earnings. Approximately 
4.8 per cent of the T4 slips filed or approximately 
902 000 contained either an invalid or missing Social 
Insurance Number. The corresponding figure and 
percentage were almost identical to last year. In an 
effort to obtain the employee's Social Insurance 
Number, a total of approximately 697 000 requests 
were mailed to employers. In addition, 266 000 
follow-up requests were mailed to employers who 
failed to reply to the original request. 


At the end of the 1981 processing year a total 
of about 354 000 T4 slips with an invalid or missing 
Social Insurance Number were transmitted to the 
Department of Supply and Services, Canada Pension 
Plan Division for inclusion in the unidentified bank. 


The breakdown was as follows: 


108 571 
245 244 


Invalid Social Insurance Numbers 
Missing Social Insurance Numbers 


Overpayments 


For the period ended December 31, 1981 appro- 
ximately 69.5 million dollars in Canada Pension Plan 
Overpayments were processed. Also, some adjust- 
ments were necessary on Canada Pension Plan con- 
tributions by self-employed individuals. 


Publicity 


As in previous years, the Department of 
National Revenue continued to publish pamphlets 
and booklets on various aspects of its department 
and the Canada Pension Plan. Information on the 
Canada Pension Plan is included in tax tips columns, 
in teacher's kits and in other publications, bulletins 
and news releases. This information is made 
available to teachers, members of the news media, 
Members of Parliament, Senators, accountants, 
lawyers, and other tax specialists, libraries, univer- 
sities and the general public. In addition, volunteers 
are trained to assist taxpayers in completing returns 
and informational pamphlets have been developed 
for use in pre-retirement seminars. 


DEPARTMENT OF INSURANCE 


The Department of Insurance is not one of the 
departments involved in the day-to-day administra- 
tion of the Canada Pension Plan. Indeed, the Act 
appears to contemplate only such activities as may 
be related to the quinquennial actuarial exami- 
nations required by subsection 116(1), special 
reports connected with amending legislation as 
required by subsection 116(2), and recommendations 
pursuant to paragraph 113(1)(b) having to do with 
the term to maturity of securities purchased for the 
Canada Pension Plan Investment Fund. 


The Department has been primarily engaged in 
two major activities during the past year: (1) 
preliminary studies with a view to preparing a new 
quinquennial actuarial report, and (2) a rather large 
number of cost estimates for hypothetical variants 
of the Canada Pension Plan in connection with the 
work of the federal Task Force on Pensions. 


A table summarizing the principal estimates 
developed in the last complete actuarial exami- 
nation of the Plan (Statutory Actuarial No. 6) 
appears on page 14. 


DEPARTMENT OF FINANCE 


Legislation provides that excess monies in the 
Canada Pension Plan be invested in provincial secu- 
rities, securities of provincial Crown agencies and 
securities of the Government of Canada, having a 
term to maturity of 20 years, or such lesser term as 
is fixed by the Minister of Finance on the recom- 
mendation of the Chief Actuary of the Department 
of Insurance. These loans are redeemable, in whole 
or in part, only at the option of the Minister of 
Finance after six months' notice in writing. All 
securities currently outstanding have a term of 20 
years and bear interest, fixed at the time of their 
issue, at the market yields of Canada bonds having 
terms to maturity of 20 years or more. 


Each month a determination is made of the 
amount by which the operating balance in the 
Canada Pension Plan Account is in excess of the 
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Statutory Actuarial Report No. 6 Estimates. 


Fund Accumulations end of Year” 


Contri- Contri- 
bution bution 
Rate Fund 
$B 


Contri- 
butions 
5.6 per cent} 
Contri- 
bution 
Rate 
$M 


Expenditures 


Year Retirement Other Total 
$M $M $M 


815 1 386 
1 044 1S2Z 
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3124 5 000 
3 561 5 630 
5 072 7794 
8 187 E2029) 


18 416 
26 766 
39 850 


135 629 
193 314 
636 210 


12 258 
17 767 
26 923 


101 591 
147 497 
486 917 
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1. Some of the principal assumptions underlying these estimates are: 


(a) Demographic: 
(i) Total Fertility Rate of 2.112 from 1985 onwards. 
(ii) | Mortality improving in parallel fashion to that assumed for OASDHI cost estimates in the United 


States "Actuarial Study No. 77". 
(iii) | Net annual immigration to Canada amounting to approximately 0.465 per cent of the population in 


any given year. 


(b) Economic (from 1983 onwards): 


(i) | Annual increase in average earnings of 5.5 per cent. 
(ii) | Annual increase in Consumer Price Index of 3.5 per cent. 
(iii) | Annual rate of interest on new investments of 6.5 per cent. 
2. Fund A - represents fund accumulations assuming a continuation of the 3.6 per cent contribution rate. 


Fund B - represents fund accumulations assuming the contribution rate is set at the greater of (i) 3.6 
per cent, or (ii) the ratio of expenditures to contributory earnings. 


Fund C - represents fund accumulations assuming the contribution rate is set at the greater rate of (i) 3.6 
per cent, or (ii) the minimum rate required to prevent the fund from decreasing. 
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amount estimated to be required to meet benefit 
payments and administrative expenses in the follow- 
ing three months. The proportion in which contribu- 
tions have been received from each province during 
the 120 months preceding that month serves as the 
basis for the distribution of excess monies to the 
province. The amount of the excess that has been 
received from the Yukon and Northwest Territories 
and from armed forces personnel and _ other 
employees outside Canada is invested in obligations 
of the Government of Canada. Should a province 
not accept the full amount offered, legislation pro- 
vides that the amount not accepted also be invested 
in securities of the Government of Canada. 


During 1981-1982, the Investment Fund 
increased by $2,447,754,000, of which 
$2,430,132,000 was invested in securities of the 
provinces or their Crown agencies, and $17,622,000 
was invested in obligations of the Government of 
Canada. The provinces borrowed in full the amounts 
offered to them. The weighted average interest 
rate carried by these securities was 15.43 per cent. 
Table 5 outlines the monthly distribution of the 
excess funds invested and gives the corresponding 
interest rate carried by these investments. 


At March 31, 1982, the Investment Fund 
totalled $20,522,330,000 and was invested in secu- 
rities bearing an average interest rate of 9.65 per 
cent. Table 5A sets out the provincial distribution 
of excess funds invested during 1981-1982 and 
cumulatively to March 31, 1982. Investments during 
fiscal year 1980-1981 are also provided for 
comparison. 


Legislation directs that, in determining the 
excess monies to be made available to the 
provinces, an amount equal to the estimated 
requirement to meet benefit payments and adminis- 
trative charges in the immediately following three- 
month period be retained as part of the operating 
balance. The operating balance may not be invested 
in provincial securities but earns interest computed 
on the average daily balance at a rate equal to the 
average of the unweighted average yields at tender 
on three-month Treasury Bills during the month in 
respect of which interest is paid, less one-eighth of 
one per cent. The average interest rate applicable 
to the operating balance in 1981-1982 was 17.11 per 
cent. 


EMPLOYMENT AND IMMIGRATION 
COMMISSION 


For the year ended March 31, 1982, Manage- 
ment of Central Index is satisfied with the open 
lines of communications established with their 
counterparts in the Canada Pension Plan Division. 
As a result, various projects are ongoing, while 
others should be fully implemented in the coming 
year. 


To maintain compatibility, major users of the 
Social Insurance Number such as Canada Pension 
Plan reconcile their files yearly. The computer run 


that updates the CEIC's Central Index files on a 
day-to-day basis, is automatically transmitted to 
the Canada Pension Plan files. A reconciliation was 
carried out in June 1981 and revealed an excessive 
number of discrepancies. These discrepancies were 
left with Central Index by the Canada Pension Plan 
management during a meeting held in September of 
1981, for their review and correction. The cor- 
rections were finalized in the compatibility run, 
done the last week in March 1982. 


Officials of the Canada Pension Plan Division 
have agreed to alert Central Index of the Social 
Insurance Numbers that are "In-Pay". This will be a 
computer generated program whereby the Social 
Insurance Numbers will be flagged, alerting Central 
Index not to cancel the "In-Pay" number as contribu- 
tions are paid against the particular Social Insurance 
Number. 


The Record of Earnings file project is ongoing, 
whereby Central Index has offered to assist Canada 
Pension Plan in identifying those individuals whose 
file requires correction in regards to Social 
Insurance Numbers or surnames. 


With the development of a new computer 
program, Central Index is presently capable of 
detecting the issuance of multiple Social Insurance 
Numbers. This will ensure that Canada Pension Plan 
contributions are credited to the correct Social 
Insurance Number. 


Final computer program modifications are 
being carried out to the Death Linkage Program. In 
comparing the data received from all provinces with 
the data contained in the Central Index Master File, 
a flagging symbol will be placed to those Social 
Insurance Numbers of deceased persons in the case 
of an exact match, thus preventing re-issuance of 
these numbers. 


The number of new Social Insurance Numbers 
issued during the fiscal year 1981-1982 was 560 642, 
the number of requests for amendments to records 
was 186 913, and the total number of replacement 
cards issued was 162600. The list at Table 6 
illustrates the regional breakdown of Social 
Insurance Numbers issued for 1981-1982 as well as 
the numbers issued to date. 


PENSION APPEALS BOARD 


CANADA PENSION PLAN PARTS I AND II 


During the fiscal year, 28 appeals were 
received involving contributions under Part I and 66 
appeals were received under Part II of the Canada 
Pension Plan. 


The Board held _— sittings in Toronto, 
Peterborough, London, Hamilton, Sudbury, 
Vancouver, Montreal, Halifax, Sydney, Truro, 


Amherst, St. John's, Clarenville and Charlottetown. 
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DEPARTMENT OF SUPPLY AND SERVICES 


During the fiscal year 1981-1982, the Depart- 
ment of Supply and Services provided assistance to 
the Department of National Health and Welfare 
through the development, maintenance and oper- 
ation of computer systems; payment of benefits; and 
the production of management information relating 
to the Canada Pension Plan. 


Operational services produced = 15 million 
cheques with a total of $2.5 billion. For the annual 
reporting of pension income required by National 
Revenue, 1.7 million T4A(P) statements were issued 
which reflected all benefits paid to individuals. 


March 31, 1981, marked the completion of the 
transfer to the Canada Pension Plan Administration 
of functions which, for many years, had been carried 
out as an optional service by Supply and Services. 
Concurrently with the completion of this transfer, 
Operations Branch transferred to Data Processing 
Branch the resources that had provided computer 
systems development and maintenance support to 
the Canada Pension Plan Administration. 


During the past fiscal year the Canada Pension 
Plan Data Systems Division (DSS) completed the 
development and testing of equipment and programs 
that permit data to be exchanged between the 
Canada Pension Plan and Quebec Pension Plan (QPP) 
administrations using telecommunication facilities. 
Data Systems Division also developed and ran pro- 
grams to compare and identify discrepancies in data 
held by Canada Pension Plan and the Central Index 
of Canada Employment and Immigration Commis- 
sion and Canada Pension Plan and Quebec Pension 
Plan. Changes were made to the systems to acquire 
and maintain data which will permit the Canada 
Pension Plan Administration to correspond with con- 


(1) 


The following table sets out a maximum benefit 


Type of Benefit 
Retirement pensions 
Disability pensions 
Disabled contributors' children's benefits 
Surviving spouses’ pensions 


Orphans' benefits 


Death benefits 


(1) For new benefits commencing in 1981 or 1982. 


tributors/beneficiaries in the official language of 
their choice. 


In the past year, Supply and Services also 
supported the decentralization of the Canada 
Pension Plan Benefit System. In this period, the 
four Atlantic regional Income Security Programs 
(ISP) offices assumed total responsibility for Canada 
Pension Plan. beneficiaries resident in their 
provinces. This was made possible by changes to the 
benefit system so that all output products could be 
transmitted to the IBM 8100 communication system 
located in Halifax and from there the data could be 
printed in the regional Income Security Programs 
office. A second communication system was 
installed in Edmonton and is now fully operational. 
Regina, (Saskatchewan) and Winnipeg, (Manitoba) 
use this system for data entry and enquiry purposes. 


Activity continued on a project which will 
permit the regional Income Security Programs 
offices to assume control of the payment of Canada 
Pension Plan benefits to beneficiaries resident in 
the region. This project establishes processing con- 
trols and generates accounting ledgers and reports 
that allow the regional Income Security Programs 
offices to requisition Canada Pension Plan cheques 
from regional District Services Offices. 


The DSS Vanier Computer Centre acquired and 
installed a new IBM 370/158-3 computer and peri- 
pheral equipment to provide better on-line cap- 
ability. It also acquired additional direct access 
storage at a reduced cost. 


A controller and terminal along with cornmuni- 
cation lines to provide on-line capability for the 
International Agreements Division of Health and 
Welfare Canada were acquired and installed in the 
Jeanne Mance Building. This permits the unit to 
make file enquiries. 


cumparison between 1981 and 1982: 


1981 1982 


27454 Sin 07.65 
268 .64 
Wace 
165.78 
62a 


1,470.00 


1,650.00 
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Part I 


CANADA PENSION PLAN ADVISORY COMMITTEE 


June 18, 1982 


The Honourable Monique Bégin, 

Minister of National Health and Welfare, 
House of Commons, 

OTTAWA, Ontario. 

K1A OA6 


Dear Minister: 
I respectfully submit, as approved by its members, the Canada Pension 
Plan Advisory Committee Annual Report on its activities for the 1981-1982 


fiscal year. 


Respectfully submitted, 


HE J) 4 
< CAV, a Selon. ; 
Robert Baldwin, 


Chairman, 
Canada Pension Plan Advisory Committee. 
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ANNUAL REPORT OF THE CANADA 
PENSION PLAN ADVISORY COMMITTEE 


1981-1982 


The Advisory Committee is a statutory body 
established under Section 117 of the Canada Pension 
Plan. The role of the Committee is to review the 
operation of the Act, the state of the Canada 
Pension Plan Investment Fund, and the adequacy of 
coverage and benefits under the Plan. The Com- 
mittee reports the results of its findings and makes 
appropriate recommendations to the Minister of 
National Health and Welfare. 


Appointed by the Governor in Council, the 
16 members of the Advisory Committee are private 
citizens who represent employees, employers, the 
self-employed and the public. One of the Com- 
mittee's members resigned in August 1981, and eight 
of its members had terms which expired on 
December 31. The total number of vacancies on 
that date stood at nine. By the end of March 1982, 
five of the nine vacancies were filled. These 
represented three new appointments* and two re- 
appointments**. 


James A. French - Toronto, Ontario 
Chairman 

Myrna C. Bowman - Winnipeg, Manitoba 
Vice-Chairman 

Robert Baldwin - Ottawa, Ontario 

*Anne Broad - Edmonton, Alberta 
*Louise Dulude - Ottawa, Ontario 

Guy Fortier - Gaspé, Québec 

Carmin Graveline - Montréal, Québec 
**William P. Hogan - Dunville, Newfoundland 
James McArthure - Windsor, Ontario 
**Nicol Patenaude - Field, Ontario 

John Shea - Hamilton, Ontario 
*George Unsworth - Sydney River, Nova Scotia 


During the 1981-1982 fiscal year, the Advisory 
Committee held its spring annual meeting in 
Ottawa. A second meeting was held in St. John's, 
Newfoundland in the fall - the first time the Com- 
mittee had met outside Ottawa. 


The three sub-committees established at the 
December 1980 meeting undertook detailed research 
in their respective areas and presented interim 
reports at both meetings held during the year. It is 
expected that final reports will be presented to the 
Committee during the course of 1982-1983. 


The Committees and their Terms of Reference 
are listed below: 


1. Sub-Committee on Disability 


To look into the areas of definition of "dis- 
ability", benefit level, and qualifying entitle- 
ment period. 


2. Sub-Committee on Funding 


To look into current funding provisions, invest- 
ment policy, and contribution rate. 


3. Sub-Committee on Benefits to Homemakers 


To look into the possible alternatives for pro- 
viding Canada Pension Plan benefits to home- 
makers. 


In addition, in keeping with its statutory 
functions, the Committee examined annual reports 
and auditors' reports relating to the several govern- 
ment departments that have responsibilities for 
various aspects of the operation of the Canada 
Pension Plan. 
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Part IV 
AUDITOR GENERAL'S REPORT 


Report to the Minister of National Health and Welfare 
on the Examination of the Statements of the 
CANADA PENSION PLAN ACCOUNT and the 
CANADA PENSION PLAN INVESTMENT FUND 

for the fiscal year ended March 31, 1982 


eee 


The Honourable Monique Bégin, P.C., M.P., 
Minister of National Health and Welfare, 


I have examined the statements of transactions of the Canada Pension 
Plan Account and the Canada Pension Plan Investment Fund for the year 
ended March 31, 1982. My examination was made in accordance with 
generally accepted auditing standards, and accordingly included such tests 
and other procedures as I considered necessary in the circumstances. 


In my opinion, these statements present fairly the Account and the 
Fund for the year ended March 31, 1982, in accordance with the accounting 
policies set out in Note 2 to the statements, applied on a basis consistent 
with that of the preceding year. 


As explained in Notes 1 and 6, these statements are not intended to 
show the adequacy of the balance in the Account to meet, on an actuarial 
basis, the future obligations of the Canada Pension Plan. Projections by the 
Chief Actuary indicate that, if no change is made in the combined 
employer-employee contribution rate of 3.6%, the annual cost of benefits 
and expenses would exceed the amount of annual contributions by 1985. If 
the increase in contribution rate were delayed beyond 1992, the balance of 
the Account would begin to decline and, by the year 2003, would be 
exhausted. Since a major financial change takes place at each of these 
dates and as a change in the general level of benefits or in the rate of 
contributions requires agreement by the Provinces and, unless waived, a 
delay to at least January 1 to the third year following the year in which 
notice of change was laid before Parliament, a decision on long-term 
financing arrangements needs to be made in the near future. 


Auditor General of Canada 


Ottawa, Ontario 
August 17, 1982 
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CANADA PENSION PLAN ACCOUNT 
CANADA PENSION PLAN INVESTMENT FUND 


Notes to Statements for the year 
ended March 31, 1982 


1. Authority and objectives 


The Canada Pension Plan Account (the 
Account) was established in the accounts of Canada 
by Section 110.(1) of the Canada Pension Plan, a 
1965 Act of Parliament. The objective of the 
Account is to record the contributions, interest 
income, benefits and expenses under the Plan. Its 
balance is not intended to represent the future 
obligations of the Plan. 


The Canada Pension Plan Investment Fund (the 
Fund) was established in the accounts of Canada by 
Section 111.(1) of the Plan. Its objective is to 
record the investment in securities of the Provinces 
and Canada. 


2. Accounting policies 
Canada Pension Plan Account 


The amounts credited and charged to the 
Account are in accordance with Section 100.(2) and 
110.(3) respectively. Contributions, interest income 
and benefits are recorded on a cash basis. Contri- 
butions are received from the Department of 
National Revenue - Taxation based on estimates of 
collections for the current year and adjustments to 
the estimates of prior years. Expenses include 
amounts relating to work performed or services 
rendered prior to Aprill. The balance in the 
Account represents the accumulated excess of con- 
tributions and interest income over benefits and 
expenses to date. 


Canada Pension Plan Investment Fund 


The amounts charged and credited to the Fund 
are in accordance with Section 111.(2). All 
securities held are carried at cost, are non- 
negotiable and have a term of 20 years or such 
lesser period as may be determined by the Minister 
of Finance on the recommendation of the Chief 
Actuary of the Department of Insurance. The 
securities bear interest based on the average market 
yield of Canada bonds having 20 years or more to 
maturity as of the beginning of the month preceding 
the month in which the securities are issued. 


3. Investment in securities 


When the operating balance on deposit with the 
Receiver General exceeds the estimated amount 
required to meet all payments in the following 
three-month period, the excess is available for pur- 
chase of securities of the Provinces and Canada. 


Provinces are notified monthly of such excess 
that is available for the purchase of their securities. 
The amount available to each province is the pro- 
portion that contributions credited to the Account 
during the preceding ten years in respect of employ- 
ment in that province is of the total contributions in 
those years. Contributions received in respect of 
employment in the Yukon Territory, the Northwest 
Territories and from certain other employees out- 
side Canada are invested in securities of Canada. 


The securities of Quebec relate to the contri- 
butions of certain federal employees, such as 
members of the Canadian Armed Forces, who are 
residents in the Province of Quebec. 


4. Interest income 
1982 1981 


(in thousands of dollars) 


Interest received on 
investment in securities 
held by the Fund 


Provinces: 


Newfoundland $i? 355203 Sai 29, 22 
Prince Edward Island TS 2h 5,986 
Nova Scotia 68 , 687 56,082 
New Brunswick 50 , 306 42,266 
Quebec 8,043 7,208 
Ontario 921,261 Geo oS, 
Manitoba 98 ,518 83,020 
Saskatchewan 76,209 Dy 
Alberta 179,656 141,208 
British Columbia 248 ,978 Zl 9 
$1,694,138 $1,416,860 
Canada 13,046 10,465 
We TAO Ake MLA) YS, 

Interest on operating 
balance NWS iS yl 91,445 
$1,850,335 $1), 5185770 


The weighted average 


rate of 


interest on 


securities purchased during the year was 15.43% 


(1981 - 12.70%). 


Interest on the operating balance, credited at 
the end of each month, is based on the average daily 
balance for the preceding month at rates equal to 
the average yields at tender on three-month 
Treasury bills during the month in respect of which 
interest is paid, less 1/8 of 1 per cent. During the 
year, interest was credited at a weighted average 
rate of 17.21% (1981 - 13.19%). 
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5. Expenses 


Expenses of the Account represent the costs of 
administration charged for services provided by six 
federal government departments: National Revenue 
- Taxation (collection of contributions); National 
Health and Welfare (administration); Supply and 
Services (accounting and computer services); Public 
Works (accommodation); Employment and Immi- 
gration (assignment of social insurance numbers and 
maintenance of central index) and _ Insurance 
(actuarial services). 


6. The Canada Pension Plan - Funding 


The Canada Pension Plan is a compulsory and 
contributory social insurance plan which enables 
members of the labour force to acquire and retain 
protection for themselves and their families against 
loss of income due to retirement, disability or 
death. The Plan applies in all parts of Canada, 
except for the Province of Quebec which has a 
parallel plan. 


Under existing arrangements, all benefits and 
all costs incurred in the administration of the Plan 
are financed by the contributions made _ by 
employees, employers and self-employed persons 
and the interest earned from the investment of 
funds. 


The Plan is not designed to be fully funded on a 
private sector pension plan basis. However, if the 
Plan had been designed to be fully funded, the Chief 
Actuary has estimated, based generally on the same 
assumptions made in his December 31, 1977 report, 
that an amount of $134.4 billion would be required 
at December 31, 1981 to pay future benefits of all 
contributors and pensioners in the Plan at that time. 


When the Plan was introduced, the combined 
employer-employee contribution rate was set at 
3.6 per cent of the contributory earnings with the 
understanding that this would be sufficient to meet 
the cost of benefits and administration for a certain 
period of time but not indefinitely. In the initial 
years, a fund would be built up from which resources 
would be used to purchase securities of the pro- 
vinces and, to a much lesser extent, securities of 
Canada as described in Note 3. However, since 
inception of the Plan, it has been recognized that 
the 3.6 per cent contribution rate would need to be 
raised at some point in the future. 


Under the Plan, the Chief Actuary of the 
Department of Insurance is required to prepare an 
actuarial report on this operation and the state of 
the Account at least once every five years and to 
update the latest report whenever legislation 
affecting the Plan is introduced in the House of 
Commons. The most recent report, tabled in the 
House of Commons on December 18, 1978, indicated 
that if no changes were made to the combined 
employer-employee contribution rate of 3.6 per 
cent, the annual cost of benefits and expenses would 
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exceed the amount of annual contributions by the 
year 1985. 


While the Plan is administered by the Govern- 
ment of Canada, the Government does not have 
exclusive authority to effect changes to the Plan. 
Under existing legislation, any proposed enactment 
to alter the general level of benefits or the rate of 
contributions requires agreement by at least two- 
thirds of the ten provinces having an aggregate of 
not less than two-thirds of the population, and a 
delay, before coming into force, to at least 
January 1 of the third year following the year in 
which notice of intention to make the change was 
laid before Parliament. However, this later require- 
ment has been waived on two occasions when 
changes to the Plan have been enacted. 


A long-term financing philosophy for the Plan 
which will include the timing and rate of increase of 
the contribution rate is being considered by the 
provinces and the Federal Government. 


After 1985, a gradually increasing proportion of 
the interest income would be needed to finance 
benefits and expenses, and no further funds, apart 
from the reinvestment of a portion of interest owed 
to the Account, would be available to the provinces 
as loans. The Account would continue to grow until 
1992 when all of the interest would be needed to 
meet payments. If the increase in the contribution 
rate were delayed beyond 1992, the balance of the 
Account would start to decline and by the year 
2003, it would be exhausted. The contribution rate 
would then be required to be adjusted upwards, 
eventually reaching 8 to 9% by the year 2025. 


CANADA PENSION PLAN ACCOUNT 
(Established by the Canada Pension Plan) 


STATEMENT OF TRANSACTIONS FOR THE YEAR ENDED MARCH 31, 1982 


Receipts: 


Contributions - employees, employers and self-employed 


Interest income (Note 4) 1, 850,559 1,518,770 
Total Receipts Dll B¥25/4U)7/ 4,208 ,064 
Disbursements: 
Benefits 
Retirement pensions IST aly) 1,286,234 
Survivors' pensions 402,747 328 ,030 
Disability pensions 280,515 75H 53S) 
Orphans' benefits 85,119 78 ,080 
Death benefits eZ 7/3: 50 , 833 
Disabled contributors' children's benefits 34,762 50) 5 
7S), Sk 2,010,924 
Expenses (Note 5): 
Collection of contributions S355 (025) 31,694 
Administration 30,448 22,880 
Accounting and computer services 8,629 8,475 
Accommodation /2\0)i 1,864 
Assignment of social insurance numbers 
and maintenance of central index LO? Ihe, SNE 
Actuarial services BZ 264 
hg SB 66,733 
Total Disbursements and Expenses LD Le 2,077,657 
Increase in balance 2,600,284 2,130,407 
Balance at beginning of year 18,946,922 16,816,515 
Balance at end of year $21,547,206 $18,946,922 
Represented by: 
Canada Pension Plan Investment Fund $20,522,330 $18,074,576 
Operating balance on deposit with Receiver General 1,024,876 872,346 


Approved: 


1982 


1981 


(in thousands of dollars) 


$ 3,281,872 


$21,547,206 


$ 2,689,294 


$18,946,922 


Deputy Minister 
Department of National Health and Welfare 


BrAp ape 


Assistant Deputy Minister 
Income Security Programs 
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STATEMENT OF THE 
CANADA PENSION PLAN INVESTMENT FUND 
FOR THE YEAR ENDED MARCH 31, 1982 
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Balance at Amounts 
beginning charged- Balance at 
of year purchases end of year 


(in thousands of dollars) 


Investment in securities (Note 3): 


CC eee eee eee 


Provinces 
Newfoundland & 6567 ,217 $ 52,973 $ 420,190 
Prince Edward Island 75,165 11,504 86 , 669 
Nova Scotia 711,956 96,251 808 , 207 
New Brunswick 532,028 (EINE 607 ,665 
Quebec 87,505 6,316 93,821 
Ontario 9,779,198 1,268,736 11,063,930 
Manitoba 1,046 ,437 135,001 1,181,438 
Saskatchewan 806,768 109 ,647 916,415 
Alberta 1,832,929 295 , 844 ZsloL, 785 
British Columbia 2,679,986 3/8222 3,058,209 
L936, 195 2,430,132 20 , 368,327 
Canada 136,381 17,622 154,003 
18,074,576 2,447,754 20,522,330 
Approved: 
IEA 
Ort p28 Va 
Assistant Deputy Minister Deputy Minister 
Income Security Programs Department of National Health and Welfare 
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Appendix A 


STATUTORY INSTRUMENTS UNDER THE 
CANADA PENSION PLAN GAZETTED 
DURING THE FISCAL YEAR 1981-1982 


Regulations made by the Governor in Council 
under the Canada Pension Plan 


The following Orders-in-Council enacting 
Regulations under the Canada Pension Plan were 


gazetted during the fiscal year 1981-1982: 


SOR/81-448 dated June 8, 1981 (P.C. 1981-1500 
dated June 4, 1981): 


Amended Schedule V to the Canada Pension 
Plan Regulations to reflect the replacement of 
the International Commission for the Northwest 
Atlantic Fisheries by the Northwest Atlantic 
Fisheries Organization. 


SOR/81-668 dated August 24, 1981 (Order of 
the Minister of National Revenue dated 
August 20, 1981). 


Amended the Delegation of Powers (Canada 
Pension Plan, Part I Regulations). 


SOR/81-733 dated September 21, 1981 (P.C. 
1981-2552 dated September 16, 1981). 


Amended Schedule IX to the Canada Pension 
Plan Regulations to incorporate: 


1. Agreement between Canada and France on 
Social Security dated February 9, 1979, and 


2. Agreement between Canada and Portugal 
with respect to Social Security dated 
December 15, 1980. 


SOR/81-1029 dated December 10, 1981 (P.C. 
1981-3497 dated December 10, 1981). 


Amended subsection 36(1) and 36(2) to increase 
the post-1981 prescribed rates of interest to be 
paid on unpaid contributions by self-employed 
persons, employees' contributions unpaid by 
employers, and amounts of any overpayment of 
contributions to be refunded. 


SOR/82-290 dated March 5, 1982 (P.C. 1982- 
710 dated March 4, 1982). 


Amended Schedules I and IJ (Canada Pension 
Plan Contributions). 


SOR/82-321 dated March 12, 1982 (P.C. 1982- 
771 dated March 11, 1982). 


Amended subsection 36(1) and 36(2) to decrease 
the post-March 1982 prescribed rates of 
interest to be paid on unpaid contributions by 
self-employed persons, employees! contributions 
unpaid by employers, and amounts of any over- 
payment of contributions to be refunded. 
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Appendix B 
CANADA PENSION PLAN STATISTICAL SUMMARY 
TABLE 1 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF NEW BENEFITS BY TYPE 
FOR FISCAL YEARS 1980-1981 AND 1981-1982 


Type of Benefit 1981-1982 1980-1981 
Retirement pensions 93 454 94 612 
Disability pensions 26 047 Zo lg, 
Disabled contributors! children's benefits a anal, LRG yy 
Surviving spouses' pensions 35 044 37 016 
Orphans! benefits lise 7/7fa LE HE i's 


TOTAL 182 525 186 389 


wiih 


Death benefits (Lump-sum Payment) 49 132 50 025 


Combined pensions (1) (11 895) (14 766) 


(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 


TABLE 2 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF BENEFITS BY TYPE 
FOR MARCH 1981, DECEMBER 1981 AND MARCH 1982 


Type of Benefit March 1982 
Retirement pensions 899 378 
Disability pensions 958617 
Disabled contributors' children's benefits 35 640 
Surviving spouses' pensions 282 424 
Orphans! benefits 100 430 


Death benefits (1) 3 581 4 049 4 488 


Combined pensions (2) (43 794) (50 986) (53 628) 


(1) Death benefits are lump-sum payments. The number of death benefits paid in the fiscal years 1980-1981 
and 1981-1982 were 50 025 and 49 132 respectively. 


(2) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 


For further details see Appendix B, Table C. 
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TABLE 3 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF PAYMENTS, BY TYPE OF BENEFIT 
FOR FISCAL YEARS 1980-1981 AND 1981-1982 


(thousand dollars) 
Type of Benefit 1981-1982 1980-1981 
Retirement pensions $1597, 154.9 $1,.266,25451 
Disability pensions 280,514.8 237, 354.4 
Disabled contributors! children's benefits 34,762.4 BO) psi lals: 
Surviving spouses! pensions 402,747.3 928,050 
Orphans' benefits sho), Niele 5) 78 ,080.1 
Death benefits DD Boll DU, 855.5) 


TOTAL $2,455,570.9 $2,010,923.8 


Combined pensions (1) 17 5787 34) (82, 10)2) 


(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 


For further details see Appendix B, Table F. 


Note: Due to rounding, figures may not add to totals shown. 


TABLE 4 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF AVERAGE MONTHLY AMOUNT, BY TYPE OF BENEFIT 
FOR MARCH 1981 AND MARCH 1982 


Type of Benefit March 1982 March 1981 
Retirement pensions (1) $168 .38 $144.11 
Disability pensions 233.76 204.64 
Disabled contributors' children's benefits 70.62 62.88 
Surviving spouses! pensions NS 0RZ9 116.82 
Orphans' benefits 70.60 62.88 


Death benefits (Lump-sum Payment) 1,162.63 1,046.65 


Combined pensions (2) 214.36 187.16 


(1) The low average for retirement pensions is due to the fact that, until 1976, retirement pensions for 
eligible contributors were payable at proportionately reduced rates. This is not so for any other benefit 
which is payable at its full rate when eligibility is established. 


(2) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 


pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 
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TABLE 5 


CANADA PENSION PLAN INVESTMENT FUND 
MONTHLY DISTRIBUTION OF EXCESS FUNDS 


FISCAL YEAR 1981-1982 
Interest Rate 
% 

i 
a 
ol 
ee 
ORES 


Ls | 2yaar,754 | » 794 S  a0.0 0 a 43 


A RR 


ihe: 


* Includes upward correction for total 1980 contributions of $74,072,000 


** Includes upward revision of $138,000,000 for total estimated 1981 contributions. 
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TABLE 6 


SOCIAL INSURANCE NUMBERS ISSUED BY REGION 


Region Issued During the Total Numbers Issued 
Fiscal Year 1981-1982 by December 1981 


Atlantic 43 901 2205 Leo 
Quebec 135 435 621/75 585 
Ontario 177 010 seem iUles airay 
Prairies 92 108 re TGA wan nl. 
Pacific 61 926 2 280 364 
Other* 50 262 240 036 


Total 560 642 faye Nebo’ Wb bs, 


S-l1 Replacement cards issued 
S-5 Amendments to records 


*Persons who are not Canadian citizens or landed immigrants 
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TABLE 7 


CANADA PENSION PLAN ACCOUNT 
STATEMENT OF OPERATIONS FOR THE YEAR ENDED MARCH 31, 1982 


a 


Balance at beginning of year 


ADD: 


Contributions - employees, employers and self-employed 


Interest on investments 
Interest on monthly operating balance 


DEDUCT: 
CPP Benefit payments - 


Retirement pensions 

Survivors' pensions 

Disability pensions 

Orphans' benefits 

Death benefits 

Disabled contributors' children's benefits 


QPP Benefit payments - 


Retirement pensions 

Survivors' pensions 

Disability pensions 

Orphans' benefits 

Death benefits 

Disabled contributors' children's benefits 


EXPENSES - 

Collection of contributions 
Administration 

Accounting and computer services 
Accommodation 

Assignment of social insurance numbers 


and maintenance of central index 


Actuarial services 


Total Disbursements and Expenses 


Balance at end of year 


Balance at end of year comprises: 


Canada Pension Plan Investment Fund 
Balance on Deposit with Receiver General 


= SOs 


1982 


$18,946,921, 810 


3,281,872, 305 
1, 707,184,342 
143,150,927 


5 132,207,574 


1,597,533,931 


2,456,183, 312 


(379,071) 
(111,927) 
(79,281) 
(32,271) 
(3,772) 
(13,634) 


(612,412) 


2,455,570, 900 


33,023,000 
30,448,151 
8,628 , 507 
2,091,313 


1,788,929 
372,297 


76,352,197 
2,531,923 ,097 


21,547,206 ,287 


20,522, 330,000 
1,024,876 ,287 


$21,547,206 , 287 


1981 


$16,816,514, 755 


2, 689,294,062 
1,427,324, 566 
91,445 ,066 


21,024,578,449 


1228751104617 
328,361,236 
237,546,158 

78,178,932 
50,898,418 
30,428,895 


2,012,524,256 


(876,546) 
(331,143) 
(191,766) 
(98 , 848 ) 
(65,128) 
(37 ,096) 


(1,600,527) 


2,010,923,729 


31,694,000 
22,880,006 
8,474,536 
1,864,169 


1,556,153 
264,046 


66,732,910 
2,077 656,639 


18,946 ,921,810 


18,074,576 ,000 
872,345,810 


$18,946,921,810 


TABLE 8 


CANADA PENSION PLAN INVESTMENT FUND 
STATEMENT OF ACCOUNT AND INVESTMENT INCOME AS OF MARCH 31, 1982 


Province | alan ano Gemergt tape 2 
New foundland $ 367,217,000 $ 52,973,000 $ 420,190,000 $ 35,202,789 
Prince Edward Island 75,165,000 86 , 669 , 000 7,276,779 
Nova Scotia 711,956,000 808 ,207 ,000 68,687,526 
New Brunswick 532,028,000 607,665,000 50, 306 ,092 
Quebec 87,505,000 93,821,000 8,043,317 
Ontario 9,795,194 ,000 11,063, 930,000 921,260,952 
Manitoba 1,046 437,000 1,181,438,000 98,518,197 
Saskatchewan 806 , 768 ,000 916,415,000 76,208,647 
Alberta 1,835,939 ,000 295 , 844 , 000 2,131,783,000 179,655,634 
British Columbia 3,058,209, 000 248 ,978 432 


* Not included in this total is an additional $556,785,157.45 accrued interest earned by the Fund. 
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GRAPH 1 
DISTRIBUTION OF NEW BENEFITS BY TYPE 
Fiscal Year 1981-1982 
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Retirement Disability Disabled Surviving Orphans' 
pensions pensions contributors’ spouses! benefits 
children's pensions 
benefits 


NOTE: Due to rounding, figures may not add to 100. 
GRAPH 2 


DISTRIBUTION OF BENEFITS BY TYPE 
March 1982 
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GRAPH 3 

DISTRIBUTION OF PAYMENTS BY TYPE OF BENEF | 
Fiscal Year 1981-1982 

% 

100 
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Retirement Disability Disabled Surviving Orphans' Death 
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children's pensions 
benefits 
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Appendix C 


DEPARTMENT OF NATIONAL HEALTH AND WELFARE 
INCOME SECURITY PROGRAMS OFFICES 


Income Security Programs offices of the Department of National Health and Welfare are available to provide 
information and services to the public in all matters relating to Income Security Programs benefits, including 
taking and receiving applications for such benefits. District and Regional Offices are operated on a full-time 
basis. Local Offices are operated on a part-time basis. Coverage and contributions under the Canada Pension 
Plan are the responsibilities of the Department of National Revenue, Taxation. 


Full time Part-time Full time Part-time 
NEWF OUNDLAND QUEBEC (con't) 
Corner Brook Clarenville Sept-lles Cabano 
St. John's Grand Falls Sherbrooke Chandler 
Trois-Riviéres Chateauguay 
Val-d'Or Coaticook 
PRINCE EDWARD ISLAND Verdun Cowansville 
Dolbeau 
Charlottetown Montague Donnacona 
O'Leary Forestville 
Souris Gaspé 
Summerside Granby 
Grand-Mére 
Havre-St-Pierre 
NOVA SCOTIA Hull 
Joliette 
Antigonish Amherst Jonquiére 
Halifax Bridgewater La Baie 
Sydney Glace Bay Lachine 
Inverness Lac Mégantic 
Kentville La Malbaie 
New Glasgow La Pocatiére 
New Waterford La Sarre 
North Sydney La Tuque 
Port Hawkesbury Laurier Station 
Truro Lévis 
Yarmouth Louiseville 
Magog 
Maniwaki 
NEW BRUNSWICK Matane 
Mont-Laurier 
£dmundston Bathurst Montmagny 
Fredericton Campbellton Paspébiac 
Moncton Newcastle Plessisville 
Saint John St. Stephen Richmond 
Sussex Riviére-du-Loup 
Woodstock Roberval 
Rouyn-Noranda 
Shawinigan 
QUEBEC Sorel 
Ste-Anne-des-Monts 
Chicoutimi Acton Vale Ste-Geneviéve-de-Batiscan 
Drummondville Alma St-F élicien 
Gatineau Amos St-Gabriel-de-Brandon 
Laval Amqui St-Georges East 
Longueuil Asbestos St-Georges West 
Montreal Baie-Comeau St-Hyacinthe 
Quebec Baie-St-Paul St-Jean 
Rimouski Berthierville St-Jérédme 
St-Léonard Buckingham St-Raymond 


0. 


Full time Part-time 
QUEBEC (end) 
St-Régis 
St-Tite 
Thetford Mines 
Valley field 
Victoriaville 
Ville-Marie 
ONTARIO 
Barrie Arnprior 
Don Mills Belleville 
Etobicoke Bracebridge 
Hamilton Brampton 
Kingston Brantford 
Kitchener Brockville 
London Burlington 
Mississauga Cambridge 
Oakville Chatham 
Oshawa Cobourg 
Ottawa Collingwood 
Peterborough Cornwall 
St. Catharines Dunnville 
Sarnia Elliott Lake 
Sault Ste Marie Espanola 
Scarborough Fort Frances 
Sudbury Goderich 
Thunder Bay Gore Bay 
Timmins Guelph 
Toronto (Central) Hawkesbury 
Willowdale Kapuskasing 
Windsor Kenora 


Kirkland Lake 
Leamington 
Little Current 
Lindsay 
Listowel 
Midland 
Mindemoya 
New Liskeard 
Newmarket 
Niagara Falls 
North Bay 
Orangeville 
Orillia 

Owen Sound 
Parry Sound 
Pembroke 
Perth 
Renfrew 

St. Thomas 
Simcoe 
Smiths Falls 
Stratford 
Sturgeon Falls 
Tillsonburg 
Walkerton 
Wallaceburg 
Welland 
Woodstock 


Full time 


Part-time 


MANITOBA 


Brandon 
Winnipeg 


Dauphin 

Flin Flon 

Morden 

Portage la Prairie 
Selkirk 

Steinbach 

Swan River 

The Pas 
Thompson 


SASKATCHEWAN 


Regina 
Saskatoon 


Assiniboia 
Broadview 
Estevan 
Humboldt 
Lloydminster 
Melfort 
Melville 
Moose Jaw 
North Battleford 
Prince Albert 
Rosetown 
Shaunavon 
Swift Current 
Weyburn 
Yorkton 


ALBERTA 


Calgary 
Edmanton 
Lethbridge 


Blairmore 
Camrose 
Cranbrook 
Drumheller 
Edson 
Grande Prairie 
Medicine Hat 
Peace River 
Red Deer 

St. Paul 
Wetaskiwin 


BRITISH COLUMBIA 


Burnaby 

New Westminster 
Penticton 

Prince George 
Vancouver 
Victoria 


Oe Te 


Campbell River 
Castlegar 
Chilliwack 
Courtenay 
Dawson Creek 
Kamloops 
Kelowna 
Nanaimo 

North Vancouver 
Port Alberni 
Powell River 
Prince Rupert 
Quesnel 
Revelstoke 
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TABLEAU F 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
VERSEMENTS SELON LE GENRE DE PRESTATION, 
ANNEES FINANCIERES 1966-1967 A 1981-1982 


Période 


1966-1967 
1967-1968 
1968-1969 
1969-1970 


1970-1971 


1971-1972 625 Dy 


1972-1973 
1973-1974 
1974-1975 
1975-1976 
1976-1977 
1977-1978 
1978-1979 
1979-1980 
1980-1981 


1981-1982 


Pension de 


retraite 


811 087,9 
1 030 099,6 
1 286 234,1 


1 597 154,9 


Pension 
d'invalidité 


166 966,7 
193 805,5 
237 354,4 


280 514,8 


Prestation aux enfants 


(en milliers de dollars) 


Prestation d'invalidité 


Moins 18 ans 
de et 
18 ans plus 


20 636,8 
22 508 ,6 


24 964,5 


Prestation de survivant 


Pension 


de conjoint 


survivant 


86 600,2 27 548 ,5 


Prestation d'orphelin 


117 140,1 | 34 060,3 


6 969,1| 27467008 | 9722107 
5 427,3 | 328030,1 | 63 334,0- 
28.124,9 | 6637,6 | 402 747,3 | 67 768,2 


Prestation 
de décés 
(versement 
global) 


1 385,8 8 457,9 


2 461,2 


9 527,4 


10 787,2 
12 545,1 


13 391,4 


DEatGral 16 514,1 


Tf ES, 19 636,9 


10 867,2 } 29 583,9 | 
12 449,2 | 35 303,9 | 
13 5328,8 | 30.468,7 
14 746,1 | 50.833,3 | 


75055 be) 7S e 3 


Ww 

(=) 
~ 

oe) 


Total 


1 268,5 
15 567,0 
47 346,4 
89 235,8 

144 379,2 

206 275,3 

278 157,3 


398 965,6|- 


587 833,7 


BBY ZO 74 


1 059 068,53 


1 328 410,2 


1 635 072,4 
2 010 923,8 


2 455 570,9 


Pensions 
combinées 


(1) 


(253) 
(6,4) 
Gir.) 
(289 ,8) 
(854,6) 

(1 676,1) 
(3 088 ,9) 
(%:312,7) 
(14 198,2) 
(22 982,2) 
(34 282,3) 
(50 407,5) 
(82 761,2) 


(117 787,4) 


(1) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme 
temps qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 


Note: 


L'arrondissement des chiffres explique la légére différence entre le total réel et le total indiqué. 


TABLEAU E 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
VERSEMENTS SELON LE GENRE DE PRESTATIONS ET LA PROVINCE 
ANNEE FINANCIERE 1981-1982 


(en milliers de dollars) 


Prestation d'invalidité 


Prestation de survivant 


Prestation 


: Prestation aux enfants Prestation d'orphelin Pensions 
» Pension de Z de décés 
Province ; P Pension combinées 
retraite Pension ae (versement 
invalidité om global) ) 
survivant 


de et de et 
18 ans plus 18 ans plus 


Toutes 
les i 5972 1549 280 514,8 28 124,9 6 637,6 402 747,3 67 768,2 7p S10) 5, 550 273,1)) 2° 455-5I0,9 | Giizeree.a) 
régions 


(1) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme temps 
qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 

(2) Les prestations sont versées aux résidents du Québec qui ont cotisé en partie ou en totalité au Régime de pensions du Canada et qui ont demandé 
les prestations du Régime. 

Note: L'arrondissement des chiffres explique la légére différence entre le total réel et le total indiqué. 


IAS S 


TABLEAU D 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
NOMBRE DE BENEFICIAIRES SELON LE GENRE DE PRESTATION ET LA PROVINCE 


MARS 1982 


Prestation d'invalidité Prestation de survivant 
. Prestation aux enfants Prestation d'orphelin Pan ee Pensions 
Z Pension de S de décés x 
Province 3 : Pension combinées 
retraite Pension are aah Mains (versement (1) 
d'invalidité J global) 


survivant de 
18 ans 


{.-P.-E. 6 295 ses [296 | 72 1 845 804 aS: f= io-ast: | ae (321) 

N.-E. 42 009 | 8 66 4 346 842 14 582 Pre eaoce 4 Tip UGis) 200 (2114) 

N.-B. Sl ees: | asia | 2 082 | 426 10 780 a 903 54 817 161 (1 728) 

Man. 62 128 teen | 97 | 22. 7h BY Po ees Ct Were Pee (3 843) 
6 123; 


T.duN.O.| 6 922 FM al ecg cent i ee 1 349 227 se te eee (204) 


Etranger 6 922 (204) 


744 308 
Toutes 
les 899 378 ie) ealy/ 29516 6 124 282 424 82 083 18 347 1 413 489 4 488 (53 628) 
régions 


(1) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme 
temps qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 


DS) 
\o 
Ww 
ra 
LD) 
i) 
i) 
Ww 


re 
N 
~ 
ON 
—~ 
— 
W 
£ 
Ne) 
N 
N 
~ 
| 
N 
WW 
w 
oe) 
WwW 


(2) Les prestations sont versées aux résidents du Québec qui ont cotisé en partie ou en totalité au Régime de pensions du Canada et qui ont demandé 
les prestations du Régime. 
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TABLEAU C 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
REPARTITION DES PRESTATIONS SELON LE GENRE, 
EN MARS TOUS LES ANS, DE 1967 A 1982 


Prestation d'invalidité Prestation de survivant 


Prestation aux enfants Prestation d'orphelin 


ranks Pension de : Pension 
retraite Pension de conjoint 
dinvalidité 
survivant 


Prestation 
de décés Pensions 
Total (1) combinées 
(versement (2) 
global) 


(1) Nombre total de prestations de décés versées au cours des années financiéres 1967-1968, 1968-1969, 1969-1970, 1970-1971, 1971-1972, 1972-1973, 
1973-1974, 1974-1975, 1975-1976, 1976-1977, 1977-1978, 1978-1979, 1979-1980, 1980-1981 et 1981-1982: 376, 9033, 18900, 21 537, 23 113, 
29 031, 28 951, 31 601, 33 844, 38 169, 40 000, 39 690, 41 253, 50 025 et 49 132 respectivement. 

(2) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme 
temps qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 
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TABLEAU B 


FONDS DE PLACEMENT DU REGIME DE PENSIONS DU CANADA: 


PLACEMENTS PAR PROVINCE 
ANNEES FINANCIERES 1965-1966 A 1981-1982 


Période 
1965-1966 0,7 10) 
1966-1967 | 1,0 | 16,7 
1967-1968 12,0 NDS 
1968-1969 | 14,2 | AL ts} 


1969-1970 eee 52 BiG 24,2 


1971-1972| 17,6 3,6 35,7 26,8 
1972-1973 | 19,0 3,8 38,6 28,8 
1973-1974 | 21,7 4,3 43,8 32,8 
1974-1975 | 25,8 5,3 | 50,9) 38,3 
1975-1976 | 29,4 6,0 57,3 43,2 
1976-1977 | 31,0 6,4 59,7 45,2 


1977-1978 | 33,0 cegae a) -ezy2| 48,0 
1978-1979 | 36,6 aa | 68,2 | 53,3 
1979-1980 | 40,1 8,3 73,9 eae 
1980-1981 | 42,6 aon 78,3 53,0 
1981-1982 | 53,0 11,5 | 96,3 | 


Toutes les 

BUDE 420,2 86,7 g08 , 2 
financiéres 

a ce jour 


75,6 6,3 1 268,7 


(en millions de dollars) 


TITRES DE, OU GARANTIS PAR 


8,1 606,6 | 64,5 


7,9 701,8 | 74,5 
8,0 784,1 | 83,4 
ia 812,8 | 86,5 
145 851,1 | 91,1 
Pe 915,9 | 99,3 


2 
oll 987,929 | 106,8 3252 207 ,5 282,6 Py 1 868,1 
0 


42-7 ysl ale Aled? 6 


»? , 


76,0 1855 | 260,5 | 12,0 | L 72251 


7 
302,1 23, 1 980,4 


ite 2 447,8 


154,0 20 522,3 


Note: L'arrondissement des chiffres explique la légére différence entre le total réel et le total indiqué. 


Solde du 
Fonds a 
la fin de 
la période 
Total 
BYE) 
615,5 
1 280,6 
210229 
fe tt572 I] 
Se Olsee: 
4 611,3 
5 589,6 
6 697,0 


7 981,9 


9 423,4 
10 923,6 
12 504,0 
14 226,1 
16 094,2 
18 074,6 


20 522,3 


20 522,53 


a 


TABLEAU A 


COMPTE DU REGIME DE PENSIONS DU CANADA: ETAT DES RECETTES ET DES DEPENSES 


ANNEES FINANCIERES 1965-1966 A 1981-1982 


Période 


1965-1966 
1966-1967 
1967-1968 
1968-1969 
1969-1970 
1970-1971 
1971-1972 
1972-1973 
1973-1974 
1974-1975 
1975-1976 
1976-1977 
1977-1978 
1978-1979 
1979-1980 
1980-1981 


1981-1982 


(a) Nettes 


Cotisations 


2 124,1 
2 367,5 
2 689,3 


3 281,9 


Recettes 


Intéréts sur 


placements 


1 047,2 


(en millions de dollars) 


WANS 72 ice 599:,0 


170762 143,2 


Dépenses (a) 


Adminis- 
tration 


, 
SVN) 428,8 


Note: L'arrondissement des chiffres explique la légére différence entre le total réel et le total indiqué. 


Excédent 
des 
recettes 


1 328,6 


Solde au 


compte du 


RPC 


89,4 

680,9 
1 352,8 
2 107,8 
2 932,3 
3 843,6 
4 778,5 
5 793,0 
6 933,8 
8 262,4 
9 769,8 
11 356,9 
13 018,8 
14 853,5 
16 816,5 
18 946,9 


21 547,2 


Gar 
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TABLEAU 5A 


FONDS DE PLACEMENT DU REGIME DE PENSIONS DU CANADA 
REPARTITION DES FONDS EXCEDENTAIRES PAR PROVINCE 


Total au Exercice Total au 
31 mars 1981 1981-1982 31 mars 1982 


Titres de, Exercice 
ou garantis par 1980-1981 


(000$) % (000$) (%) (000$) (%) (000$) (%) 


(%) 
Terre-Neuve 42 645 aeee 367 217 eee ogee SB Per 420 190 2,05 
Terdu-Prince-Ecovard pie | oe | sae | oa | sow | om | ee | 0,02 
Nouvelle-E cosse TAsi Aa ieee 7A 956 SES 96 251 a cayoaae:| 808 207 3,94 
Nouveau-Brunswick 53 014 ae abs 523 028 [aee Sad 7D 657 | 3,09 | 607 665 Ze96 
0,33 
> 00 
40 
16 


bf 
,’ 
| 
b 
Ontario Ik Wey fel aye Eh so) US} Asef LAL, iZ60N7o6 SU) ab; 11 063 930 eM 
, 
’ 
’ 
’ 


Taux d'intérét moyen pondéré: 12,70% 8,87% 15,43% 9,65% 


1 181 438 216 


* Le Québec administre son propre régime de rentes. Les montants mis a la disposition de la province de Québec sont fonction exclusivement des 
cotisations de certains employés fédéraux, y compris les militaires, qui résident dans cette province mais qui ne peuvent, en vertu de la loi, adhérer 
au Régime de rentes du Québec. 
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His Excellency, the Right Honourable E.R. Schreyer, 
Governor General and Commander-in-Chief of Canada. 


May it Please Your Excellency: 
The undersigned has the honour to present to Your Excellency the 
Report on the administration of the Canada Pension Plan for the fiscal year 


ending March 31, 1983. 


Respectfully submitted, 


Monique Bégin, 
Minister 
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The Honourable Monique Bégin, P.C., M.P., 
Minister, 

Ottawa. 

Dear Miss Bégin: 


I have the honour to present the Report on the administration of the 
Canada Pension Plan for the fiscal year ending March 31, 1983. 


Respectfully submitted, 


David Kirkwood, 
Deputy Minister of National Health and Welfare. 


Introduction 


The Canada Pension Plan is an integral part of 
Canada's social security system. Since its enact- 
ment in 1965, this compulsory contributory plan has 
served as the vehicle whereby millions of members 
of the labour force acquire and retain, during their 
productive years, protection for themselves and 
their families against loss of income due to 
retirement, disability or death. 


The Canada Pension Plan is entirely self- 
supporting in that all benefits and all costs arising 
from the administration of the program are financed 
solely from the contributions made by employees, 
employers and_ self-employed persons, and _ the 
interest earned from the investment of funds. 


The Plan is applicable throughout Canada except 
in the Province of Quebec where a comparable 
pension plan has been established. The two plans 
together cover virtually all members of the 
Canadian labour force. Benefit credits accrued 
under the Canada Pension Plan or the Quebec 
Pension Plan are portable throughout Canada. 
Benefits under both plans are payable to benefi- 
ciaries whether or not they live in Canada. 
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Part I 
THE CANADA PENSION PLAN 


The following is a resumé of the main features 
of the Canada Pension Plan. 


Coverage 


Members of the Canadian labour force (both 
employees and self-employed persons) between the 
ages of 18 and 65 who earn over the Year's Basic 
Exemption ($1,800 in 1983) must contribute to 
either the Canada Pension Plan or the Quebec 
Pension Plan. Persons over age 65 still in the labour 
force have the option of continuing to contribute 
until age 70. 


Contributions 


Contributory Earnings Band 


Canada Pension Plan contributions are required 
on annual earnings between a minimum level known 
as the Year's Basic Exemption (YBE) and a maxi- 
mum called the Year's Maximum  Pensionable 
Earnings (YMPE), in the case of both employees and 
self-employed persons. Both levels are adjusted 
annually. The Year's Basic Exemption has risen 
from $600 in 1966 to $1,800 in 1983, and the Year's 
Maximum Pensionable Earnings has risen from 
$5,000 to $18,500 in the same period. 


Although contributions are only required on 
earings between the YBE and the YMPE, earnings- 
related benefits are calculated, taking into account 
all earnings from the first dollar up to and including 
the applicable YMPE. 


Note: In January 1975, a new formula for 
computing the YMPE was introduced, with a 
view to restoring gradually the original relativ- 
ity between the YMPE and average industrial 
wages. In accordance with this formula, the 
YMPE has been increased each January since 
1976 at the rate of 12.5 per cent. The YMPE 
will continue to rise each year at the rate of 
12.5 per cent until the YMPE equals the 
average earnings of Canadian workers as repre- 
sented by the Industrial Composite of weekly 
wages and salaries published by Statistics 
Canada. The formula also provides for subse- 
quent YMPE increases to maintain parity with 
this average. At the same time the YBE was 
set at 10 per cent of the YMPE (rounded down 
to the nearest $100). 


Rate of Contribution 


Employees contribute at the rate of 1.8 per 
cent of their earnings within the contributory 
earnings band, with a matching contribution being 
made by their employers, while self-employed per- 
sons contribute at the rate of 3.6 per cent of such 
earings. No contributions are payable by persons 
receiving disability or retirement pensions under the 
Plan. 


Splitting of Canada Pension Plan Pension Credits 


In the event of divorce or legal annulment of a 
marriage, Canada Pension Plan Pension Credits 
earned by one or both spouses during their years of 
marriage may be divided equally (split) between 
them. This provision applies only to legal marriages 
dissolved on or after January 1, 1978. To be eligible 
under this provision either spouse must apply for the 
division of credits within three years of the effec- 
tive date of the dissolution of the marriage, and the 
couple must have lived together for at least three 
consecutive years during the marriage. 


Benefits 


Benefits payable under the Canada Pension Plan 
may be classified under three major headings: 
retirement pensions; survivors' benefits (i.e., sur- 
viving spouses! pensions, orphans! benefits, and 
lump-sum death benefits); and disability benefits 
(i.e., pensions for disabled contributors and benefits 
for their dependent children). The first retirement 
pensions became payable in January 1967, the first 
survivors' benefits in February 1968, and the first 
disability pensions in February 1970. 


The Retirement Pension 


Retirement pensions are payable to contri- 
butors who are 65 years of age or over and who 
make application, regardless of whether or not they 
have retired from work. However, once a retire- 
ment pension becomes payable or a person reaches 
70 years of age no further contributions may be 
made to the Plan. 


The Canada Pension Plan legislation provides 
for up to 12 months! retroactive payment of retire- 
ment benefits to contributors who have reached the 
age of 65 and who make late application, with the 
qualification that the retroactive period cannot in- 
clude months during which the contributor worked 
and made contributions to the Plan. Application 
may also be made for retroactive benefits on behalf 
of persons who were otherwise eligible for a benefit 
but who died without applying. 


Since the retirement pension is the primary 
benefit payable under the Plan and is the amount 
upon which the earnings-related components of 
other benefits are based, an understanding of the 
key factors in the retirement benefit formula is 
essential to the appreciation of the benefit struc- 
ture of the Canada Pension Plan. 


Retirement Pension Formula 


A retirement pension payable to a contributor 
is a basic monthly amount equal to 25 per cent of 
his/her average (adjusted) monthly pensionable 
earnings. 


Adjustment of Earnings 


The adjustment of monthly earnings is a most 
significant factor in calculating the value of retire- 
ment pensions. The purpose of the adjustment is to 
express actual pensionable earnings in terms of 
current earnings levels. The adjustment involves 
expressing all actual earnings in terms of the YMPE 
for the year in which the contributor retires and the 
two previous years. For purposes of illustration, if a 
retirement pension calculation was being made in 
1983, when the average of the YMPE for 1983 and 
the two previous years is $16,567, recorded earnings 
of $5,000 for 1966 (that Year's Maximum Pension- 
able Earnings) will be taken as $16,567 for purposes 
of calculating the retirement pension payable. 
Thus, retirement pensions are effectively calculated 
in terms of the wage standards existing at the time 
of retirement, rather than on the basis of the actual 
earnings upon which contributions were made. 


Contributory Period 


The adjusted monthly earnings are averaged 
over the individual's "contributory period" or the 
"basic number of contributory months"*, whichever 
is the greater. The contributory period varies with 
the individual. In the case of contributors who 
became 18 years of age after January 1, 1966, the 
contributory period is normally 47 years from age 18 
to 65. In the case of contributors who had reached 
age 18 prior to January 1, 1966, the contributory 
period varies downwards from 47 years. The contri- 
butory period does not include any month for which 
a disability pension was payable. In addition, 
periods of low or no earnings totalling up to 15 per 
cent of an individual's contributory period may be 
removed or "dropped out" before the average of the 
monthly pensionable earnings is computed. How- 
ever, this dropout provision cannot serve to reduce 
the contributory period to less than 120 months. 
Also, should an individual choose to defer appli- 
cation for a retirement pension beyond age 65, 
months of pensionable earnings after age 65 may be 
substituted for months of low or no pensionable 
earnings prior to age 65. 


"Basic number of contributory months" in the 
case of any contributor means 120 minus the 
number of months for which a disability pension 
was payable to him/her under the Canada 
Pension Plan or the Quebec Pension Plan. 


Survivors' Benefits 


Survivors' benefits, as described below, are pay- 
able in respect of deceased contributors who have 
made contributions for the minimum qualifying 
period. 


Survivor's Benefit Formula 


There are two basic formulas used in deter- 
mining the amount of a survivor's pension. 


For a survivor's pension payable to a surviving 
spouse who has reached 65 years of age the basic 
formula is 60 per cent of the deceased contributor's 
retirement pension calculated at the time of death. 


In the case of a surviving spouse who has not 
reached 65 years of age, the basic formula for a full 
pension consists of two parts: a flat rate portion 
($78.60 in 1983), plus a variable portion which is 
37 1/2 per cent of the deceased contributor's retire- 
ment pension calculated at the time of death. 


The full survivor's pension is payable to sur- 
viving spouses widowed at age 45 to 65 or, to 
spouses who, if widowed prior to reaching age 45, 
have dependent or disabled children, or are them- 
selves disabled. If a spouse is not in either situa- 
tion, the pension is reduced by an amount equal to 
1/120th for each month that the age of the spouse, 
when widowed, was less than 45 years. A spouse 
who is under age 35 when widowed, and is neither 
disabled nor has dependent children, is not eligible 
for a survivor's pension before reaching 65 years of 
age, unless he or she subsequently becomes disabled. 
A survivor's pension can be paid to either the legal 
or common-law spouse providing certain legislative 
conditions are met. The final discretion rests with 
the Minister. 


Two Pensions 


Persons who receive survivors' benefits may 
also have contributed to the Canada Pension Plan 
and consequently may be entitled to retirement or 
disability pensions in their own right. In such cases, 
the survivor's pension is combined with the other 
pension and the total amount payable is subject to a 
prescribed ceiling equal to the maximum retirement 
pension payable in the year in which the later of the 
two benefits becomes payable. 


Orphans! Benefits 


Orphans’ benefits are payable upon application 
on behalf of a deceased contributor's dependent 
children who have never been married, until the 
children reach 18, or age 25 if they continue to 
attend school or university full time. The monthly 
amount of the orphan's benefit is a flat-rate amount 
equal to $78.60 in 1983, for each child. 


Death Benefit 


When a contributor dies, a lump-sum benefit is 
normally paid, on application, to the estate. This 
benefit is subject to a maximum, which in 1983 was 
$1,850. 


Disability Benefits 


Disability benefits, for which a contributor is 
eligible after making contributions for any five 
whole or part calendar years in the last 10 calendar 
years plus one additional year in his or her contri- 
butory period, are payable, on application, to contri- 
butors whose disabilities are determined to be pro- 
longed (i.e., of indefinite duration) and severe (i.e., 
rendering the contributor incapable of pursuing any 
regular substantially gainful employment). 


Disability Benefit Formula 


The disability pension consists of the same flat- 
rate portion which applies to the survivors' and 
orphans' benefits, plus a variable portion which is 
75 per cent of the calculated retirement pension. 


Disabled Contributors' Children's Benefits 


Benefits are also payable in respect of the 
dependent children of a disabled contributor on the 
same formula basis and subject to the same condi- 
tions as the orphans' benefits mentioned above. 


Social Insurance Numbers 


Social Insurance Numbers are used by the 
Canada Pension Plan as a unified, controlled means 
of identifying earnings, contributions and benefits 
for each participant in the Plan. The possession of a 
Social Insurance Number is a necessity for every 
contributor in order that all his or her earnings can 
be fully and accurately recorded to his or her credit 
in the Record of Earnings. This in turn will ensure 
that all of the contributory earnings are included in 
the calculation of benefits. 


To avoid future hardship to contributors and 
beneficiaries who have failed to obtain numbers, the 
Ministers of National Revenue and National Health 
and Welfare have both been empowered to cause 
Social Insurance Numbers to be assigned to such 
individuals by the Employment and Immigration 
Commission. 


State ment of Earnings 


Contributors are entitled to require the 
Minister of National Health and Welfare, not more 
frequently than once in any period of 12 months, to 
inform them of the unadjusted pensionable earnings 
shown in their account in the Record of Earnings. 
By regularly reviewing their accounts, contributors 
are able to report and correct any errors or omis- 
sions in their career earnings record. Contributors 
are strongly advised to retain copies of their T4 and 
T4A slips issued by Revenue Canada to prove, if 
necessary, contributions and earnings. 


Appeals 


Any contributor or beneficiary under the Plan 
has the right to appeal decisions with which he or 
she is dissatisfied. 


Appeals by employees and employers regarding 
coverage and contributions are first made to the 
Minister of National Revenue. If the appellant is 
not satisfied with the Minister's decision, he or she 
may appeal to the Pension Appeals Board, whose 
decision is final. 


For self-employed persons, appeals with refer- 
ence to the assessment of their earnings for Canada 
Pension Plan purposes are treated in the same way 
as appeals under the Income Tax Act. 


With respect to benefits, there is a three-stage 
procedure: first, under Section 83 of the Act, to the 
Minister of National Health and Welfare (delegated 
by Regulation to the Director General, Programs 
Operations, Income Security Programs Branch, 
Department of National Health and Welfare); 
secondly, under Section 84 of the Act, to a Review 
Committee; and thirdly, under Section 85 of the 
Act, to the Pension Appeals Board whose decision is 
final. For further details on appeals, see following 
section, Quebec Pension Plan; Appeals page 12 and 
Pension Appeals Board page 15. 


Quebec Pension Plan (QPP) 


The Canada and Quebec Pension Plans are 
similar in the important areas of annual contribu- 
tions, maximum pensionable earnings and annual 
escalation of benefits. Certain differences, how- 
ever, do exist between the two Plans. The flat-rate 
components of disability and surviving spouses' 
benefits being paid by the Quebec Pension Plan are 
higher than those of the Canada Pension Plan. In 
addition, the Quebec legislature has made provisions 
for a provincial judicial body called the Social 
Affairs Commission. This body, among other 
functions, hears appeals under the Quebec Pension 
Plan by beneficiaries and applicants for benefits. 
The Pension Appeals Board, however, continues to 
hear appeals relating to coverage and contributions 
under the Quebec Pension Plan. 


Dual Contributors 


A "dual contributor", that is, an individual who 
has made valid contributions to both the Canada 
Pension Plan and the Quebec Pension Plan, need 
only apply to one Administration in order to receive 
benefits to which he/she is entitled. Under an 
agreement between the two plans, the Admini- 
stration having responsibility for the payment of the 
full benefit is determined by the usual place of 
residence of the contributor at the time of appli- 
cation or, in the case of survivors' benefits, the 
contributor's place of residence at the time of 
death. Those whose usual place of residence at the 
relevant time is in Quebec apply to the Quebec 
Pension Plan, while those whose place of residence 
is in any other province of Canada apply to the 
Canada Pension Plan. Where a person has made 
contributions only to the Canada Pension Plan or the 
Quebec Pension Plan, he/she should apply to the 
appropriate affice of the plan to which he/she 
contributed, regardless of his/her residence at the 
time of application. 


International Agreements 


An International Agreement on Social Security 
enables the two signatory countries to coordinate 
their social security programs which deal with the 
contingencies of old age, disability and death. It 
protects the social security rights of migrant 
workers earned as a result of contributions to a 
particular program or periods of residence in a given 
country. Such agreements may be employed to 


establish a right to Canada Pension Plan Disability, 
Survivor's and Death benefits. 


Three agreements of this kind are at present in 
force: the first, with Italy, came into effect on 
January 1, 1979; the second, with France, came into 
effect March 1, 1981; the third, with Portugal, came 
into effect on May 1, 1981. Similar agreements 
have been signed with the Hellenic Republic, the 
United States and Jamaica. These latter Agree- 
ments will come into effect once they have been 
ratified by the legislatures concerned. 


Investment Fund 


The legislation provides for the investment of 
funds that accrue from monthly revenues, less the 
estimated amount required to pay benefits and 
administrative costs over a three-month period. 
These funds are made available to each province on 
a proportionate basis determined by the ratio that 
contributions made to the Plan, by and on behalf of 
residents of that province, bear to the total contri- 
butions. Funds not borrowed by the provinces are 
invested in federal securities. 


Canada Pension Plan Advisory Committee 


An Advisory Committee of 16 persons repre- 
senting employers, employees, self-employed per- 
sons and the public, was established in 1967 and is 
required to meet at least once a year. This Com- 
mittee reviews, from time to time, the operation of 
the Act, the state of the Investment Fund, and the 
adequacy of coverage and benefits. The Committee 
reports on its activities during the fiscal year to the 
Minister of National Health and Welfare. 


Names of Committee members are included in 
Part III, entitled "The Canada Pension Plan Advisory 
Committee". 


Statistical Information 


Health and Welfare Canada publishes every 
quarter the "Canada Pension Plan _ Statistical 
Bulletin" which contains selected statistical infor- 
mation on the operation of the Canada Pension Plan. 
The Bulletin makes this information available to 
industry, welfare organizations, all levels of govern- 
ment and interested persons. Historical Series on 
Canada Pension Plan Benefits are also available, as 
special editions of the Bulletin, for the years 1978 
and 1979. 


In addition, the Department publishes the 
"Monthly Statistics on Income Security Programs", 
which contains some information on the benefits 
paid under the Plan. 


Part II 
ADMINISTRATION OF THE PLAN 


Division of Responsibility 


The federal statute cited as the Canada Pension 
Plan specifies that the Minister of National Health 
and Welfare is responsible for the administration of 
all parts of the Act, with the exception of Part I, 
which comes under the jurisdiction of the Minister 
of National Revenue. Part 1 concerns the coverage 
of persons under the Plan and the collection of 
contributions. Parts II and III deal with payments of 
benefits and the general administration of the Plan. 


Certain aspects of the administration of the 
Plan have been assigned to various other depart- 
ments and agencies. The Department of Supply and 
Services, in addition to its statutory responsibilities, 
provides assistance to the Department of National 
Health and Welfare in the operation of the elec- 
tronic data processing service that is required to 
maintain the official Record of Earnings of contrib- 
utors and calculate the benefits payable. The 
Employment and Immigration Commission is respon- 
sible for assigning Social Insurance Numbers to 
individuals and maintaining the Central Index of 
those numbers. The Department of Finance is 
responsible for the administration of the Canada 
Pension Plan Account and the Canada Pension Plan 
Investment Fund. The Chief Actuary of the Depart- 
ment of Insurance is responsible for the preparation 
of reports on the projected financial state of the 
Plan and on the effects on the Fund of proposed 
amendments to the Plan. 


DEPARTMENT OF NATIONAL HEALTH 
AND WELFARE 


This section covers the activities of Canada 
Pension Plan operations for the year ending 
March 31, 1983. 


Benefits and Rates 


At the end of March 1983, 1 520 925 monthly 
benefits were in pay. This represents an increase of 
107 436 or 7.60 per cent during the fiscal year 1982- 
1983. Total benefit payments were approximately 
$3.0 billion. 


The distribution of monthly benefits in pay by 
type of benefit is indicated on Table 2. 


Benefits are escalated in January of each year 
to reflect the full increase in the cost of living in 
the previous twelve-month period ending in October, 
as measured by the Consumer Price Index. The 
Canada Pension Plan was not included in the 
Government's 6 and 5 program. As a result, all 
Canada Pension Plan benefits in pay at the end of 
1982 were increased in January 1983 by 11.2 per 
cent. 


The following table sets out a comparison between 
the maximum rates currently going into pay and 
those that went into pay in 1982. 


1982 1983 
Retirement Pension $7307565 VS S455 
Disability Pension 301.42 337 .46 
Surviving Spouse 
- Under age 65 186.05 208 .03 
- 65 and over 184.59 207 .09 


Orphans and Disabled 70.68 78.60 
Contributors' Children 


Death Benefit 1650.00 1 850.00 


It should be mentioned that there were over $24 
billion in the Canada Pension Plan Account as of 
March 31, 1983. 


Processing Activity 
During the year, applications for benefits were 


received in the following numbers (last year's 
figures are shown for comparison): 


1982 1983 

Retirement Pensions 85 741 94 907 
Death Benefits 53 116 54 377 
Surviving Spouses! Pensions 39 018 40 666 
Orphans over age 18 8 773 9 144 
Disability Pensions 36 254 41 637 
Disabled Contributors! 

Children's Benefits 

- 18 years of age and over 5 054 va salt 

- under 18 years of age 9 220 10 538 
Division of Unadjusted 

Pensionable Earnings fe, TaaXe) 1, SUS) 


(Note: Orphans under 18 are included in the 
Surviving Spouses! Pensions). 


Administrative Performance Information 


Over the year, the Canada Pension Plan pro- 
cessing appears to have stabilized, reversing the 
previously experienced drop in productivity. 
Between 1980-1981 and 1981-1982, there was a 
7.3 per cent reduction in overall productivity; 
between 1981-1982 and 1982-1983, there was a 
slight gain of 0.46 per cent. Gains were made by 
the regional units as they increased in experience 
and became more. established. These were, 
however, offset by the continuing drop in efficiency 
of the remaining central unit. This drop reflects the 
diseconomy of scale as the unit decreased in size. 
The situation is aggravated by the continuing loss of 
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experienced staff to other areas with more stable 
job prospects. These two offsetting trends are 
likely to persist into 1983-1984. 


During the period, the workload has been dealt 
with in adequate timeframes and no backlogs have 
been allowed to accumulate. 


Systems Development 


During the 1982-1983 fiscal year, the Branch 
continued to devote the major part of its systems 
development resources to projects supporting the 
decentralization of the Canada Pension Plan EDP 
system. In this year, projects were completed which 
allowed for decentralized accounting controls in 
National Health and Welfare regional offices, 
decentralized cheque processing, support to the 
central Payment History file from regional offices 
and an automated Cashier's system to assist in 
returned and special cheque handling. 


In addition to the decentralization projects, 
major projects were completed in the Benefits and 
Payments sub-systems. Controls were implemented 
to support the further sub-division of the Master 
Benefit File to handle the centralized processing of 
accounts receiving a disability benefit and accounts 
with both Canada Pension Plan and Quebec Pension 
Plan benefits. A redesigned statistical data base 
was implemented to provide statistical data on all 
benefits paid by Canada Pension Plan. The system 
routines were changed in January 1983, to acknow- 
ledge all 'return of contributions! when calculating a 
benefit entitlement. 


Changes were also made to the Record of 
Earnings sub-system to support the New Contributor 
Statement Pilot Study. Changes to National 
Revenue - Taxation's Master File necessitated 
modification to Canada Pension Plan interface 
systems. Part of the change involves the storing on 
Canada Pension Plan files the names and addresses 
of accounts on the Revenue Canada - Taxation file 
who are contributing to the Canada Pension Plan. 
Projects enhancing the data interchange between 
Canada Pension Plan and Canada Employment and 
Immigration Commission and the Quebec Pension 
Plan were completed. This new interchange 
methodology will provide more timely and accurate 
information. 


Major changes were made to the Canada 
Pension Plan Teleprocessing network and to the on- 
line inquiry systems to provide more timely data to 
regional processing centres by displaying more 
information on the terminal screens. 


Record of Earnings 


As of March 31, 1983, the Record of Earnings 
contained data respecting approximately 15 221 598 
contributors. 


In recent years, there has been an active pro- 
gram to encourage the public to check the accuracy 
of their Record of Earnings and to draw the 
attention of contributors to the benefits available 
under the Plan. In December 1981, a simplified 
self-mailer was sent to contributors in the 40 to 50 
age group, asking them to apply for a Statement of 
Earnings. 


We now have the final results of this program. 
A total of 1 560 357 forms were mailed. At the end 
of March 1983, 966 729 applications for Record of 
Earnings Statements had been processed. This 
represents a response rate of 62 per cent, much 
higher than in previous years, 


Of the contributors who received a statement, 
approximately 27 000 (3 per cent) questioned their 
statement. Of this number, 15 283 (57 per cent) had 
earnings problems of which 14 620 have been cor- 
rected to date. Although a few applications are still 
being received, this project has been wound up and 
the residual work is being handled as normal 
business. 


A Contributor Information Project was initiated 
in 1981 to examine new methods of providing useful 
information to contributors about the Canada 
Pension Plan. The intent of the project was to 
develop proposals for a program that would provide 
sufficient information to contributors so as to pro- 
mote their understanding and awareness of the 
significance of their contributions as related to 
benefits, and the requirement to safeguard this 
investment by ensuring the accuracy of their Record 
of Earnings and the probability of timely application 
for benefits. 


Proposals for a New Contributor Statement and 
a new Canada Pension Plan Terms and Conditions 
Information Document have been put forward and 
have received approval in principle. 


A pilot project to assess contributor reaction 
and the operational impact of the new documents 
has been initiated and is proceeding on schedule. In 
mid-April 1983, some 6 300 contributors will be 
receiving the new documents, half of these residing 
in New Brunswick, the other half in lower mainland 
British Columbia. Statistics Canada will then be 
conducting a follow-up survey of these contributors 
from May to mid-June. 


Interface with Quebec Pension Plan 


An agreement between Canada Pension Plan 
and Quebec Pension Plan was negotiated and 
signed taking effect in January 1975 in relation 
to dual contributors’ accounts as to the methods 
of payment and as to the sharing of the cost 
of payment of such benefits. 


Since the signing of this agreement, both 
this Administration and the Quebec Pension Plan 
Administration have been following the terms 
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of this agreement in administrating the Canada 
Pension Plan and Quebec Pension Plan Acts relating 
to payments of benefits to dual contributors. 


Semi-annual conferences between the two 
Administrations take place to discuss the terms of 
the agreement and matters of mutual concern in 
operating the Plans. 


In addition, meetings and workshops are held 
on a regular basis to discuss methods and procedures 
used in the processing of dual claims, as well 
as systems development required to improve 
communication of information between _ the 
two Administrations. 


Special projects required to proceed with 
any changes or improvements to the current methods 
and procedures used to administer benefits payments 
in accordance to the agreement are developed 
with close collaboration and coordinated by the 
responsible Canada Pension Plan and Quebec Pension 
Plan administrators. 


Appeals 


Any contributor or beneficiary under the Plan 
has the right to appeal decisions relating to benefit 
entitlement or amounts through three separate 
levels. First, an appeal can be made to the Minister 
of National Health and Welfare. If dissatisfied with 
the decision received, the individual can appeal 
further to a Review Committee, which is a group of 
three private citizens selected to hear that parti- 
cular appeal. Dissatisfaction with a Review Com- 
mittee decision rnay be appealed by either the 
individual or the Minister to the third appeal level 
which is the Pension Appeals Board, a body of 
judges, whose decision is final. 


Ouring the fiscal year under review, some 5025 
appeals were made to the Minister for reconsidera- 
tion of the decisions originally given by the 
Administration. As in previous years, the majority 
of these concerned applications for disability 
pensions. Of these appeals, some 3450 were decided 
in favour of the appellants, usually as a result of 
further information not available at the time the 
original decisions were taken. 


During the same period, some 425 second level 
appeals to Review Committees were received. 
Approximately 350 of the decisions being appealed 
were reversed in favour of the appellants. Again, in 
disability cases, new medical evidence not available 
at the time of the initial decision was an important 
factor. 


As of March 31, 1983, there were approxi- 
mately 220 cases to be dealt with by Review 
Committees and some 205 appeals were awaiting 
hearings by the Pension Appeals Board. 


Information Program 


The public information program takes several 
forms and receives continual emphasis. It is con- 
sidered that there are still significant deficiencies 
in the public understanding of the Canada Pension 
Plan. The program consists of the following 
elements: 


1. Field activity to promote the program. Staff 
are active in meeting organizations such as 
provincial and municipal government depart- 
ments, community associations, employers and 
unions. Locally-organized estate planning 
panels and pre-retirement seminars are fre- 
quently attended. 


2. Use of the media by participation in interviews 
and hotline shows on both radio and television. 
Provision of informative copy to newspapers is 
also an ongoing activity. 


3. Letters from the Minister are mailed to those 
approaching retirement inviting them to apply 
for retirement benefits. This is an ongoing 
program. 


4, The Record of Earnings program described in an 
earlier section, in particular the new Con- 
tributor Information Project. 


5. Informative inserts are regularly mailed with 
Family Allowances, Old Age Security and 
Canada Pension Plan cheques. These reach a 
very large audience. 


The pamphlets used to explain the Programs 
administered by Income Security Programs and the 
benefits available thereunder have been revised. 
The new pamphlets have been printed and 
distributed. 


The Branch was represented in various national 
shows and exhibitions at which program material 
and a computer-based presentation was available. 
This will continue in the coming year. 


International Operations 


Canada has signed six Agreements on Social 
Security of which three, with Italy, France and 
Portugal, are at present in effect. The Agreements 
Canada has signed with the Hellenic Republic, the 
United States and Jamaica will come into force only 
after ratification by the legislatures concerned. 


Under the Canada/Italy Agreement, 2196 
Canadian pensions are in pay, five of which were for 
Canada Pension Plan. Approximately half are paid 
in Canada. Under the Canada/France Agreement, 
35 Canadian Old Age Security pensions are in pay. 
Under the Canada/Portugal Agreement, 352 
Canadian Old Age Security pensions are in pay. The 
majority of these are paid in Canada. 
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The small number of Canada Pension Plan 
benefits excluding retirement pensions which 
require only one valid contribution and are not 
covered under reciprocal agreements, paid as a 
result of Agreements is attributable, in part, to the 
relatively short qualifying periods under the Canada 
Pension Plan Act, three to six years depending on 
the type of benefit. Under the Old Age Security 
Act the minimum periods of residence needed to 
qualify are either 10 or 20 years, depending on 
whether or not the pension is paid in Canada or 
outside Canada. Moreover, in the case of Canada 
Pension Plan only periods since January 1, 1966, can 
be considered as credited periods under the various 
Agreements, whereas for Old Age Security purposes 
residence, in either country, is not linked to a 
starting date, except in the case of France where 
January 1, 1966, is a factor for residence in France. 


Canadian benefit payments under International 
Agreements for the fiscal year were approximately 
$6 million. Under the Canada Pension Plan the 
expenditures are minimal. 


Decentralization 


At the end of the fiscal year, the decentrali- 
zation of Canada Pension Plan processing to four 
Atlantic provinces and the four Western provinces 
had been completed. The transfer of workload to 
the British Columbia Region concluded in March 
1983. All of the moves have been accomplished on 
schedule and within the allotted budget. Planning 
for the further decentralization of Canada Pension 
Plan to four Regional Offices in Ontario, where it 
will be co-located with other Income Security Pro- 
grams, is currently under way. This phase of decen- 
tralization is to be completed by the end of 1986. 


In addition to decentralization, plans to in- 
tegrate all Income Security Programs operations are 
to receive added thrust. Through a special project, 
it is anticipated that the elemination of duplication 
and the achievement of potential efficiencies will 
be accomplished. As well, it is expected that this 
project will take increased advantage of available 
technology in achieving these goals. The level of 
service to the public will thereby be raised. 


DEPARTMENT OF NATIONAL 
REVENUE, TAXATION 


For the year ending March 31, 1983, the number 
of contributors to the Canada Pension Plan con- 
tinued to increase at a normal rate with a cor- 
responding increase in the volume of work processed 
by Revenue Canada, Taxation. No major problems 
were encountered in the administration of Part I of 
the Plan, although continuing constraints in 
resources resulted in a limitation of some enforce- 
ment activities. The projected annual revenue col- 
lected during this fiscal year by the Department on 
behalf of Health and Welfare amounted to the sum 
of 3.446 billion dollars. 


Amendments were made through the year to 
the Canada Pension Plan Regulations adjusting the 
rate of interest on refunds, and in the case of self- 
employed earnings, arrears or instalment 
deficiencies. The amendments were published in the 
Canada Gazette periodically and introduced a 
fluctuating quarterly rate of interest in respect of 
both refunds and arrears of deficient instalments 
which declined from a peak of 16 per cent to 12 per 
cent for the last quarter of the fiscal year. 


Annual routine amendments of a "housekeeping" 
nature to increase the year's Maximum Basic 
Exemption to $1,800.00 from $1,600.00 in 1982 and 
the Maximum contribution to $300.60 from $268.20 
in 1982 are in the process of being gazetted. 


The amendment to Schedule IV to the Plan 
oringing into pensionable employment members of 
the Ontario Legislature and Provincial Ministers of 
the Crown, was gazetted on September 8, 1982. 


Further draft amendments to the existing 
Canada - United States Agreement of May 5, 1967 
concerning the Canada Pension Plan have been pre- 
pared and were submitted to External Affairs in 
1982 for further consideration by the United States 
State Department to permit coverage under the 
Plan of an, at present, excluded minority group of 
Canadian employees of the United States Naval 
Authorities at Argentia, Newfoundland. Negoti- 
ations are still continuing regarding the proposed 
amendments but agreement is believed to be close. 


Audits 


During the fiscal year the Payroll Audit staff 
conducted 63 537 audits of employers' records in the 
field and raised 42 929 assessments for failing to 
remit Income Tax, Canada Pension Plan contri- 
butions and Unemployment Insurance premiums 
withheld at the source from salaries paid to their 
employees. In addition to these audits, a further 
program involved a computer check of approxi- 
mately 19.7 million T4 slips filed by employers at 
year-end uncovered over 518081 T4 slips that 
indicated a shortage of Canada Pension Plan contri- 
butions withheld at the source. These questionable 
T4 slips were referred to employers involved for 
correction and/or explanation. The enforcement 
programs which constitute a major workload for our 
Taxation Centres and District Offices are carried 
out on a year-round basis utilizing 344 person years. 


Rulings 


Contributions are required to be withheld at the 
source and a matching amount contributed by the 
payor if the person performing the service is consi- 
dered an employee for purposes of the Canada 
Pension Plan and the employment is not excepted by 
the Plan or Regulations. Specific rulings as to 
whether a payment or benefit is pensionable income 
are provided by District Office staff. In the year 
ending March 31, 1983, 95 rulings pertaining solely 
to Canada Pension Plan were issued by Revenue 
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Canada (Taxation) and a further 2996 rulings were 
issued of a dual character, relating to both Canada 


Pension Plan and Unemployment Insurance 
legislations. 
Appeals 


The Canada Pension Plan provides for two 
stages of appeal from rulings and assessments issued 
by this Department. The first is to the Minister of 
National Revenue and the second to the Pension 
Appeals Board. The number of decisions handed 
down by the Minister in the year ended March 31, 
1983, totalled 148. Seventeen decisions of the 
Minister were appealed to the Pension Appeals 
Board. During this period the Board heard 10 cases. 


Social Insurance Numbers 


Employers who fail to report the correct Social 
Insurance Number of an employee on the T4 slip are 
a continuing problem. In the period ending 
December 31, 1982, 19.1 million individual 1981 T4 
slips were processed and the information passed to 
the employees! Record of Earnings. Approximately 
4.6 per cent of the T4 slips filed or 878 454 con- 
tained either an invalid or missing Social Insurance 
Number. The corresponding figure and percentage 
were almost identical to last year. In an effort to 
obtain the employee's Social Insurance Number, a 
total of 744 148 requests were mailed to employers. 
In addition, 292 799 follow-up requests were mailed 
to employers who failed to reply to the original 
request. 


At the end of the 1982 processing year a total 
of about 402 422 T4 slips with an invalid or missing 
Social: Insurance Number were transmitted to the 
Department of Supply and Services, Canada Pension 
Plan Division for inclusion in the unidentified bank. 


The breakdown was as follows: 


137 543 
264 879 


Invalid Social Insurance Numbers 
Missing Social Insurance Numbers 


Overpayments 


For the period ending December 31, 1982 
approximately 80.7 million dollars in Canada 
Pension Plan overpayments were processed. Also, 
some adjustments were necessary on Canada 
Pension Plan contributions by self-employed 
individuals. 


Publicity 


Canada Pension Plan information is published in 
a wide variety of pamphlets, leaflets, circulars and 
news releases which are distributed as required, to a 
wide range of individuals, the media and educational 
establishments across Canada. The Department, 
through the Volunteer, Program, provides infor- 
mation on the Plan for the benefit of incapacitated 
taxpayers in order to enable individuals: to complete 
their tax returns. 
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DEPARTMENT OF INSURANCE 


The Department of Insurance is not one of the 
departments involved in the day-to-day administra- 
tion of the Canada Pension Plan. Indeed, the Act 
appears to contemplate only such activities as may 
be related to the quinquennial actuarial exami- 
nations required by subsection 116(1), special 
reports connected with amending legislation as 
required by subsection 116(2), and recommendations 
pursuant to paragraph 113(1)(b) having to do with 
the term to maturity of securities purchased for the 
Canada Pension Plan Investment Fund. 


The Department has been primarily engaged in: 
(1) updating some of our regular evaluation pro- 
cedures, and analyses of recent experience with a 
view to producing a new quinquennial actuarial 
report in the forthcoming year; (2) preparing a 
number of costs estimates for hypothetical variants 
of the Canada Pension Plan in connection with the 
work of the federal Task Force on Pensions, parti- 
cularly in relation to the green paper on "Better 
Pensions for Canadians"; and (3) analyzing various 
alternative EDP software suppliers to see whether 
more cost effective arrangements cannot be made 
for our internal EDP requirements. 


Table 10 summarizes the principal estimates 
developed in the last complete actuarial exami- 
nation of the Plan (Statutory Actuarial No. 6). 


DEPARTMENT OF FINANCE 


Legislation provides that excess monies in the 
Canada Pension Plan be invested in provincial secu- 
rities, securities of provincial Crown agencies and 
securities of the Government of Canada, having a 
term to maturity of 20 years, or such lesser term as 
is fixed by the Minister of Finance on the recom- 
mendation of the Chief Actuary of the Department 
of Insurance. These loans are redeemable, in whole 
or in part, only at the option of the Minister of 
Finance after six months! notice in writing. All 
securities currently outstanding have a term of 20 
years and bear interest, fixed at the time of their 
issue, at the market yields of Canada bonds having 
terms to maturity of 20 years or more. 


Source of Funds 


Each month a determination is made of the 
amount by which the operating balance in the 
Canada Pension Plan Account is in excess of the 
amount estimated to be required to meet benefit 
payments and administrative expenses in the follow- 
ing three months. The proportion in which contribu- 
tions have been received from each province during 
the 120 months preceding that month serves as the 
basis for the distribution of excess monies to the 
provinces. The amount of the excess that has been 
received from the Yukon and Northwest Territories 
and from armed forces personnel and _ other 
employees outside Canada is invested in obligations 
of the Government of Canada. Should a province 


not accept the full amount offered, legislation pro- 
vides that the amount not accepted also be invested 
in securities of the Government of Canada. 


Distribution of Excess Funds 


During 1982-1983, the Investment Fund _ in- 
creased by $2,413,197,000, of which $2,395,793,000 
was invested in securities of the provinces or their 
Crown agencies, and $17,414,000 was invested in 
obligations of the Government of Canada. The 
provinces borrowed in full the amounts offered to 
them. The weighted average interest rate carried 
by these securities was 14.67 per cent. Table 5 
outlines the monthly distribution of the excess 
funds invested and gives the corresponding interest 
rate carried by these investments. 


At March 31, 1983, the Investment Fund total- 
led $22,935,527,000 and was invested in securities 
bearing an average interest rate of 10.18 per cent. 
Table 6 sets out the provincial distribution of excess 
funds invested during 1982-1983 and cumulatively to 
March 31, 1983. Investments during the two pre- 
vious fiscal years are also provided for comparison. 


Revenue on Operating Balance 


Legislation directs that, in determining the 
excess monies to be made available to the 
provinces, an amount equal to the estimated 
requirement to meet benefit payments and adminis- 
trative charges in the immediately following three- 
month period be retained as part of the operating 
balance. The operating balance may not be invested 
in provincial securities but earns interest computed 
on the average daily balance at a rate equal to the 
average of the unweighted average yields at tender 
on three-month Treasury Bills during the month in 
respect of which interest is paid, less one-eighth of 
one per cent. The average interest rate applicable 
to the operating balance in 1982-1983 was 12.35 per 
cent. 


EMPLOYMENT AND IMMIGRATION 
COMMISSION 


This section covers the activities of the 
Employment and Immigration Commission (Social 
Insurance Registration) concerning the Canada 
Pension Plan for the year ending March 31, 1983. 


Although no new programs were developed with 
Canada Pension Plan in the past year, achievements 
were made in other areas. The Canada Pension Plan 
Data Systems Division is at present alerting the 
CEIC systems of those Social Insurance Numbers 
that are "In-Pay". This identification is important 
as it prevents the cancellation of an "In-Pay" 
number. 


Statistics Canada has agreed to release 
mortality data to CEIC from all provinces for the 
years 1977 onwards. This data will be used to 
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identify the Social Insurance Numbers of deceased 
persons. The matching of this data will be done by 
computers and manually where the computer is 
unable to do a match. 


The number of new Social Insurance Numbers 
issued during the fiscal year 1982-1983 was 478 412; 
the number of requests for Amendments to records 
was 229 332; and the total number of replacement 
cards issued was 214119. Table 9 illustrates the 
regional breakdown of Social Insurance Numbers 
issued for 1982-1983 as well as the numbers issued 
up to December 1982. 


PENSION APPEALS BOARD 


CANADA PENSION PLAN PARTS I AND II 


During the fiscal year, 26 appeals were 
received involving contributions under Part I, and 79 
appeals were received under Part II of the Canada 
Pension Plan. 


The Board held sittings in Sault-Ste-Marie, 
Windsor, London, Kitchener, Toronto, Quebec, La 
Malbaie, Riviére-du-Loup, Rimouski, Belleville, 
Peterborough, Moncton, Charlottetown, St-Jean 
(N.B.), Fredericton, Winnipeg, Regina, Saskatoon, 
Calgary, Edmonton and Vancouver. 


DEPARTMENT OF SUPPLY AND SERVICES 


During the fiscal year 1982-1983, the Depart- 
ment of Supply and Services provided assistance to 
the Department of National Health and Welfare 
through the development, maintenance and oper- 
ation of computer systems, the payment of benefits 
and the production of management information 
statistics related to the Canada Pension Plan. 


Benefit Payments 


During 1982-1983 Operational Services pro- 
duced 16.1 million cheques with a total of $3.03 
billion. For the annual reporting of pension income 
required by National Revenue, 1.4 million T4A(P) 
statements were issued to Canada Pension Plan 
beneficiaries. 


Electronic Data Processing (EDP) 


Canada Pension Plan Data Systems Division 
continued to support development activities 
associated with the decentralization and relocation 
of Income Security Programs operations. Projects 
were completed which allow for decentralized 
accounting controls for ISP regions, decentralized 
payment processing and in addition, system changes 
were introduced which enable District Services 
Offices to issue Canada Pension Plan cheques in 
regions. Other projects are active which when 
completed will decentralize other portions of the 
EDP processes to regional offices. 


A pilot operation for testing Canada Pension 
Plan decentralized cheque processing was 
established in Halifax and simulation tests were 
conducted in preparation for the April 1983 parallel 
cheque issue operations. 


Computer Facilities 


In September 1982, an IBM 8100 communication 
system was installed in the ISP regional office in 
Victoria, British Columbia. 


This facility provided the on-line capability for 
regional staff to access computer data file infor- 
mation that exists on the Services computer in 
Ottawa. 
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CANADA PENSION PLAN ADVISORY COMMITTEE 


reer. 
June 21, 1983 


The Honourable Monique Bégin, 

Minister of National Health and Welfare, 
House of Commons, 

OTTAWA, Ontario. 
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Dear Minister: 


I respectfully submit, as approved by its members, the Canada Pension 
Plan Advisory Committee Annual Report on its activities for the 1982-1983 
fiscal year. 


Respectfully submitted, 


Robert D. Baldwin, 
Chairman 
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ANNUAL REPORT OF THE CANADA 
PENSION PLAN ADVISORY COMMITTEE 


1982-1983 


The Advisory Committee is a statutory body 
established under Section 117 of the Canada Pension 
Plan. The role of the Committee is to review the 
operation of the Act, the state of the Canada 
Pension Plan Investment Fund, and the adequacy of 
coverage and benefits under the Plan. The Com- 
mittee reports the results of its findings and makes 
appropriate recommendations to the Minister of 
National Health and Welfare. 


Appointed by the Governor in Council, the 
16 members of the Advisory Committee are private 
citizens who represent employees, employers, the 
self-employed and the public. During the course of 
the year, one member resigned, five members had 
terms which expired on December 31, and seven new 
appointments* were made including the appointment 
of a sitting member as Chairman, for a total of 12 
active members as of March 31, 1983. The Com- 
mittee has recommended to the Minister that, in 
future, new appointments be made as quickly as 
possible and an effort made to minimize the number 
of members' terms expiring at any one time. 


*Robert Baldwin - Ottawa, Ontario 


(Chairman) 


were finalized and submitted to the Minister. The 
major recommendations of these reports follow. 


Proposed Changes to Canada 
Pension Plan Disability Benefits 


- increase the level of the Canada Pension Plan 
disability benefit to an amount equivalent to 
that provided to retired persons through the 
Canada Pension Plan and the Old Age Security 
basic pension; and 


- amend the minimum qualifying rules, to permit 
eligibility for disability benefits if one contri- 
bution has been made in the last two years. 


More Effective Participation of Homemakers 
in the Canada Pension Plan 


Ten members of the Committee gave their 
approval to areport containing the following recom- 
mendations: 


1) Implementation of the child-rearing drop-out 
provision, expanded to include the periods spent 
caring for very disabled family members; 


- Appt'd: March 1977 
- Re-app: Oct. 1980 
- App'd Chairman: April 1982 


*John Arthur - Toronto, Ontario - Appt'd: March 1983 
Ann Broad - Edmonton, Alberta - Appt'd: Jan. 1982 
*Joan De'Ath - Vancouver, 8.C. - Appt'd: April 1982 
Louise Dulude - Ottawa, Ontario - Appt'd: March 1982 
*Robert Granger - Montreal, Quebec - Appt'd: March 1983 
William P. Hogan - Dunville, Newfoundland - Appt'd: March 1979 

- Re-app: March 1982 
*K. Hey wood MacDonnell - North Battleford, Sask. - Appt'd: Oct. 1982 
* John R. McCarthy - Toronto, Ontario - Appt'd: April 1982 
Nicol Patenaude - Field, Ontario - Appt'd: Jan. 1979 

- Re-app: March 1982 
*Valerie Thoem - Vancouver, 8.C. - Appt'd: April 1982 
George Unsworth - Sydney, Nova Scotia - Appt'd: March 1982 


During the 1982-1983 fiscal year, the Advisory 
Committee held its annual spring meeting in 
Ottawa. A second meeting was held in Vancouver, 
British Columbia in the fall. 


At its fall meeting, the Advisory Committee 
adopted a budget to guide its expenditures for fiscal 
year 1983-1984. 


Four sub-committees studying disability, 
funding, benefits to homemakers, and adequacy of 
benefits were in operation in the past year. The 
Committee's reports on disability and: homemakers 


2) Mandatory and automatic splitting of the 
Canada Pension Plan credits of all spouses on 
divorce, retirement or death, with no renun- 
ciation of any rights to these credits being 
allowed; 


3) Direct inclusion in the Canada Pension Plan, on 
a fully subsidized basis, of long-term home- 
makers who are caring for young children or 
disabled relatives but whose links to the labour 
market are too weak for them to benefit much 
or at all from the drop-out provision. These 
homemakers' Canada Pension Plan credits 
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would be calculated on an amount equal to one- 
half the Average Industrial Wage. Part-time 
homemakers/earners would also be included in 
this program; 


4) Mandatory direct inclusion in the Canada 
Pension Plan of other long-term homemakers 
who keep house for one or several adults, also 
on the basis of one-half the AIW, but with full 
contributions payable by the adult(s) who 
benefit from the homemakers' services. Part- 
time homemakers/earners would also be 
included in this program, and _ low-income 
families would receive subsidies from other 
Canada Pension Plan participants to help them 
pay the homemakers! contributions; 


5) When the system described above is introduced, 
a gradual phasing out of widows(ers)' benefits 
for those over the age of 65, with a "grand- 
mother" clause to allow people aged 35 and 
over when the new system is introduced to 
come under the old rules whenever they are 
advantageous to them. 


Three Committee members issued a minority 
report supporting recommendations (1) and (2) and 
rejecting recommendations (3), (4) and (5). 


The Homemaker's Sub-Committee has been 
retained to undertake further work, and its terms of 
reference, along with those of the funding and 
adequacy sub-committees, are listed below: 


1. Sub-Committee on Benefits to Homemakers 


To look into the provision of benefits to 
survivors. 


2. Sub-Committee on Funding 


To look into current funding provisions, invest- 
ment policy, and the contribution rate. 


3. Sub-Committee on Adequacy of Benefits 


To define the role Canada Pension Plan benefits 
should play in the total retirement income 
system. 


The Advisory Committee also forwarded a 
resolution to the Minister indicating the Com- 
mittee's continuing concern with the current appeals 
process under the Canada Pension Plan and urging 
that something be done to improve the system. 


As well, in keeping with its statutory functions, 
the Committee examined annual reports and 
auditors' reports relating to the several government 
departments that have responsibilities for various 
aspects of the operation of the Canada Pension 
Plan. 
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Part IV 
AUDITOR GENERAL'S REPORT 


Report to the Minister of Nationa] Health and Welfare 
on the Examination of the Statements of the 
CANADA PENSION PLAN ACCOUNT and the 
CANADA PENSION PLAN INVESTMENT FUND 

for the fiscal year ended March 31, 1983 


The Honourable Monique Bégin, P.C., M.P., 
Minister of National Health and Welfare, 


I have examined the statements of the Canada Pension Plan Account 
and the Canada Pension Plan Investment Fund for the year ended March 31, 
1983. My examination was made in accordance with generally accepted 
auditing standards, and accordingly included such tests and other procedures 
as I considered necessary in the circumstances. 


In my opinion, these statements present fairly the Account and the 
Fund for the year ended March 31, 1983, in accordance with the accounting 
policies set out in Note 2 to the statements, applied on a basis consistent 
with that of the preceding year. 


Pinal - Ge 


Kenneth M. Dye, F.C.A. 
Auditor General of Canada 


Ottawa, Ontario 
July 19, 1983 
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CANADA PENSION PLAN ACCOUNT 
(Established by the Canada Pension Plan) 


STATEMENT OF TRANSACTIONS FOR THE YEAR ENDED MARCH 31, 1983 


ance SSS SSS USS ss SSS SS --S-SSSSS 
ena 


Amounts credited: 


Contributions - employees, employers and self-employed 


Interest (Note 4) YY 3 )<) 1, 8505555 
5,682,219 Dy LIZ Zur 
Amounts charged: 
Benefits 
Retirement pensions In OO Leo RT glia 
Survivors! pensions 493,497 402,747 
Disability pensions bis alae, ZOU, 21S 
Orphans! benefits 95,498 Bye? 
Death benefits 69 ,982 Dery “Vie, 
Disabled contributors! child benefits 43,875 34,762 
STAB asyat! aes io ye VA 
Expenses (Note 5): 
Collection of contributions 57 OUZ SBA OW 
Administration 32,687 30,448 
Accounting and computer services 10,829 85629 
Accommodation 2,8 I> Pani ME 
Assignment of social insurance numbers 
and maintenance of central index ee IEPA Shs, 
Actuarial services 367 DIZ 
85,499 One. 
Dele oe Tapia fos he MBs: 
Increase in balance 2,560,896 2,600 ,284 
Balance at beginning of year 21,547 ,206 DR AT Mave 


Balance at end of year 


Represented by: 


1983 


1982 


(in thousands of dollars) 


$ 3,446,363 


$24,108,102 


$ 3,281,872 


$21,547,206 


Canada Pension Plan Investment Fund $22,935,527 $20,522,330 
Operating balance on deposit with 
the Receiver General for Canada iV A ME OWES, 1,024,876 


Approved: 


$24,108,102 


$21,547 , 206 


Deputy Minister 
Department of National Health and Welfare 


DrA py 


Assistant Deputy Minister 
Income Security Programs 
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STATEMENT OF THE 
CANADA PENSION PLAN INVESTMENT FUND 
FOR THE YEAR ENDED MARCH 31, 1983 


Balance at Amounts 
beginning charged- Balance at 
of year purchases end of year 


(in thousands of dollars) 


Investment in securities (Note 3): 


Provinces 
Newfoundland $ 420,190 $ 452,104 Sie 
Prince Edward Island 86 ,669 11,360 98,029 
Nova Scotia 808 ,207 D3 ED FOI 952 
New Brunswick 607 ,665 73,185 680,850 
Quebec Da sVall De SA SORA. 
Ontario 11,063,930 753) a DAL WAS 2D) ei 
Manitoba I Wel, asi 1S DSS Lj NZ SOS 
Saskatchewan PMS) ANS 110,084 1,026,499 
Alberta De MBI USS 304 ,430 PE ESYS JAN) 
British Columbia 3,058 ,209 378 ,268 3,436,477 
20 , 568 , 327 Ze Se)» M333: Ya ape ol one 8) 
Canada 154 ,003 17,414 Aa, 
AAD) S272, SAO BNI) ISTY Ud SJ), SAT 


Approved: Y 
PAE 


Assistant Deputy Minister Deputy Minister 


Income Security Programs Department of National Health and Welfare 
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CANADA PENSION PLAN ACCOUNT 
CANADA PENSION PLAN INVESTMENT FUND 


Notes to Statements for the year 
ended March 31, 1983 


1. Authority 


The Canada Pension Plan Account (the 
Account) was established in the accounts of Canada 
by Section 110.(1) of the Canada Pension Plan (the 
Plan), a 1965 Act of Parliament, to record the 
contributions, interest, benefits and expenses under 
the Plan. The balance of the Account is not 
intended to represent the future obligations of the 
Plan. 


The Canada Pension Plan Investment Fund (the 
Fund) was established in the accounts of Canada by 
Section 111.(1) of the Plan to record the investment 
in securities of the provinces and Canada. 


2. Accounting policies 
Canada Pension Plan Account 


The amounts credited and charged to the 
Account are in accordance with Sections 110.(2) and 
110.(3) of the Plan, respectively. Contributions, 
interest and benefits are recorded on a cash basis. 
Contributions are received from the Department of 
National Revenue - Taxation based on estimates of 
collections for the current year and adjustments to 
the estimates of prior years. Expenses include 
amounts relating to work performed or services 
rendered prior to Aprill. The balance in the 
Account represents the accumulated excess of con- 
tributions and interest over benefits and expenses to 
date. 


Canada Pension Plan Investment Fund 


The amounts charged and credited to the Fund 
are in accordance with Section 111.(2) of the Plan. 
All securities held are carried at cost, are non- 
negotiable and have a term of 20 years or such 
lesser period as may be determined by the Minister 
of Finance on the recommendation of the Chief 
Actuary of the Department of Insurance. The 
securities bear interest based on the average market 
yield of Canada bonds having 20 years or more to 
maturity as of the beginning of the month preceding 
the month in which the securities are issued. 


3. Investment in securities 


When the operating balance on deposit with the 
Receiver General for Canada exceeds the estimated 
amount required to meet all payments in the fol- 
lowing three-month period, the excess is available 
for purchase of securities of the Provinces and 
Canada. 


Provinces are notified monthly of such excess 
that is available for the purchase of their securities. 


The amount available to each province is the pro- 
portion that contributions credited to the Account 
during the preceding 10 years in respect of employ- 
ment in that province is of the total contributions in 
those years. Contributions received in respect of 
employment in the Yukon Territory, the Northwest 
Territories and from certain other employees out- 
side Canada are invested in securities of Canada. 


The securities of Quebec relate to the contri- 
butions of certain federal employees, such as 
members of the Canadian Armed Forces, who are 
residents in the Province of Quebec. 


4. Interest 
1983 1982 


(in thousands of dollars) 
Interest on investment in 
securities held by the Fund 


Provinces: 


Newfoundland $ 43,868 S755 5205 
Prince Edward Island Log Ye277 
Nova Scotia 79,010 68 ,687 
New Brunswick 62,604 50,306 
Quebec 9,008 8,043 
Ontario Pele 997 zpalupyid ey 
Manitoba IZOG 22 98,518 
Saskatchewan GETZ 16,209 
Alberta 226,980 179,656 
British Columbia 317,469 248 ,978 
$2,090,897 $1,694,138 
Canada 15 0 13,046 
2,106,655 1,707,184 
Interest on operating 
balance on deposit 
with the Receiver ee dtc Baa hae 
General for Canada 
$2,235,856 $1,850,335 


The weighted average rate of interest on 
securities purchased during the year was 14.67% 
(1982 - 15.43%). 


Interest on the operating balance on deposit 
with the Receiver General for Canada, credited at 
the end of each month, is based on the average daily 
balance for the preceding month at rates equal to 
the average yields at tender on three-month 
Treasury bills during the month in respect of which 
interest is paid, less 1/8 of 1 per cent. Ouring the 
year, interest was credited at a weighted average 
rate of 12.94% (1982 - 17.21%). 


5. Expenses 


Expenses of the Account represent the costs of 
administration charged for services provided by six 


ee 


federal government departments: National Revenue 
- Taxation (collection of contributions); National 
Health and Welfare (administration); Supply and 
Services (accounting and computer services); Public 
Works (accommodation); Employment and Immi- 
gration (assignment of social insurance numbers and 
maintenance of central index); and Insurance 
(actuarial services). 


6. The Canada Pension Plan 


The Canada Pension Plan is a compulsory and 
contributory social insurance plan which enables 
members of the labour force to acquire and retain 
protection for themselves and their families against 
loss of income due to retirement, disability or 
death. The Plan applies in all parts of Canada, 
except for the Province of Quebec which has a 
parallel plan. 


Under existing arrangements, all benefits and 
all costs incurred in the administration of the Plan 
are financed by the contributions made _ by 
employees, employers and self-employed persons 
and the interest earned from the investment of 
funds. 


The Plan is not designed to be fully funded on a 
private sector pension plan basis. However, if the 
Plan had been designed to be fully funded, the Chief 
Actuary has estimated, based generally on the same 
assumptions made in his December 31, 1977 report, 
that an amount of $147.9 billion would be required 
at December 31, 1982 to pay future benefits of all 
contributors and pensioners in the Plan at that time. 


When the Plan was introduced, the combined 
employer-employee contribution rate was set at 
3.6% of the contributory earnings with the under- 
standing that this would be sufficient to meet the 
cost of benefits and administration for a certain 
period of time but not indefinitely. In the initial 
years, a fund would be built up from which resources 
would be used to purchase securities of the pro- 
vineces and, to a much lesser extent, securities of 
Canada as described in Note 3. However, since 
inception of the Plan, it has been recognized that 
the 3.6% contribution rate would need to be raised 
at some point in the future. 


Under the Plan, the Chief Actuary of the 
Department of Insurance is required to prepare an 
actuarial report on its operation and the state of the 
Account at least once every five years and to 
update the latest report whenever legislation 
affecting the Plan is introduced in the House of 
Commons. The most recent report, tabled in the 
House of Commons on December 18, 1978, indicated 
that if mo changes were made to the combined 
employer-employee contribution rate of 3.6%, the 
annual cost of benefits and expenses would exceed 
the amount of annual contributions by the year 
1985. 


Lee 


After 1985, a gradually increasing proportion of 
the interest would be needed to finance benefits and 
expenses, and no further funds, apart from the 
reinvestment of a portion of interest owed to the 
Account, would be available to the provinces as 
loans. The Account would continue to grow until 
1992 when all of the interest would be needed to 
meet payments. If the increase in the contribution 
rate were delayed beyond 1992, the balance of the 
Account would start to decline and by the year 
2003, it would be exhausted. The contribution rate 
would then be required to be adjusted upwards, 
eventually reaching 8 to 9% by the year 2025. 


While the Plan is administered by the Govern- 
ment of Canada, the Government does not have 
exclusive authority to effect changes to the Plan. 
Under existing legislation, any proposed enactment 
to alter the general level of benefits or the rate of 
contributions requires agreement by at least two- 
thirds of the 10 provinces having an aggregate of 
not less than two-thirds of the population, and a 
delay, before coming into force, to at least 
January 1 of the third year following the year in 
which notice of intention to make the change was 
laid before Parliament. However, this later require- 
ment has been waived on two occasions when 
changes to the Plan have been enacted. 


A long-term financing philosophy for the Plan, 
which will include the timing and rate of increase of 
the contribution rate is being considered by the 
provinces and the federal government. 


Appendix A 


STATUTORY INSTRUMENTS UNDER THE 
CANADA PENSION PLAN GAZETTED 
DURING THE FISCAL YEAR 1982-1983 


Regulations made by the Governor in Council 
under the Canada Pension Plan 


The following Orders-in-Council enacting 
Regulations under the Canada Pension Plan were 
gazetted during the fiscal year 1982-1983: 


SOR/82-446 dated 28 April, 1982 (Order of the 
Minister of National Revenue dated 28 April, 
1982): 


Amended Section 5 of the Delegation of Powers 
(Canada Pension Plan, Part I) Regulations. 


SOR/82-597 dated 10 June, 1982 (P.C. 1982- 
1741 dated 10 June, 1982): 


Amended subsection 36(1) and 36(2) to increase 
the post-June 1982 prescribed rates of interest 
to be paid on unpaid contributions by self- 
employed persons, employees' contributions 
unpaid by employers, and amounts of any over- 
payment of contributions to be refunded. 


SOR/82-784 dated 19 August, 1982 (P.C. 1982- 
2516 dated 18 August, 1982): 


Amended Schedule IV to the Canada Pension 
Plan Regulations to delete from excluded 
pensionable employment any person employed 
as a Member of the Legislative Assembly of 
Ontario or as a Minister by Her Majesty in right 
of Ontario. 


SOR/82-1096 dated 10 December, 1982 (P.C. 
1982-3809 dated 9 December, 1982): 


Amended subsection 36(1) and 36(2) to decrease 
the post-December 1982 prescribed rates of 
interest to be paid on employees! contributions 
unpaid by employers, unpaid contributions by 
self-employed persons, and amounts of any 
overpayment of contributions to be refunded. 


SOR/83-238 dated 11 March, 1983 (P.C. 1983- 
741 dated 10 March, 1983): 


Amended subsection 36(1) and 36(2) to decrease 
the post-March 1983 prescribed rates of 
interest to be paid on employees' contributions 
unpaid by employers, unpaid contributions by 
self-employed persons, and amounts of any 
overpayment of contributions to be refunded. 


SOR/83-270 dated 25 March, 1983 (P.C. 1983- 
869 dated 24 March, 1983): 


Amended the amounts of the year's maximum 
contribution and the year's basic exemption. 
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Appendix B 
CANADA PENSION PLAN STATISTICAL SUMMARY 
TABLE 1 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF NEW BENEFITS BY TYPE 
FOR FISCAL YEARS 1981-1982 AND 1982-1983 


Type of Benefit 1982-1983 
Retirement pensions 94 435 
Disability pensions | 31 347 
Disabled contributors! children's benefits Ile) LB) 
Surviving spouses! pensions 38 668 
Orphans' benefits 1D YAU) 
TOTAL E2525 196 509 
Death benefits (_ump-sum Payment) 49 132 Bye) es) 
Combined pensions (1) (13 820) 


(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 


TABLE 2 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF BENEFITS BY TYPE 
FOR MARCH 1982, DECEMBER 1982 AND MARCH 1983 


Type of Benefit March 1983 
Retirement pensions a SE | 
Disability pensions 108 290 
Disabled contributors! children's benefits 41 174 
Surviving spouses! pensions BW ZS: 
Orphans! benefits Wel Beals} 


Death benefits (1) 4 488 4 311 5 706 


Combined pensions (2) (62 151) (64 972) 


— 
Ww 
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(1) Death benefits are lump-sum payments. The number of death benefits paid in the fiscal years 1981-1982 
and 1982-1983 were 49 130 and 55 185 respectively. 


(2) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 


For further details see Appendix B, Table C. 
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TABLE 3 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF PAYMENTS, BY TYPE OF BENEFIT 
FOR FISCAL YEARS 1981-1982 AND 1982-1983 


(thousand dollars) 
Type of Benefit 1981-1982 1982-1983 
Retirement pensions Lee aloe? SD lilacs e 
Disability pensions 2805 S46 Serge ak, 
Disabled contributors! children's benefits OU TOL eo 43,874.4 
Surviving spouses! pensions 402,747 .3 BDF Loren 
Orphans' benefits 82, L185 eyes} hab) 
Death benefits Dra oyedl 67 ule 


TOTAL Tat oe yee TAN) 2, 050502546 


Combined pensions (1) Leads ge (162594772) 


(1) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 


For further details see Appendix B, Table F. 


Note: Due to rounding, figures may not add to totals shown. 


TABLE 4 


CANADA PENSION PLAN BENEFITS: 
DISTRIBUTION OF AVERAGE MONTHLY AMOUNT, BY TYPE OF BENEFIT 
FOR MARCH 1982 AND MARCH 1983 


Type of Benefit March 1982 March 1983 
Retirement pensions (1) $168 .38 $193.24 
Disability pensions Ha sea Ke 264.47 
Disabled contributors’ children's benefits 70.62 78.54 
Surviving spouses! pensions Te ORZo 144.02 
Orphans' benefits 70.60 fisheye Wa 


Death benefits (_ump-sum Payment) 1,162.63 PSHE He 


Combined pensions (2) 214.36 242.18 


(1) The low average for retirement pensions is due to the fact that, until 1976, retirement pensions for 
eligible contributors were payable at proportionately reduced rates. This is not so for any other benefit 
which is payable at its full rate when eligibility is established. 

(2) Combined pensions refer to the amount a person may receive for a retirement pension or a disability 
pension, together with a surviving spouse's pension, each of these components appearing now under the 
appropriate type of benefit. 
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TABLE 5 


CANADA PENSION PLAN INVESTMENT FUND: 
MONTHLY DISTRIBUTION OF EXCESS FUNDS 
FISCAL YEAR 1982-1983 


Amount Invested 
Interest Rate 
% 


Li 


($000) % of Total 


April 302,469 Woe PrhkZ 


May 379 ,408 NST) lp ey ss: 


June 384 , 867 16.0 14.96 


a 
oO 
° 

WG 


July 248 ,021 WD H' 


W 


August 199,648 16.53 


September 196,319 eyo SXh 


14.16 


October 168 , 565 


fee) 


November 206 ,201 13.43 


£ 


December 105 ,078 172 (0) 


- —~w jee) jee) 
Ww oO e 


wn + 
= 


January Ge) sup 12.14 


— 


F ebruary NIL 


12.16 


March 25,0 


TOTALS Ze $M) WEY) 100.0 
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TABLE 7 


CANADA PENSION PLAN INVESTMENT FUND: 


INTEREST ON INVESTMENT 


From securities of provinces 


Newfoundland 
Prince Edward Island 
Nova Scotia 

New Brunswick 
Quebec 

Ontario 

Manitoba 
Saskatchewan 
Alberta 

British Columbia 


From securities of Canada 


1983 
$ 43,867,569 
9,159,510 
79,009 ,534 
62,604,155 
9,008 ,213 
1,127,996 ,655 
120,524,996 
94,271,580 
226,985 ,488 
317,469,280 


$2,106 ,654,926* 


1982 
$ 35,202,789 
7,276,779 

68 , 687 , 526 
50, 306,092 
8,043,317 
921,260,952 
98,518,197 

76 ,208 ,647 
179,655,634 
13,045,977 


$1,707,184, 342 


*Not included in this total is an additional $672,665,917.22 accrued interest earned by the fund. 
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TABLE 8 
CANADA PENSION PLAN ACCOUNT: 


STATEMENT OF OPERATIONS FOR THE YEAR ENDING MARCH 31, 1983 


Balance at beginning of year 
REGEIPISs 


Contributions - employees, employers and self-employed 


Interest on investments 


Interest on monthly operating balance 


TOTAL RECEIPTS 


DISBURSEMENTS: 

CPP Benefit payments - 
Retirement pensions 
Survivors! pensions 
Disability pensions 
Orphans' benefits 
Death benefits 


Disabled contributors' children's benefits 


QPP Benefit payments - 
Retirement pensions 
Survivors! pensions 
Disability pensions 
Orphans' benefits 
Death benefits 


Disabled contributors' children's benefits 


EXPENSES - 

Collection of contributions 
Administration 

Accounting and computer services 
Accommodation 


Assignment of social insurance numbers 
and maintenance of central index 


Actuarial services 


Total Disbursements and Expenses 


Balance at end of year 


Balance at end of year comprised: 


Canada Pension Plan Investment Fund 
Balance on Deposit with Receiver General 


ot 4 


1983 


$21,547 ,206,287 


3,446 363,080 
2,106 ,654,926 
129,201,015 


5 682,219,021 


1,978,428 ,402 
493,985,643 
355,263,072 

95,560,429 
70,021,318 
43,896,505 


3,037,155, 369 


(825,235) 
(228,388) 
(154,133) 


(22,061) 
(1,331,764) 


3,035,823,605 


37,012,000 
32,686,614 
10,828,727 

2,875,679 


1,729,119 
367 ,243 


85,499,382 


Sy WAL SY Ware ey | 


24,108 ,102,321 


22,935,527 ,000 
1,172,575,321 


$24,108 ,102,321 


Certified Correct: 


Director 


1982 


$18,946 ,921,810 


3,281,872, 305 
1,707,184, 342 
143,150,927 


5, 132,207,574 


1,597,533,931 
402,859,208 


85,150,740 
55,269,283 
34,776 ,060 


2,456,183,312 


ee ee 
—— 


(379,071) 
(111,927) 
(79,281) 
OS72 740 

(3 772) 
(13,634) 


(612,412) 


ca 


2,455,570, 900 


33,023,000 
30,448,151 
8,628,507 
2,091,313 


1,788,929 
372,297 


76,352,197 
2,531,923,097 


Dots 2005207 


eS 
ee 


20,522, 330,000 
1,024 ,876,287 


$21,547,206 ,287 


Financial Administration Directorate 


TABLE 9 


SOCIAL INSURANCE NUMBERS ISSUED BY REGION 


Renion Issued During the Total Numbers Issued 
9 Fiscal Year 1982-1983 by December 1982 


Atlantic 39 700 2 A227 
Quebec 113 668 6 337 189 
Ontario 158 989 8 477 286 
Prairies 77 206 3 809 621 
Pacific 48 820 2 332 743 
Other* 40 029 284 522 


Total 478 412 23 365 088 


Replacement cards issued 1982-1983 - 214 119 
Amendments to records 1982-1983 - 229 332 


*Persons who are not Canadian citizens or landed immigrants 
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TABLE 10 


STATUTORY ACTUARIAL REPORT NO. 6 ESTIMATES! 


Fund Accumulations end of Year” 
Contri- 
butions 
Expenditures 3.6 per cent 
Contri- 
bution 
Retirement Other Total Rate 


1978 815 STL 1 386 2 096 14.3 
1979 1 044 708 1.952 2 376 16.1 
1980 1292 860 vid Noy 2 674 Ly Oe: 
1981 1 529 1 024 2209 ZL 19.8 
1982 1 786 1 207 Lad ID 3 323 21g, 
1983 2 069 1 358 3 427 3 666 Lal 
1984 2 380 ibys yall 3 901 4 016 £46 
1985 21125 1°69Z 4 415 4 372 2) ad 
1986 3 124 1 876 5 000 4 702 7 
1987 3 561 2 069 5 630 5 038 Ua 
1990 5 072 2422 7 794 6 142 34.2 
1995 8 187 4 110 125297) S579 34.7 
2000 IZ. 228 6 158 18 416 G97 34.7 
2005 17 767 8 999 26 766 16 792 34.7 
2010 26 923 20927, 39 850 Hsy sys 34.7 
2025 Hiss yal 34 038 135 629 56 650 By 
2030 147 497 45 817 193 314 76 599 34.7 

486 917 149 293 636 210 261 308 34.7 


1. Some of the principal assumptions underlying these estimates are: 


(a) Demographic: 


(i) Total Fertility Rate of 2.112 from 1985 onwards. 
(ii) | Mortality improving in parallel fashion to that assumed for OASDHI cost estimates in the United 


States "Actuarial Study No. 77". 
(iii) | Net annual immigration to Canada amounting to approximately 0.465 per cent of the population in 


any given year. 


(b) Economic (from 1983 onwards): 
(i) Annual increase in average earnings of 5.5 per cent. 
(ii) | Annual increase in Consumer Price Index of 3.5 per cent. 
(iii) Annual rate of interest on new investments of 6.5 per cent. 
2. Fund A - represents fund accumulations assuming a continuation of the 3.6 per cent contribution rate. 


Fund B - represents fund accumulations assuming the contribution rate is set at the greater of (i) 3.6 
per cent, or (ii) the ratio of expenditures to contributory earnings. 


Fund C - represents fund accumulations assuming the contribution rate is set at the greater rate of (i) 3.6 
per cent, or (ii) the minimum rate required to prevent the fund from decreasing. 
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GRAPH 1 
DISTRIBUTION OF NEW BENEFITS BY TYPE 
Fiscal Year 1982-1983 
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GRAPH 2 
DISTRIBUTION OF BENEFITS BY TYPE 
March 1983 
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GRAPH 3 
DISTRIBUTION OF PAYMENTS BY TYPE OF BENEFIT, 
Fiscal Year 1982-1983 
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Appendix C 


DEPARTMENT OF NATIONAL HEALTH AND WELFARE 
INCOME SECURITY PROGRAMS OFFICES 


Income Security Programs offices of the Department of National Health and Welfare are available to provide 
information and services to the public in all matters relating to Income Security Programs benefits, including 
taking and receiving applications for such benefits. District and Regional Offices are operated on a full-time 
basis. Local Offices are operated on a part-time basis. Coverage and contributions under the Canada Pension 
Plan are the responsibilities of the Department of National Revenue, Taxation. 


Full time Part-time Full time Part-time 
NEWFOUNDLAND QUEBEC (con't) 
Corner Brook Clarenville Sept-fles Cabano 
St. John's Grand Falls Sherbrooke Chandler 
Trois-Riviéres Chateauguay 
Val-d'Or Coaticook 
PRINCE EDWARD ISLAND Verdun Cowansville 
Dolbeau 
Charlottetown Montague Donnacona 
O'Leary Forestville 
Souris Gaspé 
Summerside Granby 


Grand-Mére 
Havre-St-Pierre 


NOVA SCOTIA ull 
Joliette 
Antigonish Amherst Jonquiére 
Halifax Bridgewater La Baie 
Sydney Glace Bay Lachine 
Inverness Lac Mégantic 
Kentville La Malbaie 
New Glasgow La Pocatiére 
New Waterford La Sarre 
North Sydney La Tuque 
Port Hawkesbury Laurier Station 
Truro Lévis 
Yarmouth Louiseville 
Magog 
Maniwaki 
NEW BRUNSWICK Matane 
Mont-Laurier 
Edmundston Bathurst Montmagny 
Fredericton Campbellton Paspébiac 
Moncton Newcastle Plessisville 
Saint John St. Stephen Richmond 
Sussex Riviére-du-Loup 
Woodstock Roberval 
Rouyn-Noranda 
Shawinigan 
QUEBEC Sorel 
Ste-Anne-des-Monts 
Chicoutimi Acton Vale Ste-Geneviéve-de-Batiscan 
Drummondville Alma St-F élicien 
Gatineau Amos St-Gabriel-de-Brandon 
Laval Amqaui St-Georges East 
Longueuil Asbestos St-Georges West 
Montreal Baie-Comeau St-Hyacinthe 
Quebec Baie-St-Paul St-Jean 
Rimouski Berthierville St-Jérdme 
St-Léonard Buckingham St-Raymond 


Loy 


Full time Part-time 
QUEBEC (end) 
St-Régis 
St-Tite 
Thetford Mines 
Valley field 
Victoriaville 
Ville-Marie 
ONTARIO 
Barrie Arnprior 
Don Mills Belleville 
Etobicoke Bracebridge 
Hamilton Brampton 
Kingston Brantford 
Kitchener Brockville 
London Burlington 
Mississauga Cambridge 
Oakville Chatham 
Oshawa Cobourg 
Ottawa Collingwood 
Peterborough Cornwall 
St. Catharines Dunnville 
Sarnia Elliott Lake 
Sault Ste Marie Espanola 
Scarborough Fort Frances 
Sudbury Goderich 
Thunder Bay Gore Bay 
Timmins Guelph 
Toronto (Central) Hawkesbury 
Willowdale Kapuskasing 
Windsor Kenora 
Kirkland Lake 
|_eamington 
Little Current 
Lindsay 
Listowel 
Midland 


Mindemoya 
New Liskeard 
Newmarket 
Niagara Falls 
North Bay 
Orangeville 
Orillia 

Owen Sound 
Parry Sound 
Pembroke 
Perth 
Renfrew 

St. Thomas 
Simcoe 
Smiths Falls 
Stratford 
Sturgeon F alls 
Tillsonburg 
Walkerton 
Wallaceburg 
Welland 
Woodstock 


Full time 


Brandon 
Winnipeg 


Part-time 


MANITOBA 


Dauphin 
Flin Flon 
Morden 
Portage la Prairie 
Selkirk 
Steinbach 
Swan River 
The Pas 
Thompson 


SASKATCHEWAN 


Regina 
Saskatoon 


Calgary 
Edmonton 
Lethbridge 


Assiniboia 
Broadview 
Estevan 
Humboldt 
Lloydminster 
Melfort 
Melville 
Moose Jaw 
North Battleford 
Prince Albert 
Rosetown 
Shaunavon 
Swift Current 
Weyburn 
Yorkton 


ALBERTA 


Blairmore 
Camrose 
Cranbrook 
Drumheller 
Edson 
Grande Prairie 
Medicine Hat 
Peace River 
Red Deer 

St. Paul 
Wetaskiwin 


BRITISH COLUMBIA 


Burnaby 


New Westminster 


Penticton 
Prince George 
Vancouver 
Victoria 


mats fe 


Campbell River 
Castlegar 
Chilliwack 
Courtenay 
Dawson Creek 
tamloops 
Kelowna 
Nanaimo 

North Vancouver 
Port Alberni 
Powell River 
Prince Rupert 
Quesnel 
Revelstoke 
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TABLEAU F 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
VERSEMENTS SELON LE GENRE DE PRESTATION, 
ANNEES FINANCIERES 1966-1967 A 1982-1983 


(en milliers de dollars) 


Prestation d'invalidité Prestation de survivant 


Prestation 


: : - a 
es Pension de —- —— aux enfants parion Prestation d'orphelin pie secs, soe bilan 
d'invalidité oec8 ee penis sie global) (1) 
18 ans plus 
1982-1983 | 1977 603,2 | 355 108,9 | 34 784,0 | 9 090,4 | 493 757,3 | 73 478,4 | 22 019,9 | 69 981,6 | 3 035 823,6 | (162 947,2) 


(1) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme temps qu'une 
pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 
Note: Les chiffres ayant été arrondi, il se peut que les totaux ne correspondent pas. 


lity 


TABLEAU E 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
VERSEMENTS SELON LE GENRE DE PRESTATION ET LA PROVINCE 


ANNEE FINANCIERE 1982-1983 


Province 


N.-B. 
Qué. (2) 
Ont. 
Man. 
Sask. 
Alb. 
C.-B. 


Yukon 


T. duN.-O. 


Etranger 


Toutes 
les 
régions 


Prestation d'invalidité 


Prestation aux enfants 


Moins 18 ans 
de et 
18 ans plus 


Pension de 
retraite 


Pension 
d'invalidité 


(en milliers de dollars) 


Prestation de survivant 


Prestation d'orphelin 


Moins 18 ans 
de et 
18 ans plus 


Pension 
de conjoint 
survivant 


Prestation 
de décés 
(versement 
global) 


Total 


GOGOL Pod mek 77 ON ae ed 562749 [ang 5y 8m 1L-10-.655.9-|-6 3. 224,4 yy ye ech 61 170,8 
11 148,4 2 229,9 332,8 ee 2 779,2 688 ,0 210,2 377,8 


17 862,3 


113 144,6 11 694,8 256 248 ,6 24 523,3 4 014,6 927,8 3 754,9 159 434,0 
7 SZ 5ieyD 20 786,9 1 534,6 926,,2 43 108,8 SelZ350 eo 6 © YoD52 255 824,3 


331 613,4 45 926,8 3 208 ,4 6225 TA) Syexshs) || ia) steiel ey) 2 051,4 | 10 043,5 474 435,0 


94,5 


100,9 


1757,2 


1 546,1 


11 088,8 | 2 445,5 356 ,0 as 5 037,4| 1 267,0 315,7 472,9 21 064,3 


GE CRG || or (be) Basie (162 947,2) 


1 977 603,2 | 355 108,9| 34 784,0 | 9 090,4 


(1) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu 


493 757,3| 73 478,4 | 22 019,9 


qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 


(2) Les prestations sont versées aux résidents du Québec qui ont cotisé en partie ou en totalité au Régime de pensions du Canada et qui ont demandé les 


prestations du Régime. 


Note: 


Les chiffres ayant été arrondis, il se peut que les totaux ne correspondent pas. 


Pensions 
combinées 


(1) 


(1 345,8) 
(842,0) 
(6 418,4) 
(4 854,1) 
(298,1) 
(92 703,9) 
(11 088,4) 
(7 465,7) 
(13 587,9) 
(23 663,1) 
(101,9) 
(23.0) 


(554,9) 


‘une personne peut toucher en méme temps 


= 


TABLEAU D 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
NOMBRE DE BENEFICIAIRES SELON LE GENRE DE PRESTATION ET LA PROVINCE 


MARS 1983 
Prestation d'invalidité Prestation de survivant 
5 a A Prestation : 
; Derichonr te Prestation aux enfants } Prestation d'orphelin a Akal Pensions 
Province ; : Pension Total combinées 
retraite Pension ars : (versement 
diinvalidité de conjoint Moins 18 ans lobal) (1) 
survivant de et g 
18 ans plus 


T. du NO. 266 Seelam al 187 333 eeveand ao] (7) 


861 376 61 280 
Toutes 
les 9578952 108 290 pomp» ay Jy, S225 eb ay 22 054 e209 25 5 706 (64 972) 
régions 


(1) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme temps 
qu'une pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 


(2) Les prestations sont versées aux résidents du Québec qui ont cotisé en partie ou en totalité au Régime de pensions du Canada et qui ont demandé 
les prestations du Régime. 


STAG 


TABLEAU C 


PRESTATIONS DU REGIME DE PENSIONS DU CANADA: 
REPARTITION DES PRESTATIONS SELON LE GENRE, 


~ 


EN MARS TOUS LES ANS, DE 1967 A 1983 


Prestation d'invalidité Prestation de survivant 
Prestation 


de décés Pensions 


Prestation aux enfants Prestation d'orphelin 


Pension de 


Année EEA Bene on pocoso Total (1) combinées 
dinvalidité Al, 
survivant 


de et de et global) 
18 ans plus 18 ans plus 


(1) Nombre total de prestations de décés versées au cours des années financiéres 1967-1968, 1968-1969, 1969-1970, 1970-1971, 1971-1972, 1972-1973, 1973-1974, 
1974-1975, 1975-1976, 1976-1977, 1977-1978, 1978-1979, 1979-1980, 1980-1981, 1981-1982 et 1982-1983 soit: 376, 9 033, 18 900, 21 537, 23 113, 29 031, 28 951, 
31 601, 33 844, 38 169, 40 000, 39 690, 41 253, 50 025, 49 130 et 55 185 respectivement. 

(2) Les pensions combinées représentent le montant de la pension de retraite ou de la pension d'invalidité qu'une personne peut toucher en méme temps qu'une 
pension de conjoint survivant, chaque composante apparaissant ici selon le genre de prestation approprié. 


= iG = 


TABLEAU B 


FONDS DE PLACEMENT DU REGIME DE PENSIONS DU CANADA: 
PLACEMENTS PAR PROVINCE 


ANNEES FINANCIERES 1965-1966 A 1982-1983 


(en millions de dollars) 


Solde du 
Fonds a 
Total la fin de 


1966-1967 Lo dees JANES L647 0,4 332,6 Diba a 24,5 Plat 84,4 Le 580,7 (oe ae 
1967-1968 12,0 Pipe PSB vere i ee ‘ye Sig deen dake fag ae if se 2 96,6 3,8 665,3 1 280,6 


1968-1969 14,2 2,9 Td Meni d 21,8 2,4 412,0 423 259 68,4 107.5 eG 742,2 2.02252 


TITRES DE, OU GARANTIS PAR 
Période 


f.-P 


1969-1970 15,6 7 o 31,6 24 ,2 coal | 445,8 | 47,7 40,4 a1 rigs? 4,1 809 ,8 2 832,7 
1970-1971 16,8 3,5 34,0 25,8 3 701,3 
1971-1972 17,6 3,6 35,7 26,8 4 611,3 
1972-1973 19,0 3,8 38,6 28,8 5 589,6 
1973-1974 vai 4,3 43,8 32,8 6 697,0 
1974-1975 25,8 5,3 50,9 38 ,3 7 981,9 
1975-1976 29,4 =e 57,3 43,2 9 423,4 
1976-1977 31,0 6,4 59,7 45,2 10 923,6 
1977-1978 33,0 | 6,8 | 62,9 48 ,0 12 504,0 
1978-1979 36,6 7,5 68 ,2 53,3 14 226,1 
1979-1980 40,1 8,3 73,9 53,8 16 094,2 


Toutes les 
el ape 472,3 98,0 909 680 ,9 999: L229 oe ESF. 0 i O26\55 2 436,2 3 436,5 Lyle” ZI a2 IH NS is 63) 
& ce jour 


Note: L'arrondissement des chiffres explique la légére différence entre le total réel et le total indiqué. 
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TABLEAU A 
COMPTE DU REGIME DE PENSIONS DU CANADA: ETAT DES RECETTES ET DES DEPENSES 


ANNEES FINANCIEFRES 1965-1966 A 1982-1983 


(en millions de dollars) 


Recettes Dépenses (a) Excédent 


Solde au 
Période ae des compte du 
caer Intéréts sur : Adminis- 
Cotisations placements Autres Total Prestations tration Total recettes RPC 


(a) Nettes 
Note: L'arrondissement des chiffres explique la légére différence entre le total réel et le total indiqué. 
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TABLEAU 6 


FONDS DE PLACEMENT DU REGIME DE PENSIONS DU CANADA 
REPARTITION DES FONDS EXCEDENTAIRES PAR PROVINCE 


Exercice Total au Exercice Total au 
1981-1982 31 mars 1982 1982-1983 31 mars 1983 
Titres de, 


ou garantis par 
(000$) (%) (000$) (% (000$) ( 


Terre-Neuve 524975 Ze ee Bos, oy Be 52 104 2216 472 294 2,06 

fle-du-Prince-Edouard 11 504 0,47 | 86 669 0,42 | 11 360 0,47 98 029 A) gt 

Nouvelle-Ecosse Joa. biG} | 08 207, 3,94 | ISN 25 3,88 AONE ye Dive D 

Nouv eau-Brunswick Tey (ey) B02 | 607 665 2,96 | Wes Alets) 3,03 680 850 Ji So | 
6 


) (000$) (%) 


o 
o 


Québec* ech. (26 fF SERA 0,4 Sy Bydil 0,22 99 142 0,43 

Ontario Pete ieee M065. 9350 Boy eMl cre eo Fl bZe2o god ao 00 

Manitoba i Sa Ry ae) BA) Se, 5,45 Le Z 3922 Dail 

Saskatchewan 109 647 4,48 | 96 415446 | 110 084 4,56 1 026 499 4,48 
) 


Alberta 295 844 12,09 P AWoaile Thai! Ones 304 430 IWS (6y/2 ZIAD 65219 10,62 


Colombie-Britannique 378 223 15,45 3 058 209 14,90 378 268 15,68 3 436 477 14,98 


Canada 17 622 0,72 154 003 0,75 17 414 0,72 171 417 0,75 


2 447 754 100 ,0 


20 522 330 100,0 


JMENES MEH 100 ,0 LLP IO ADE 100 ,0 


Taux d'intérét moyen: 15 ,43% 9,65% 14,67% 10,18% 


* Le Québec administre son propre régime de rentes. Les montants mis 4 la disposition de la province de Québec sont fonction exclusivement des 
cotisations de certains employés fédéraux, y compris les militaires, qui résident dans cette province mais qui ne peuvent, en vertu de la loi, adhérer 
au Régime de rentes du Québec. 
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